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HELD ON 28.07.2016 BEFORE THE BENCH CONSISTING OF

* SHRI ASHISH KALIA, CHAIRMAN AND DR.SHASHANK SAKSENA,

MEMBER. _

PRESENT ‘ S/ShriiMs

Modern Terry Towels Ltd. Vivek Sibal, Advocate

' . ' H.R Sharma, President
Alok Jain, Jt. Vice President

IFCI (0A) ' Jyoti Gogoi, Manager-Law
-DIT{R)- — -- T DR Jain, Advocate

Clarient Chemicals M L Rajora, Advocate

Mfs. Modern Terry Towels Ltd. (MTTL) filed the reference u/s 15(1} of the
Sick Industrial Companies (Special Provisions) Act, 1985 (hereinafter referred to
as 'the Act’). In the hearing held on 9,8.2002, the Bench declared the company
sick u/s 3(1)(o) of SICA and appointed IFCI as the Operating Agency (OA) ufs

- 17(3) of the Act . The combany was directed to submit viable, acceptable proposal

within six weeks time to the OA, The _bA was directed to consider the same in a

JM and if a viable proposal emerged and submit the same along with minutes of

the JM to the Board within next four weeks with 31.12.2002 as COD. '
- T

12 The Board permitted OBC, ICICI Bank Ltd. and BOjderheudj6itheir case

in DRT befcre the reference was.made by the company@tlﬁhé@%ar&% t;:_jl}:;ontinue

their suit subject to the condition that they would not execu.ﬁ% g‘;\;awa'r:d 0/ decree

without the specific prior approval of the Board. '\ - ""-w!}.*'—"{‘
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1.3 The subsequent hearings were heard on 29.4.2003, 5.6.2003(Board's
order), 18.3.2009, 5.8.2008, 27.10.2009, ‘1;{.3.2010. 19.7.2010 (MA-429/2010),
09.02.2011, 13.04.2011;-07.06.2011(MA No. 314/ 2011), 25.07.2011(MA No. 374/
2011), 06.09.2017, 18.11.2011(MA No. 713/ 2011), 22.12.2011, 14.09.2012 (MA
No.324/ 20125, 05.08.2013, 23.10.2013, 23.01.2014, 07.07.2014, and 22.12.2014.
14 In the hearing held on 22.12.2014,the Bench issued the following directions:
(i) The COD be considered as on 31.03.2014.

(i} Board's office to examine the DRS received from IFCl (QA) for early
circulation,

(il  The next date of hearing i is fixed on 18.05.2015 and it may be cancelled, if
the Board is able to circulate the DRS befare this date.

1.5  The Board vide order dated 16.10.2015 has circulated the DRS to all the
concerned for consent as required ws 19(2) read with section 19{1) of the Act. As
per DRS, the net worth of the company will become positive immediately and
accumulated losses will also be wiped off immediately on merger. The Board
would hear objections/suggestions with regard to the DRS at the hearing lo be
held on 12.01.2016 at 11.00 AM. . ‘

Hearing fixed on 12.01.2016 was -subsequently postponed and hearing was
rescheduled on 19.07.2016.

1.6  In the hearing held on 19.07.2016, the Bench fixed the next date of hearing
on 28.07.2016 for final argument. '

e hearing held today (28.07.2018), the Id Advocate of Clairant

2 Th
' o5 "-E'-,.

Chem:cal‘ ted that in the hearing held on 19.07.2016, it was erronecusly

ey h'ave agreed to accept 25% of principal amount cutstanding as

3.2014 as full and final settlement. He conf rmed thal they have not agreed
u -

to accept 26% of pnnclpal outstanding as proposed in the DRS. He will prefer lo
2
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awail il the end of the scheme and claim the entire amount after the scheme .

period is over.

2.1. The Id Advocate of the cnmp;any §tated that the order passed by Hon'ble
Supreme Court on 14.12.2015 in the cas?e of: M/s Orienlz Vegetexpro Lid wherein
Hon'ble Supreme Court allowed DIT to ﬁle an application for modification and BIFR
was' directed to consider the matter independently uninfluenced by the order
passed by High Court and AAIFR since the period of eight years has how expired.
He further stated that the company has sought-relief uls 72A of the Income Tax Act
amounting to Rs. 17693.00 lakh on accour?t of carry forward lossks and brought
forward deprecialion of the company under the scheme of amalggmétion which is
inherent relief provided to the amalgamated company under the provisions of
Income Tax Act. He further stated that commitment of amalgamated company MIL
towards rehabilitation fundlng requirement of the company w. ef 01.01.2008 was
based on certain conditions which mter—aha includes tax benefits on account of
carry forward losses of the company. Since the commitrpent towards funding was
made by MIL in FY 2007:08 itself, thichj was the fundameantal and principal factor
for arriving at settlernent with secured creditors, the Bnard of MIL and shareholders
had approved the amalgqmation prpposél Ioc;king into the tax benefits only. MTTL,

being a sick company was unable to raise large resources on interest free basis to

fund the requirement of rehablhtatlon He alsc stated that the tax benefits uls T2A -

of Income Tax Acl under the proposed scheme would enabje’;ﬁﬂft Ft;g geoerate

requisite cash surplus for infusion to MTTL for its reha@ ﬂ:’\tronﬂHe furlher

3
submitted that the contention of the Deparlment that acluawwre?nent&:f s1ck
A D
3 ' g il
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company to revive and smoothly run the company is 'erbund Rs. 18.00 crore only
as on 31.03.2014 is fractually incorrect as MIL has already given support of around
ARs. 40.00 croré to the company upto 31.03.2015 which includes payment to
lenders and working capital reguirment which should be takes inte consideration.
‘He also added that the company is not taking alny undue advantages by claiming
carry forward losses of sick company as this the benéfit is already provided under
the Income ;Fax Act to the Amalgamated Company for revival of the company. The
company is not see.king any additional relfef or conc'ession from the income Tax
Authorities ather than pr‘.-in_excess of its entitlement unt;er the provisions of the
Income Tax Act. He: éiso mentioned that the Department did not object to
formulation of the DRS for revival of the company on merger basls at any stage
before the BIFR or AAIFR. AAIFR decided in appeal No. 130/2011 filed by:the
company vide its ‘order dated 03.06.2013, that the record date of merger of the
company with MIL would be 01.01.2008. Tre Depariment has accepted the order
of AAIFR which has attained finality. Further, it never re.li.sed any object-ion to
revival of the company by ils merger with MIL. The said exercise is in the domain
of BIFR and of the Operating Agency which in this case have framed a merger
baséd DRS for the sick company, He also clarified that the relief sought from the

Depariment in the DRS is available to all companies in normal course an account

of'meréér'Ufs,TZ A of the Income Tax Act.
: gt A=

)

{MIL). The company is seeking only one relief u/s 72A of Income Tax Act, which is

4 ‘ ‘
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estimated at Rs. 17,693.00 lakh as per the scheme of amalgamat:on The DRS

mentions that the company has suffered losses from 1988 onward till the current

year. He further submitted that the cost of the scheme is Rs. 84.50 crare and the
Department has 1o Iose heavy revenue whleh may be more than Rs. 100.00 crore
ultimately as Loss of Capital Gain Tax has beneﬁts of Rs. 54.70 crore which is
related to adjugtment of Brought Fbrwerd Losses/ Depreciation of Rs. 176.93 crore
available to the company ‘as on 61.01.2008. Thus, it appears that instead of the
company, the majo‘r funding for the scheme is being got done by the IT

Department by way of surrendering the taxes already ievied on the MIL. But due to

retrospective date of merger being on 01.01.2008; the tax payable by MIL from AY

- 2008-09 will no more be payable by MIL, Therefore, the merger scherne proposed

is highly prejudicial io the interest of Revenue due to the merger proposal and
particularly retrospective date of merger of 01.01.2008."He furthér submitted that
merger scheme should be the last'resort, after all other measures provided in

section 18(1) of SICA have been explored. It is the responsibility of the promoter of

“the company to arrange requisite funds to company to retain control on the

management of the company. If promoter (s) fail to arrange such funds, then the
other oplion available is that of change of management which should have also

been explored before going for merger scheme. The main purpose of the proposed

.merger scheme is to evade tax payment by MIL, The assessing officer has

inimaled that MIL has been assessed on protective basis ?Ndﬁmand of Rs.
44.60 crore has been raised against the transferee comparééwt ,43 he rﬁerger is.

approved, the demand of Rs. 44.6¢ crore w;ll become ”hm pa[?able He also; '

. BN ,3
referred to Hon'ble Supreme Court order dated 17. Odqealg‘mnmhe 9ase of

‘\ﬂnr'l
5
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McDowell & Co Lid vs Commercial Tax wherein it has held that "Tax planning may
be legitimate provid'ed it is within the framework of the law. Colorable devices
cannot be part of tax planning of tax planning an-d Ir |s wrong to encourage or
entertain the belief that it is hounoyrable lﬁ avoid the payment of tax by dubious
methods. It is the obi_'é-clionrbf -everyl citizen to pay. the taxes honestly without
resqrting to subterfuges”. He further submitted that the company has filed an
appeal before Hon'ble AAIFR for limited direction of changing the COD from
01.01.2008 to 3‘1.,03.2010 and Hon'ble AAIFR vide ils order dated 03.06.2013 has
disposed of thé éppeal with the clarification that the COD mentioned in the
impugned order will apply only for date for merger of the company with MIL will
continue to be treated as 01.01.2008 i.e. the date on \erhich the merger was
approved by the shareholders of the company. He contended that AAIFR
considered the only issue i.e COD. The present DRS contemplating merger had
neither been circulated nor approved by BiFﬁ. Therefore, the issue of approving
merger of the sick company with MIL could not have been raised by the cofnpany
before AAIFR. Th;a AAIFR did not go into the merits of the whole merger scheme
except the ‘date of merger'. Therefore, the impression beiné given with regard o
approval of the scheme by AAIFR is a travasty of trﬁth and completely false. The

AAIFR may have aliowed 01.01.2008 as the record date for proposed merger but

fh sanctrem{@ of the merger scheme is still pending after the circulation by BIFR

" vide its opder dated 02.11.2015. He further requested the Board thal the merger

i,

{t, vow ] .
ng'oosal‘should not be approved in public interest.

g.m\
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1
23. The representative of IFCI {OA) stated that the present DRS has been
recommended in terms of the approval of AAIFR,

3.0. Having considered the submission made during the hearing and material on
record, besides, the DRS circulated on 62.11.2015' and the AAIFR's order dated
03.08.2013, the Bench inter alia observed that

fii  AAIFR vide its order dated 03.06.2013 held that " we are of the view that the
record date of merger is the date on which the merger of the sick company with
Mis Modern Insulators Ltd has been approved by the sharehorders of the company
and this date cannot be arbﬂranly changad by the BIFR As suéh, we disposed of
the appeal with the clarifi caﬂon that the COD mentioned in the impugned order will
apply only for date of merger of the appellanl company with M/s MIL will continue
to be treated as 01.01. 2008 i.e. the dated on which the merger was approved by
the shareholders of the company, The OA {IFCl) is directed to submit the DRS for
consideration of BiF R‘accordingiy, within four weeks”,

iy The Bench has no option Ief; but to follow the AAIFR's order dated
03.08,2013.

(i) DRS envisages-refief from Income Tax Department as per the terms and

conditions of seclion 72 (A) of Income Tax Act.

3.1 The Bench noted that there is a general consensus on the provisions

contained In the DRS circulated vide order dated 02.11,2015. Having regard to the
facts that most of the parties conceimed had given thelr consent ufs 19(2) of the
Act to the various provisions of the DRS, the Bench in exercise of power conferted
u's 18(4) and 19(3} of SICA sanctioned the rehabilitation

called as “Sanctioned Scheme (88-16)", for thé rehabilitatio é‘f mertompany W|th o -

the following directions: : 1 ;,

eFﬁq‘ herelnafter .
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(i) Promoter of the company to bring the required shortfall, if any, in case of
any of the reliefs and concessions sougnt at 156 of §5-16 is not granted by

.cancerned authority as confirmed during the hearing by the promoters.

(i) IFClis appointed as MA.

(iff  Board office to appoint a Special Director in the company with immediate

effect.

3.2. The Sanctioned Scheme shall come into force with immediate effect. The

sanctioned scheme be circulated to all concerned for its implementation.

(DR.SHASHANK SAKSENA) H KALIA)
MEMBER CHAIRMAN

Enclosures: Sanctioned Scheme

—_—
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: CASE NO. 20812001
M/S. MODERN TERRY TOWELS LTD.

BOARD FOR INDUSTIRAL AND FINANCIAL RECONSUTRCTION
MODERN TERRY TOWELS LIMITED({B.II}

{CASE NO.209 /2001)
SANCTIONED SCHEM- (35-16)

BACKGROUND

Madern Terry Towels' Limited (rereinafter refarred to as "MTTL" or “Company™)
having its registered office at A4, Vijay Path, Tilak Nagdr, Jaipur - 302 004, has
been carrying on business of manufacturing and selling of Terry Towels. MTTL
has its manufaciuring facilities at Village Nidrad, Taluka Sanand, Ahmedabad in
the state of Gujarat. :

MTTL was originally incorporated in 1876 in the name of Modern Woollens Privale
Lirnited, which later on chdnged to Modern Wocllens Limitdd. In 1992, the
Company setup 100% Export Criented Terry Towe! plant ir technical coflaboration
with Courtaulds of UK. at Ahmedalad in Gujarat. It started commercial production
in October, 1993. The woollen divislon was spun off to Modern Threads (India)
Limited from April, 1994-under the scheme of arrangement approved by Rajasthan
High Court. The' name of Madarn Woollehs Limited was.thereafter changed to
Modern Terry Towels Limited (MTTL). The perfcm'nanée'of the company was
satisfactory till year 1998. Thereafter the perfdrriance was affected due 1o various
reasons beyond control of {he.management, and the company suﬂeréd finangial
losses. The net-worth of the Company eraded by more than 50% as on March 31,
2000 and It filed a reference with BIFR first for potential sickness based on 31
March, 2000 éudlted accounts. The accumulated losses fully wiped out the net-
warth of the company as on March 31,-2001 and therefore. in line with statulory
compliance the company made a reference to EIFR to register itself as a Sick
Company based on the Audited Balance Shest as on 31:03.2001.

REFERENCE TO BIFR

’ Yok,
2.4 BIFR at its hearing held on the 09.08.290 hetéMhodern Terry Towels
Limited (MTTL), as a sick industrial com gg 4h tqﬁhs of seclion 3(1)(O) of
SICA and appointed IFCI as an Operatingshgency,{OA) under section 17(3)
of the Acl to examine the viabilty of Thé Companyzand formulate a
rehabilitaticn scheme for MTTL based on Gomidhy's prdposafs for revival,
2.2 OnOctober 14, 2002, MTTL submitted 'it§\ r'e’hab]‘ﬁ;gtlon proposal lo
IFCI. ; ol
Thereafter,  [FCI convened a “joirt meeting of secured credilors on
29.1.2003 :

3




23

2.4

2.5

2.6

27

28

29

._3 r'.

CASE NO. 20972001
M/3. MODERN TERRY TOWELS LTD.

to discuss lhe‘Rehabilitation scheme.

I April, 2003 a Shareholder of the Company filed an Application before

.‘\

Session Court, Kolpudll stating that opportynity should be given to him
before BIFR passes any order. The District & Session Judge, Kotpuli also
passed an order on 28" April, 2003 prohibiting any proceedings in the case
before BIFR.

Hon'ble BIFR, vide order dated 5% June, 2003, declded that matter would
be considered:further. on vacalion of stay order dated 28/4/2003 passed by
Hon'ble DSJ, Kotputil. -Subsequently the. Board vide its letter dated
10.06.2005 informed the Asslstant Reglstrar, DSJ, Kotputli about provisions
of section 26 of SICA regarding the bar on jurisdiction of civil courts.

The Hon'ble AAIFR vide ils order dated 30/6/2008 set aside the certain
directions conlained in guidelines enclosed with' the Summary of
Proceedings of 9" August, 2002.

.In the meanwhde the company arived at settlement of dues with most of
its lenders. At the hearing of BIFR-held on:March 18, 2009, the company
submitted that it had, arrived at.an amicable settlement with lenders 1o the
extent of 78.41% and thereuponi, the Hon'ble BIFR directed to submit a fully
tied-up DRS within 4 months and fixed 05.08.2009 as the date of the next
hearing for discussing the rehabilitation scheme of the company.

At the hearing held on 05.08.2009, Hon'ble BIFR noted the submission of
the Company that it has arrived at setilement with 97.08% of secured
creditors and accoreingly directed IFCI (OA) to submit fully tied-up DRS
wilhiin 45 days. The Bench further diracted that OBC may take a pragmatic

-view. with regard to OTS on the-same lines as ather secured creditors and
communicate their decision to IFCI {OA) within one month, and further fixed
27.10.2009 as next date for the hearing to consider the DRS to 'be
submitted by IFCI (OA).

Al the hearing hetd on 20™ August, 2009, the Bench considered the Misc.
Application filed by M/s. Bayerische Hypo-und Vereinsbank AG’ (BHY)
seeking permission of the Board under Section 22{1) of SICA for executing
the decree passed against the Company and to treat the BHV as a
preflerred creditor while preparing DRS of the Sick Company and implead
BHV in proceeding. After consldering the reply_filed by the Company, the
Banch has not permitted execution of decree and also not treated BHV as a
preferred creditor, while permitting impleadment of BHV as a parly in the
case of the Company.

BIFR had fixed the COD for the merger with MiL as 31,03.2010 instead of

01.01.2008 against which company had filed an appeal before AAIFR. In

the final hearing held on 03.06.2013, the Hon'ble AAIFR has allowed the

appeal and accordingly the appointed date for merger will continue be
Jtreated as 01.01,2008.

made during the hearing and facls on record, Hon'BIe BIFR directed the

i
L\'(%/i & - '.2 In the hearing held on 05.08.2013, after having considered the submissions
K ""va..,.,‘ o -

Compdrly tnsubmit DRS to 1FCE (QA) within a peried of four weeks; IFCI
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{OA) to examing, the sald DRS and suomil its Teport 10 the Bench within
next four weeks fbrtaking a final view orf the DRS and COD by the Bench.
In the hearing held an 23.10.2013, aﬂer'having considered the submissions
macle during the hearing and material on record, Her'ble BIFR directed the
Board's office to examine lhe DRS subritted by IFCI {OA); IFCI to update
the status of settlemerit with GSFC and the next dale of hearing was fixed
on23.012004. ; - S

Hon'ble BIFR soﬁght cenain clarifications and juslification on the DRS from
the Company and IFCI (OA) vide its letter no. 209/2001/B-ll dated
12.12.2013, _

In the hearing held on 23:01.2014, after‘having considered the submissions
made during the hearing and facts on record, Hon'ble BIFR considered the
COD as 31.03.2013 and directed Board's office to include the name of Govt
of Gujarat as necessary parly; IFC| (OA} to submit the DRS after examining
the reply received from the Company and taking into account the views of
GSFC with regard to de-rating; Board's office to examine the DRS alter
clarification received from IFCI (OA) and the next date of hearing was fixed
tentalively on 15.04,2014, which may alter subiect fo date of circulation of
DRS. : .

IFCI (OA) submitted its detailed reply/ submission to Hon'ble BIFR's letler
no. 208/2001/B-11 dated 12.12.2013 vide its letter dated 14.03.2014,

Hearing fixed on 15.04.2014 was subsequently postponed.

Hon'ble BIFR, after examining the reply/ submission daled 14.03.2014 of
IFCI {QA), vide its Istter dated 09.08.2014, again raised some objections
and sought clarifucations & justification from IFCI (OA) and advised IFCI

(OA) that if the said objections of Hen'ble BIFR are not fully clarified. the
) reference of the Company is liable to be deregistered.

In the hearing held on 07.07.2014, after having considered the submissions
made during the hearing and the materlal on record, Hon'ble BIFR directed
the Company to submit tpe revised DRS after satisfactory response to
clarification of all queries éought by Board's office with in a pefiad of four
weeks; IFCI (OA) to submlt lh,e“iully tied up DRS after examining the -
clarification recelved from the campany and lakin%’éf&%@}he i.-iewi gf_,'.-

; v | T
GSFC with regard to de-rating whila, fonnulatir;?gi@ﬂié?*ap _DI,FQS with g -~
3 EUEC -

a further period of four weeks; anrd':s offic aixanj'ihé the- E3BS after

o _ I

~
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clarification received fram IFCI (OA) and the next date was fixed tentatively
on 28.10.2014, which may alter subject to date of circulation of DRS.

218 Aggrieved by the letter dated 08.06.2014 of I;Ibn'ble'BIFR, the Company
filed-an-appeal before Hon'ble A.AIFRl on 25i07'2014' However, the same
was withdrawn by the Company on 19.08.2014 avoiding litigation and to
ensure speedy circutation of Its DRS for [ts revival.

218 In the last hearing held on 22.12,2014, the Hon'ble Bench has directed to
examine the DRS with out off date as 31.03.2014. '

3.  SHARE CAPITAL AND SHAREHOLDERS

kR Share Capital: '

As on 01.01.2008, i.e. the appointed date of amalgamation with Mil, the
paid-up share capital of MTTL stood at Rs. 54.83 erores comprising paid-up
equity share &apital of Rs.43.63 crores and paid-up prefersnce share

capital of Rs.11 crores.

{Ra. In Lacs)
PARTICULARS As on 18t January, As on 31" March
2008 . 2014
SHARE CAPITAL {Appolnted date] {LastFY closing)
Autharized Capital Nea. Amount Nos. Amount
Equity Share of Ra, 10/- aach . 450,00.000 4500 450,00,000 4500
Cumulativa Pralarenca Shares af R, 100/ 20.00.0'00 2000 20,00.000 | 2000

Jssued, Subscribed and Pald-up Capltal

Equity Sharas of Rs. 1Q/- aach’ 436,26,476 4363 436,26,475 4163

14% Cumulative Redeemabla Prafarence Shares ol.Rs. 100/ 100,000 00 100,000 100
17.5% Gumuiative Redaamabia Praferance Shares of Re. 100/ 700,000 700 700,000 700
16% Cumulate Rodaen"l_abre Prafl Shares of Rs. 100/- 0000 | 300 300,000 300

— 1500 1625

Share Application Mopey

3.2 As at financial year ended on 31.03.2014, 41.76% of the company’s equity shares
.- ¢ are held by promoters and their associales and balance 58.24% by Financial
o Insﬁty!ior}ibanks and the general publlc.

nd Ll
I'. £ ~ i ;-:-r..
£ @38 © Patterii-of Shareholding:
Bgonpuy 4/ - As on 31st March, 2014
N articulars’ Amount %age of total
{ Rs. in lacs) B paid up capital
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Promoters & Associates 1822 ' 41,76

Fls & banks ‘ 818 1875

Public ‘ 1723 ‘ 39.49

Total . ' 4363 ‘ 100.00%
PROMOTERS

The present promoter of MTTL is Shri Sachin Ranka. He is currehtly the Chairman
of the comipany. Mr. Sachin Ranka, aged 51 years, is an MBA having vast
experience of business of more than 25 years, He has.béen involved with MTTL
since its inception and was actively assoclated in the implementation of the state of
art plant at Sanand (Gujarat). ! . .

BOARD OF DIRECTORS

The present Board comprises of 5 members is és under:

!\Iame . ' Deslgnatlon Experience
Shri Sachln Ranka - Chairman 25 years
Shri P. K. Rao Directar” 50 years
Shri H. L. Sharma | Director * 40 years
Shri 8. K. Sharma b Director 45 yeais
Shri Sanjay Baijal ‘ ‘ Director 20 years

MTTL is z Board managed company. The day-lo-day operations are ipoked
after by Mr. Sanjay Baijal, Director and President having more than 20 years of
experience. He is supported by a leam of wel qualified and
experienced professionals af the plant,

6. TECHNICAL & PROFESSIONAL STAFF
Following s list of key technical anq professional staff: *

Name Deslgnatnom\ . Expe:!'le;?ce.
Shii Subhast Shama = ‘President(Tei‘chni%b)?aﬁu.?%’”i_.i 39Y95lr5f ‘
Shri P. K. Shrivastava - | sr, Vice presidenlﬁ-ng & Admn) [ - 27 years

\.
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Shrt D S Mandla Vice P;eside'm { épinning } 30 years
Shri AK Adak - Vice President ( Operations ) 26 years
ShriP K Gupta Vice President { Processing ) 35 years
Shri V K Mangal Vice President { Finance ) 35 years

7. REASONS FOR SICKNESS . :

L The p‘erfprmanpe of the Company was satisfactory till Financial Year 1998.
Thereafter, the worldwide recession and overcapacity in the industry
resulted in decline In sales volume as well as sales realizations. The
abnormal Increase in price of cotton in years 2000 and 2001 also resuited in
higher material costs and erogion of manufacturing margins. The tight
liquidity situation in the face of mounting lossés affecled the company's
abliity to increase capacily utilizatlon due to papcily of working capital
resources. The losses during above period also increased on account of
reduction in valuation of Inventories due to depressed markel.

7.2 The Company's performance was affected on account of the following

TEA50NS .~ )

.a. Recession in industry in the late 90s and up to year 2002 resulted in
squeezing of manufacturing margins, under-cutting of selfling prices and
sharp decline in the capacity utilization.

b. The manufacluring losses eroded available working capital and the
requisite support from the working capital banks was not provided. The
liquidity constraints further reduced the level of operations and
-increased losses of the Company.

¢. High cost of interest on the borrowings of the Cormpany further
increased oparating losses of the Comapany. .

d. The inabilty of promoters to induct resources coupled with non-
availability of working capital from the banks led to acute paucity of
working capital and drop in capacity utilization., . :

7.3 The debt burden of the company mounted to a very large level due’lo

accumulation of Interest liability. Due to continuous losses, the net-worth
of 'the Company eraded by more than 50% as on March 31, 2000 and it
filed a reference with BIFR first for potentialisickness based on 31 March,
;2000 audited accounts. The accumulated losses fuily wiped out net-worth

'.,’ Jhe company as en March 31; 2001 and therefore in line with statutory
i

A . .
rcompliance the company made a reference lo BIFR to register itself as a
" m\.\d’ §lck Company.

- 'PERFORMANCE
=g Summary of the financial position ang working results of MTTL on appointed date

of the amalgamation with MIL i.e. 1% Jan. 2008 and thereafter up to 31/03/2014 is

given hereunder: -
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8.1 Financlel Positlan: Appolnted

(Rs. In lacs)Paat Financial dale 30109139 | 34/03M1 | 3103M2 | anoana | auszo14
Position 01/01/08 {Audited) | (Audited) | {Audited) [ (Audiled) | (Audited)
Net Block - 8294 6390 4846 4022 3614 3304
Equily Share Capital . 4363 4363 4363 4363 4363 4363
Share Application Money . 1500 1628 1625 1625 1625 1625
Preference Share Caplta[ " 1100 1100 1100 100 1100 1100
Reserves & Surplus | * 8194 8194 8194 | ‘B194 8194 8194

Less :Accumulated Losses (23435) (15882) | (16863) | (16257) | (16523) {16803)

Met Warth | w2 (800) | (1581) | (975) | (1241) | (1621)
Secured Loans | 1are7 1718 | 1300 1300 1300 1300
Unsecured Loans oars a166 | 5073 | a8 4574 | 5058
Current Assels " 5333 2182 | 2387 2480 2521 2526

Cuerent Liabilittes including

Bank Borrowing .1 . 3987 | 3268 1511 1624 1503 1083
Debt Equily Ratio (1.71) (2.86) | {0.82) | (1.33) | (1.05) | (0.80}
Currerit Ratio 1.33 0.66 1.56 .53 1.68 2.3

Comments on variations; Accumulated losses increased by Rs, 2 nm» ring
the financial year 2013-14 consists PBIDT Rs. 4 lacs, Interegy ?‘%‘:""IO _!ai-:,_s. ‘
and Depreciation Rs. 314 lacs. ) 5= e 7?_‘5
8.2. Working Results: ‘ ! ¥

5 '
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(Rs.in lacs)

2008-09 200.9-11 2011.12 | 2012-13 | 2013-14
01.01.08 |  {(Apr'08 ) ;(OIt:t'OQ (12 (12 {12
. lo. - lo te months} | months} | manths)
31.03.08 | Sept0g) | Mar11)
3 18 18
months} { months | monthe
] Prﬁuclion (TPA) 665 2507 . 2980 1411 1537 1031
Net Sales : I 1927 BZB:S | 8968 4388 5595 3590
Grass Profit (EBIDTA) =] 13 18 5 11 4
Interest & Bank Charges 188 | 703 587 226 49 70
Depreciation ! 292 1638 1596 817 .'_228 314
Operating Profit (472) | (2328) | (2168) {1038} (266). | (380)
Taxes 1 g - . -
Net Profit (473) | (2333) | (2188). .| ¢1038) (266) (380)
..Net Cash Accrual (181) (695) {569 (221) {38) (38)

"« h"qu;ori'lrn‘:'e-nl;t; on varialions; Interest cost reduced during the financial year 2012-13
:an‘g 297314 due to settiement with lenders.
iiﬂ- Q]'L- :Current Status of MTTL:
[ ’m.pul I . /Dunng past coupie of years, the entire textile industry suffered due to global
4 e .~ recession and the lack of orders for exports coupled with depressed sales
realization. Though the Company is dependent on the export market, the
products have good market potendial in India also. The economic downturn
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and recession in the Weslern countries adversely affected volumqs as well
-as realizations. However with the sign of recovery in USA and Eurgpe, the
export markets_for the campany are expected to improve over next few
quarters.  Further, the str rengthening of US Dollar vis-a-vis Indian Rupee

would also help in |mproving the realizatlons once the .markets revive in .

USA & Europe. At the same fime there are signs of improvement in
domestic market and with the increased capacity utilization, the company is
likely to perform better in coming years.

At present the paucity df working capilal has restricted the capacily

utilization of the plant. The augmenting of warking capital resources would
enable the company to ramp up the volumes.

LOANS AND CREDIT FACILITIES

9.1

Details of Existing Credlt Facillties:
Secured Creditors (as on appointed date of amalgamation with MIL i.e.
01.01.2008 and as on last FY closing i.e. 31.0_3-.2014)

(Rs. In lacs)
Sr. Name bf the BankiFl's As on As on
. 01.01.2008 31.03.2014 [Last FY
No; ) {anpolnted date} Clesing)
A} TERM LOAN .
T0 | TFCi7 Assignée T3 ~ 7300
A NV TS T iga, :
3 | UTI-MF 178
) Lc ‘ B50 :
“TOTAL (%) 5786 300
1)) BANK EGROWINGS
7 [osc = %57 .
z ARCIL : 1480 PEDN
- TOTAL (B} 1877 &~ ! :"9,4 ",
GRAND TOTAL (A+B] 6269 %aoo .

T

- Thc ecounls of the company as on 31.12,07 atse Include ouulnnd’lng hlhlllhc: nrlCICr[R\s 628 Im:s} Bnd AFIC"’

(Rs.937 Incs) and eomresponding payments mude shown as ndvanee paid 1o ICILI nnid, AFIC g'k:ns: lh: LV :
outsianding loan amaunt,

3

i
hr
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*IFCI dues are asmgned to M/s Motite Power Trade( P } Ltd. Of Rs.1300 Iac
and duly incorporated in Cost of Scheme.

92 . Detalls of One Time Settlement arrlved at with the secured creditors;
{Ra. In Inca}
. Name of Fi/8ank ‘ Total principal ™ OTS. .‘ ‘Waiver Amount Date of

’ * Dues A;qounl . Paid | selllement
cDc 270939 91746 | 1791.93 917.46 | 17.05.2004
SCICHICICI 1531.00 832.00 699.00 832,00 | 24.09.2003
AF.IQ 2657.95 ] Y777 | 1740.18 917.77 | 20.12.2005
LIC 850.00 400.00 450.00 400.00 | 07.05.2002
uTl 1987212 393.66 | 147846 393,66 | 20.03.2009
UTI-MF i77.88 40.00 137.88 40.00 | 07.07.2009
GIC 500.00 75.00 425,00 75.00 | 25.11.2011
108 388.17 291,31 96,86 291.31 21:10.2|004
BCI & PSF (ARCIL} 11;80.00 1055.00 425.00 | 1055.00 | 20.04-2009
0BC 498,96 90.00 406.96 90.00 | 06.11.2009

Tolal‘ 12663.47 | 5012.20 A 7651.27- 5012.20

9.3 _n De(qllg of Unsecured Crodltors

. Lcﬁn from GUJarat State Financial Corporation {GSFC) as on appo:nled
* q
‘ﬁ"g 3 a.f'e ~of amalgamation and as on last FY closing i.e 31* March, 2014 stood

“'15 3 ‘_ t Rs 150.00 lacs. The loan is considered to be settled as per QTS scheme
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oulstanding lo. e -paid within & months from sanction by the Corporation,
Accumutated Inieres[ penal interest and charges to be waived.

9.3.2 Unsecurad Loans / Creditors:
The dues of unsecured loans / creditors of the company as on appointed
date of- amalgamahon stood at Rs. 18.69 crores <omprising Public Fixed
Deposits of Rs:5.08 crores and other unsecured loan I creditors of Rs.12.61
crores. The dues as on ‘last. FY closlng ie 31“ March, ‘2014 stood at
Rs.12.41 crores comprising Pubhc Fixed Deposits Rs.4.80 crores,
unsecured loan Rs.7.21 -crores and creditors under litigation Rs. 0.40
crores, The detalls of which are enclosed as per "Annexure- V|".

9.4 Detalls of Dues of the workers:
There are no overdue!disputed dues of workers. All 1he payments are being
made on due dates, Please see “Annexure- (X",

8.5  Details of Statutory LiabHities:
There are no overdueidispuled dues towards statutory liability. All the
payments are being made in regular course except there were delays in
few cases of Provident fund, senvice 1ax and TDS.

MARKET REPORT / MARKETING ARRANGEMENT

101 MTTL manufactures terry towels which are sold mainly to the markets in
USA and Europe. The towels market is broadly classified inle two
segments, terry towels and plain lowels. In the domestic market, share of
plain towel is higher due to lower prices. The ptain. towel market is
dominated by small units. Large playlars dominate the market for terry

towels, ) ,
10.2  Terry Towels (pbpularly known as Turkish Towels) are an integral part of
. lextile industry in India and are used as Bath Towels, Beach Towels,
Hospnal Towels, , Hand Towels, Kitchen Towels ete,

10,3 Terry-weave. the process used to produce terry towels - makﬁ}k@m softer,
absorbent and lqng lasting. Terry towels are made#?opfbsé’hqﬁﬂtz 100%
colton yam thatiis excellent absorbent of wateg }‘he owe% é‘r also
made with polyester mlxlng or other apollcable nﬂxf;g ug om
the developed countries, the market for lowels is pr@ﬁomu‘w‘h
towels. America and Europe are the largest market‘fnr
manufacturers in the developed countries are closing down their produchon

19
g‘wf_},&_‘

owels The

—
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facilities due lo-hiéh costs and the manﬂfacturing has moved lo low cost
developing countries.

10.4  In the domestic market, demand for tery towel is expected {o increase with
higherfper capita income and ifnprovement iﬁ‘.living standards which could
result in a shift in demand from plain towels to terry towels.

1. THE SCHEME
The rehabilltation scheme envisages following strategy for revival of the company:
111 Rehabilitation Strategy:
The rehabilitation scheme envisages amalgama‘tion of MTTL with Modern

Insulators Limited {MIL), a group company with an objective of infusing
interest free resources for repaying dues of setiled creditors, urgent capital
expenditure and for augmenting margin for working capital of MTTL and

_ thereby incredsing the capacity utilization of the plant and up-gradation of
product mix towards value added varieties for Increasing profitabliity of the
terry towel operations.

1.2 - Amalgamation of MTTL with MIL:
MTTL's performance 'over the years has suffered due to gioss
underutilization of facilty on account of shortage of working capital
resources. MTTL is unable to altract incremental equlty / quasi equny
resources and since its net-worth cannet be made positive on a stand-alone
basis, it is proposed to amalgamate the undertaking of MTTL as a going
concern with MIL, a Iisted group company. The amalgamaltion would enable
infusion of the funds for meeting rehabﬂl!allon requ:rements of MTTL and to
rmake Its net-worth positive. ‘

11.2.1 Background of MIL:

Maodern Insulaters Limited was incorporated as Public Ltd, Company on 1%

I\.f_l:iy, 1982. It was established in collabora‘lion of Siemens AG, Germany in

Jmpes venture with RIICO.

‘ AL is" a leading manufacturer and supplier of high vollage porcelain
l)'lsulators that are essenfial components of the global elsctrical
"".’anul!?‘& Fa mfraslruclure The company's design and production technology in
*ki'r’"“ Set .porcelam insulators makes it the preferred supplier of leading OEMs - ABB,
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Alstom, Siemens, CGL and have long term understanding for supplies with
these companies for their worldwide requirements.

MIL is the market leader for high voltage porcelain hollows, station posts
and Iong rod Insulators in Indla as well as in the International markels of
Europe, North America & Mexico. -

MIL Ilis'ulator plant with its present operations is the largest plant at an y
single location in the world.

Established Custamer F"roﬁle of MIL
===ned bustomer Profile of MIL

MIL is one qf the few manufacturers with the experience, capacity &
technological know-how to produce highly engineered, very high voltage
porcelain insulators.

The main cliehtels of MIL comprises major multinational OEMs for their
worldwide requirement as well as major Transmission & Distribution
companies inciluding PGCIL & Indian Raitway, -

L.ong Term Contracts with main cuslomers  *

—_— ML “Tefationships with the world's leading QOEM's

including ABB, Alstom,* Siemens and has all the necessary customer
approvals for its products, which ¢reateg high barriers 1o entry for new
entrants. MIL currently has a very strong order book.

Demerger of Yarn division from MIL

With a view to implement and develop the business plan of MIL as a
focused entity, it has been decided by the Board of Directors of the MIL to
demerge the Yarn division which had commenced operations in September,

. 2008, into a separate corporate entily by a scheme of arrangement under

section 391 to 394 of the Companies Act 1956 w.e.f 1% April, 2011, MIL has
received approval from shareholders, secured ang unsec creditors for
: . Yo
demerger and it would result lnlben-ﬁt to the Z[‘ﬁ:%mﬂq% fie_‘.cmors._ .*1
employees and general public. The matter will b %th _Hoi‘b_lb-‘ High %
' B = I YL

: . g P . N

Court in due course for approval of the scheme., Pe“gding -a?ﬂug%l o; the- _:
. = NCE . &

sald scheme, the financials up to 31.3.2014 are p'rovid‘eg%i:j&iee 6{ Yarrf . ¥

.

-

division.
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Mis Modern Insulators Ltd.{MIL) has a yarn.division in Gujarat, with a
capacity of 26000 tonnes per annum. [t started its commercial preduction
in September, 2008. The working of this unit was satisfactory till-FY 2013-
~ 14.-But,;~during the FY 2014-15, the perfom"nance of this unit was adversely
affected due to adverse market condil.fon.' With a view to implement and
develop the business plan of MIL to deme'rge this yarn unit into a separate
entity by a scheme l;f arrangement under Section 391 to 394 of the
Companies Act, w.e.. 01.04.2011, The said scheme of arrangement is
under conslderatlon with-the Hon'ble High Court of Rajasthaﬁ. The key
ﬁn'anqieﬂs and opasrating results of this unit for the last 5 years are as

under:-
Elnanclal Positlon: . (Rs. In lacs)
Pafiolars - | 31.0311 303Nz, | 310313 | 3tioanas | soans
{Audilad) (Audited) | {Augited) | (Audited) | {Audited)
Net Block 8737 8421 B191 7808 7373
Reserves & Surplus - - - - -
Secured Loans 1184 1669 1757, 2122 1782

Unsecured Loans - - - - .

Current Assels - - - R -

Cureent Liabliities 1531 1369 2362 3198 2874

1147 982 804 926 548
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Working Results:

Partlculars 20&9-11,' 201112 | 201213 | 201314 201415 1
: ) {Qct09 1o (12 {12 (12 (12
H Marii months) | months) | months) | months)
18 months)
Production (TPA) ' 22865 15723 13504 15835 12153
Net Sales 20569 16672 | 14896 | 18542 | 12925
i ) :
1
' Gross Profit (EBIDTA) 1318 ’ 925 538 820 182
Interest & Bank
23, 5 5 10 6
Charges
Depreciation - 569, 485 | 448 445 516
Operating Profit (loss) ~ 726 485 a8 "365 {340)
] LI
Taxes : : V. . . R _
Net Gash Accrual 1205 20 534 810 176
: Key Financlals of MIL (Rs. In lacs }
2008-09 2008-11 | 2011-12 | 2012-13 | 2013-14
{AprilDa to Sept' | (Octogte] (12 (12 (12
09) 18 months. - Mar'11} { months) | months) months)
e 18 months] -
Nel Sales 42107 53974 38278 39162 45933
Profit before tax and - ’ ]
depreciation ) 4925 4695 2989 2878 | 3436,
Profiy After Tax 4835 | 4027 2240 | 2173 RREZE
. l i
T -t Tup .«
A §w1“‘r:2nc%’$?“" DR
Past Financlal Position as | ' CE o L .
30/09/09 30311 | 31703112 | 3ud13 LaTioaina
on - B N

Z e ," L




R AR A T ey s A P A e s

CASE NO, 2092001
M/S. MODERN TERRY TOWELS LTD.

[NET WORTH 12730 16133 | 18373 | 20486 | 21892
Net Fixed Assaistét Block 10699 14136 | 10503 | 13371 | 13432
Secured Loaris/ ZCDs 7517 10400 9132 | 7217 4895
Deferred Tax Liability 1189 ~ 1382 1352 1314 478
Investments Y117 122 972 053 1987
Loan 16 subsidiary 1300 4500 4200 | 3620 | 1300
Funds to MTTL 20 1946 2245 2245 2716
Net Current Assets . 9040 7211 7847 8828 8831

11.2.2 Rationale of the amalgamation:

Itis proposed to amalgamale MTTL with MIL to facilitate the revival of MTTL,
The amalgamaticn of MTTL will have following advantages:

(@

{b)

{c)

{d)

MTTL has iarga accumulated losses and due to its inability to attract
equity resources, it would nol be able fo make its nel-worth positive
on a stand-alone basis. The amalgamation -with MIL, a group
company, would result’in positive net-worth for the merged entity
upon the amalgamation‘merger becoming effective.

MTTL's operations are suffering due to low capacity utilization of the
plant on asccount of acute shorlage of working capital resources.
MTTL, on a stand-alone basis, is unable to raise lhe requisile
resources*for working capital. The amalgamation with MiL would
enable infusion of resources from MiL's oberations aided by tax
savings ufs 72A and thereby increase the capacity utilization of terry
towel plant above break-even levels.

The amalgamation with MIL would also facilitate infusion aof
resources for meeting the liabilities / obligations as per DRS as well
as for other requirement of funds for the rehabilitation.

The tax benefits ufs 72A of Income Tax Act under the proposed
Amalgamation Scheme will enable MIL to-generate requisite cash
surpluses for infusion to MTTL for its rehabilitation.

. The amalgamation of MIL and MTTL will result in consolidalion of

two companies under management of Shri Sachin Ranka faction,
and therefore the amalgamation will -give rise to savings in the
administrative costs. '
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11.3  Scheme and Terms of Amalgamation:
The terms of . scheme of amalgamation of MTTL with MIL shall be as per
enclosed "Arinexure- M. The salient fealures are given below:

11.3.1 For the purpose of the scheme, the ‘Appointed Date’ of the arnalgamation,
ie. the deemed ﬁata of amalgamation s merger is considered as
01.012008. - _ o

11.3.2 'EffectiverQate' of the anﬁalgamalfon scheme shali be the date on which the
certified true copy c:jf the;‘scheme sanctioned by BIFR is filed with Registrar
of Companiss (ROC). :

11.3.3 Upon the Scheme corﬁing into effect 'frc;m.' the Appointed Dale, the
Undertaking of the MTTL with ai assets ard liabilities shall without any
further.act or deed, be transferred to and vested in MIL for all the estates,
assets, rights and iﬁterests of MTTL therein byt subject nevertheiess to all
charges, if any, then affecting the same or any pan thereof and as on the

Transfer date, and MTTL shall be deemed 10 have been amalgamated with

MIL. : : . .
11.3.4 Upon the Scheme coming inte effect from the Appointed Date, the
Undertaking of the MTTL shall become a Division of MIL,

11.3.5 Protection of Employees of MTTL:

All permanent employee of MTTL shall become the employees of the
merged entity from the effective date of the amalgamation without
interruption in the sewicgs of such employees in any manner. The terms
and conditions of services offered {o such employees on the effective date
of amaigamation will not in any way be less favorable than those applicable
to thém immediately before the transfer date.

11.3.6 Restructurlng?of Praference Share Capltal of MTTL:
a) The enlire accﬁmulaled dividend on the Preference shares
outstanding till sanction of the scheme shall be waived. - R
b}y - Upon sanction of the scheme,. Cumulative F'referenpe-_sh'arés s-ﬁall‘jif
be converged to equity share capital at par, and 1heréa.he§:_-_f‘l_hg L
converted equity capital shall be restructured in line v\v‘i_cl‘h_lghf;}_ror‘ »

equity sharehalders as prescribad herein below. ’ _..,alFiS-c% o\
- ‘p
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11.3.7 Restructurlng of Equlty Share Capital of MTTL

a) The existing paid-up equity share capital shall be wrilten down by
60% agamsl the accumulated losses of the company.

h) The lssuad subscribed and pald—up equily capital of the company

C comprising- 5,48,26,500 equity s__hares of Rs.10 each fully paid-up
(Including the converted prefetenca’ shares as prescribed above)
shall stand at 5.46.26.500 equity shares of Rs.4 each and thereafter
every 2.5 equilly shares of Rs.4 each will be consolidated to one
equily share of Rs.10 each fully paid-up. Consequently the ravised
paid-up equity capital of the company shall comprise 218,50,600
equity shares of Rs.1G each fully paid-up, aggregatmg Rs.2185.06
lacs.

c) In case of fractional shareholding subsequent to write down, such
fractional shareholding shall be held-in a Trust on behalf of the
fractional shareholders. Thereafter the company shall appeint a
SEBI approved Merchant Banker for valuing the shares of the
company held in the said Trust, and the fractional shareholders shall
be given a choice to sell their fractional shareholding ta promoters at
a price arrivad at by th& Merchant Bankers.

d) MTTL had raised advance equity subscriplion of Rs.1625 lacs for
fl}nding the payment of seltlement dues of the secured creditors like
!CiCI. 108, AFIC and ACTIS, who have-been paid fully. MTTL shall
allot 162.50 lac equity shares of Rs.10 each, fully paid-up, against
the aforesaid advance equity subscription of Rs.1625 lacs brought

- in already. The said eq:uity shares shall be allolted subsequent to
write-down of the existing equily capital as per clause (b) above.

€) Upen amalgamation of MTTL with MIL in terms of this scheme, the

R shareholders of MTTL shall be allotted 2 fully paid-up equity shares

- “"f”l'c':_'ﬁﬁ:;x of Rs.10 each of MIL for every 3 equily shares of Rs.10 each fully

f%' : " paid-up held in MTTL subsequent to write-down and fresh allotment
%{“’ ‘W i ‘3‘" S:Z ot as per clause (b}, {c) and (d ) above.

LA

B g

Q‘_u - . .

Lo f}  The proposed de-rating of shares by 60% and the share exchange
terms, as slaled above, have already been approved by the

26
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shareholders of the Company by passing a Special resolution in
their Annual General Meeting} held on 27" September, 2014, Copies
f .the said Special” Resolution passed at the AGM and the
Explanatory Statemenl to the said Resolution are annexed as
| “Angnexure; X" and “Annexure- X

11.4 Régaymenq to Sgacure'd Craditors:
The Coriipany has already arrived a! the selilement of liabilities with all the
secured rencfers The sfatus of setliement wuth lenders and that of
repayment by.the company is summarized bélow

11.4.1 Credltors settled and fém'y pald:
The company has settled and pald the se!llement amount towards
outstanding dues in case of below mentioned Banks, Financial Institutions
& Mutual Funds:- '
- ICiCl .
- Indian Overseas bank .
- Asian Finance andjrfvestmant Cdrporation (AFIC)
-~ Cammon Weallh Development Corporation (Now ACTIS)
- UTI(SUuTH
= UTI Muteal Fund
- 0BG
- Lic .
- ARCIL {Assigned debts of BOI and Punjabr and Sind Bank)
11.4.2 Creditors seftled and partially patd:

- All the secured creditors are fully paid except IFCI dues whizh are assngned
to M/s Motila Power Trade(P) Ltd. of Rs 1300 iac and duly incorporated in
_Cost of Scheme, i

11 4 3 Assigned Debts:
‘The outstanding dues of IFC| have been seltled by way of ass:gnmem: lg
favor of Motile Power Trade {P)Ltd. The payment of the said asmgnetf lo'a‘?‘ivr
of Rs. 1 300 Iacs has been considered In the year of 2017-18 in the D‘R‘%

The consent Istter of the lender to this effect’'is annexed as 'Anne&q,r@- “

X, W«-

o /%

\,'
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o
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11;5 Repayment of:Loan from GSFG:

o o
- The principal amount of loan of G8FC ak on 31.03.2014 stood at Rs. 1.50

crores. To seltla the said loan, the' company has already applied for OTS
under the_Scheme of GSFC vide its letter dated 01.10.2014. As per the
Scheme of GSFC, 100% of principal amount will be paid within 6 months
from sanction by the Carporation, Vide letter dated 01.12.2014 {(Annexure-
XIV)," GSFC has etated that MTTL's reqpqét under the scheme has been
considered and requested the company lo I"r)ake a down payment of
Rs.15.03.520!- baing 10% of settlement amount of Rs..1.50,35.205!- latest
by 10.12.2014 which'the company has complied vide its letter dated
08.12.2014 (Annexura- XV). GSFC would also be communicaling the
schedule of balance settlement amount. Accordingly, the payment of Rs.
82.50 lacs and 67.50 lacs which have been considered in the DRS in the
year 2014-15 and 2015-16 would be adjusted as per the GSFC schedule
and payment already made .

11.6 Repayment of Fixed Deposits:

The principal amount outstanding to fixed deposit holders as on 31.03.2014
stood’at Rs. 480 lacs. The dues of fixed deposit holders shall be seltled
against payment of 100% of principal amaunt outstanding as: on
31.03.2014, payable over a period of 4 years (starting from 2014-15 till
2017-18) without any interest thereen and all the outstanding interest shall
be waived.

Repayment of Unsecured Loans / Creditors:

The principai amount outstanding lo unsecured creditors and creditors
under litigation as on 31.03.2014 stood at Rs. 761 lacs. The outstanding
dues of unsecured creditors and credilors under litigation, other than fixed
depasit holders, are considered to be settied as full and final setilement by
way of payment of 25% of principal amount outstanding, repayable in 4
years (starting from 2014-15 tl'2017-18) without any interest thereon and
all the outstanding interestpenalties/other charges shall be waived.
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118 Sottlement of liabllity of Guarantea to BHV Bank:
The company had given a Corpt:arate Guarantee to BHY Bank (now
UniGredit Bank AG) for loan taken by Moderr Syntex (India) Lid. from the
sald Bank_ In pursuance to non-payment of the-said loan by Modem Syntex
(India) Ltd., the Bank had Invoked the Guarantee and.got an ex-parte
decree against both Borrower and Guarantor. The Company, after
negotiations with the Bank, has been able to arrive at a settlement wilh the
Bank vide Settlement Agreement dated 29.7.2014. In terms of the said
Settlement Agraement (i:opy encloséd as “Annexure- XVII"), the Company
is to pay a total amqunt of Euro 24,00,000 1o the Bank in instaliments
ending on 31" Dedember, 2015. The Company has already. paid the 1*
installment of Euro 6,00,000 o the Bank in August, 2014 (Copy enclosed

. ash “Annexure- XVIIF) . Upon, payment of the full settlement amount in terms

of !he Settlément Agreement dated 29.7. 2014 the liability of the Bank shall
stand settled and fully paid.

41.8  Mobilization of funds: !

Details in this regards are shown under sub para no. 12.2 of "Means of
Finance” of the DRS,

1110  Modernization & Expansion:

A sum of Rs. 750 lacs have been planned for Capital Expenditure to be
incurred during the period of rehabilitation. The said Capital Expenditure will
be incurred for import of new Sulze” looms: for purchasing of new Yam
Dyeing Machings and new balancing machines, which are required 1o
replace the damaged and old looms/ machines. Besides, this will also
improve the overall efficiency of the plant. The said Capitai Expenditure will
be incurred. over a period of 4 years starting from 2014-15 te 2017-18 and
Is prowded in Cost of Scheme. The. details of the same are annexed as
“Annexure- XVI*.

COST OF SCHEME AND MEANS OF FINANCE

Particulars . ] Rs. In lacs

Settlement with Secured Lenders : -
- Already paid { Uplo 31/03/2014 ) * - 2174
- Proposed to be pald dufring rehabilitstion period 1300
Payment of Unsecured Loans { Public Fixed Deposits, :
Other unsecured loans / creditors and Liatility towards

Corporate Guaraniee) ;
- Already paid { Upto 31/03/2014 ) *
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- - Proposed to be pald duiing rehablltation period 820
Capital Expenditure :

- Already spent (Upto 31/03/2014 ) 124

. Proposed o be incurred during rehabliitation period 750
Working Capital requirement ( During rehabilitation period) 1079
Total Cost of Scheme i ' 6450

12.2 MEANS OF FINANCE: .
_The Rehabilitation cost is proposed to be fjnanced as follows:

Particulars - Rs. inlacs
Contribulion'from,promotersléssociétes {Already 1625
brought in)
Funds from MIL :

- Already received {Upto 31/03/2014) 2716

- Proposed to be received during rehabilitation 2100

period ’

infernal accruals g
Total 6450

The amalgamation scheme envisages tax benefits under Section 72A of the
Income Tax Act 1961 to the MIL. The benefits under Seclion 72A are
based on the accumulated btisiqess losses and unabsorbed depreciation
which is estimated of about Rs.17693 lacs and the amalgamated :entity
would be eligible for allowable tax benefit of about Rs.5740 lacs under
Section 724 of the Income Tax Act, 1961,

Shareholding pattern befare & after sanctlon of the scheme:
Piease refer "Annexure- Vil

.J.-' . ‘ g‘aﬁw-fﬁm__,
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MANUFACTURING FAGILITIES & INFRASTRUCTURE
Sem e LR TAMIRITES & INFRASTRUCTURE

13.1

13.2

13.4

13.5

13.6

Installed Capacity

Thé tompany-has Installed capacily of 60 nas. weaving looms to
manufacture terry towels. The company manufacturers Terry Towels of
different categories namely Plain Dyed Dobbies (in pastel, medium and
dark shades), Yarn-Dyed Dobbies (in stripes & checks), Loom and wash
finished both sheared and un-sheared Jacquards made from carded and
combed ring spun yarn. The product range cansists of face towels, hand
towels, bath towels, bath sheets, beach towels, bath mats ete,

Location

The Plant is located in the village Nidrad near Sanand in Gujarat which is
around 20 kilomelers away from Ahmedabad city. The plant has proximity
la the raw malerial as well as to the Kandla Port. It is well connected by
Road (city highway), Rail (1 km from:Sanand Station) and Air
{Ahmedabad), :

Techhical Arrangements

MTTL acquired technical know-how -from- Ashton (The new name is
Cheisty), a division of Courtaulds Textiles (Holding) Ltd. UK for the
manufacture of towels. The Collaboralor also assisted MTTL to sell its
products in internationel market,

Plant & Machinery

The Plant is éﬁuipped with good tonfguration of maghines —~ Electronic
jacc;|uard lobms and dyeing equipment capable of producing giobally
acceptable-qualities In different sizes and varieties. The Planl is capable of
producing various d,esigrig through CAD/CAM and has flexibility in produc!
mix between yarn dyed towels and piece dyed towels. The uni has the
capacity to opérale 3 shifts, 24 hours a day for 7 déys a week throughout
the year.

Power . ) .
The company’s plant has a sanclioned load of 25 MW from Uttar Gu.'.-jaral Vij
Company Limited {(UGVCL) and the ¢ampany, is not facing any probl_ems.;q;

power supply. The company also has DG set of 860 KV&; a_s:stéﬁd.p‘s" iy

. : B,
source of power supply. N *

Fuel

MTTL requires Lignite / Coal as fuel for aperating boflers to meet its heating \
and sleam requiremants, The company precures Lignite / Coal from local ™+
suppliers. .

Effluent treatment .

£y
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@
The company has valid consenls from GPCB for its manufacturing
activities. : .
13.8  Water

The requirement of water for the manufacturing is met through bore-wells at
the site;, . .

13.9 Manpo\:var
The company has adequate manpower to take ‘care of its operations at

oplimum capacily utilization.

14, APPOINTED DATE
The appointed date for amalgamation/merger of MTTL with MIL is taken as
01.01.2008. . :

141 CUT-OFF DATE (COD)
The Cut-off Date (COD) is taken as 31.03.2014

15. DETAILS OF RELIEF AMD CONCESSIONS
A, Secured Creditors
All secured Credilors have already setfled / sanctioned the seitiement of
their liabilities in MTTL.

B. Public Fixed Deposits
Public depasit holders to accep! 100% of the principal amount outstanding

as on 31.03.2014 as full & final setflement of their entire outstanding dues.
The said amount of 100% shall be repaid fully over a period of 4 years
{starting from 2014-2015 till 207-18)), without any interest thereon, as
proj'ec!ed in the cash-flow statement. All arrears of Interest (due and
payable) to the public fixed deposit holders shall be waivled entirely. |
Repayment of Public fixed Deposits amount as provided in the Proj'ected
Cash Flow of the Company is ennexed as "Annexure- [l C".

Unsecured Loan { Creditors

i. To accepl 25% of principal amount outstanding as on 31 .03.2014 as

2 o full and fina! settlement, repayable in 4 years (starting from 2014-15
' . ;E"-‘ ' till 2017-18) without any interesl. All arrears of Interest {(due and
' 3 .

-
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payable) penalties & other charges shall be waived entirely. Those

6reditor, who do not want to accept this settlement can wait til the

end of the scheme and have tie right to get it their full claim
) amount. )

i, Upon' recéipt of the payment towards settiement as mentioned
above, the cheditors shall issue No dues cerificate to the company,
release guarantees/pledge -of securities, if any, and withdraw all

. pending Suits, if ény, filed before any Courts / Tribunals.
iil, Details of tpe unsecured dues are énclpsed as per “Annexure- VI",

Ministry of Corporate Affalrs, Govt.of India

To exempt the company from applicability of section 814 of the Companies
Act, 1956 with respect o frash issue of capital as envisaged under the
schems, ’

Il is submitted that the Minisiry of Corporate Ai‘fairs has already conveyed
its no objection to the above said examptipn vide its letter dated 3%
October, 2013. Please see Annexure-XiX".

Income Tax / CBDT : TG CONSIDER
To aflow thp bénefits u/s 72A of the Income Tax Act 1961 eslimated at Rs.

17693 lacs, as per the Scheme of amalgamation, in lerms of the AAIFR's
order dated 3.6.2013. It is submitted that Company does not seek any
other relief other than under section 72A of the Income Tax Act, 1961.

If any relief and concesslon will not be granted by the concerned
authority, then firomoter will bring the shortfall.

SACRIFICE FROM EXISTING SHAREHOLDERS

Both equity and preference share capital sha!l be restructured as envisaged

under the scheme. |

SACRIFICE/OBLIGATIONS OF PROMOTERS

i}

To restructure the share. capltal -as envisaged under the schema
Wlth the de-rating of equity capital by 60%, promoters .a:ﬂd‘
associates sacrifice comes to Rs. 1276 lac.

33
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i} To Induct funds as support to the schsme (Rs.1625 Iacs already
. brought in}.

ifi) To lmplement the sald amalgamallon upon sanction of the scheme.

iv) Undisclosed Ilabilmes. if any, would.be met by the promoters by way
of infusion of interest free unsecured loans or from accruals of the
Transferee Company, i.e. MIL.

v) Thus, total sacrifica by the promoters and associates comes to
Rs.2901 lac in the scheme. '

18, FINANANCIAL VIABILITY

(Rs.inlacs)
Ason March-31, . . 201 '20'1:5 . 2016 2017 2018
' Audited | Projectéd | Projected | Projected | Projected
Instalted Gapacity ( no. of looms } 60 60 60 60 60
Production [ 4081|1500 1750 2000| 2000
Net Sales ' 3560| 5425| 6572| 7813 7813
% Growth . -36% 51% 21% | 19% -
Cther Income — ‘ 88 100 125 150 150
Total Income 3678 5525 6697 7963 7963
Manufacturing & Other '
Expenses . | 3674] 5233| 6220| 7289 7269
PBDIT ‘ 4 292 477 694 694
Interest . 70 - 50 ‘GO 70 70
Depreciation ‘ .. 314 296 . 269 244 244
] Profit before Exceptional ltems ‘ ‘
’{’ M%ax (380) (54) 149 31| 381
o Exgeftional ltems | o[ 4a8 [ 1074
LD hedsTTnax : : n N - .
N S}: ¥, | ETO thfier exceptional items ' -
fand tax o {380) (54)| - 597 381 1455
2 Share Capital . ‘ 7088 3810 3s10 3810 3810
— : .
T 34
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Free Reserves & Surplus

|GASE NO. 20912001
MiS. MODERN TERRY TOWELS LTD,

8194 8194 8194 8194 8194
Accumulated Losses (16903) | (13679) | (13082) | (12701) | (11247)
‘Net Worth | (1821) ; (1675) | (1078) (697) 757
Note: Figures of MTTL division is given as above. For MIL division and merged entity,
please refer to.relevant ANNEXURES.
D S C R { Merged Entity }
(Rs.inlacs)
2014= | 2015- { 2016- | 2017- | Total

Year 15 16 17 18

EBIDTA 4096 4416| 4633| 463317779
Recovery of Guarantee Obligation i )
payment - - -~ 1920 1920
Recovery of loan from subsidiary - - -| 300} 1300
Avallability for Servicing . ) 4096 4416 | 4633 7853 | 20089
Interest & Bank charges 1355( 1435 1445| 1445 5680
Repayment of Secured LBans 7 7 7 1300 | 1321
Repayment of GSFC loan 82 68 T 150
Repayment of Public Fixed Depdsit 12¢ 120 120 120 480
Repayment of Unsecured Loan ‘ 47 47 48 48 190
Payment towards Guarantee .

Obligation 96¢ 960 - -| 1920
Capital Expenditure B850 800) 1000 1000 | 3750
Outflows 3422 | 3537 | 2620 3913 | 13491
DSCR 1.20 1.25 1.77 2.01- 1.56

- v
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20 D S C R without rellef & Concessions ]
Not applicable in view of merger with other con'1pany‘._

21, Summary of Cash flow projections

(Rs. in lacs )

Year Ending 31.?.15 31.3.16 | 31.3.17 | 31.3.18

. Projected | Projected | Projected | Projected
Total Source of Funds 1849 1992 999 1644
Total‘ Disposition - ‘ 1766 1999 993 1668
Surplus N 83 (7) 6 (24)
Opening Balance _ 2 104 98 104
Closing Balance ’ 104 98 104 a0

Note: Figures of MTTL divisioﬁ is, given as abové. For MIL division and merged
entity, please refer to relevant ANNEXURES.

22, Other Informatlon ( Other than above |
All the required information has been covered under abovementioned heads.

23  CONCLUSION

The rehabilitation strategy envisages amalgamationfmerger of the Company
(MTTL) with MIL besides relief and concessions by the Central & State
Government and also induction of _ftesh funds by the promoters/associales to
inance the cost of the Scheme. The financials projections of MTTL & the Merged
&, -L“"‘“““'a ity for the Financial Year 2014-15, 2015-16, 2016-17 and 2017-18 as per the

F;ﬁ% i‘&h

"""*Dﬂ\‘“ énc!osed Singe it is an amalgamation case, the entire accumulated losses of
@
uw‘ﬁ MTI'L will be completely wiped out immediately on merger with MIL and the net

bmtatlon scheme are : )

L. o "-..-,'1 . worth of the merged entity will be posilive at Rs, 181.49 crores as on 31.03.2014
: itself. As on 31.03.2015, 31.03.2016, 31.03.2017 & 31.03.2018, the net worth shall
voova T 36
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be at Rs. 113.54 erores, Rs.131.09, Rs. 143.31 crores & Rs. 161.21 crores
respectively. The average: oveiall DSGR o'f the merged entity works out to Rs.
1.86 times, which iz satisfactor-y. The copieés of Projected Profitabilty Statement,
Cash Flow Statements, and Projecled Balance Sheéts etc are annexed as per the
List/Index of relevant Annexures along with the DRS.

Therefore, the DRS can be considered to be commercially and techno-

economically viable,

GENERAL TERMS AMD CONDITIONS

i) IFClis appointéd as the Monitoring Agency (MA). The company shall pay the
MA fees to IFQI in consuitation with the Board fram COD.

i) ~ The company shall constitute a Management Committee {MC} consisting of CEQ
of the company, Special Director of BIFR, if any and MA. The MC will review. on a
monthly basis, the operations of the company in all aspecls & closely monitor the
implementation of the revival scheme. '

*

iy The company shall appoint ‘a reputed Chartered Accountanl's firm as

-Coneurrent Auditors with direct reporting, relationship to MA with copy fo the CEO of

the company on terms satisfactory {o it. The BOD shall review the Concurrent
Auditor's Report and take needful carrective steps immediately lhgreof.

iv} The company shall satisfy MA, tﬁal the phys'ical progress and alt aspects of cost of
the scheme/means of finance of the scheme is complied with as per the original
schedule. To this end, the company shall furnish to MA such’information and data as

_ may be required by it al intervals stipulated by It: Any financial shortfall arising oui

of the delayed implementation of the schedule or for any other reason shall be met
by the company/promoters without any recourse to Fls/Banks or seeking any
further reliefsiconcessions frorm them than what has already

b

been provided for in the Scheme within a-period not exceeding three months.,
. o

. - . .-‘ ?

v) The company shall not undertake any new project or expansion or make'any.. « ¢ ‘.
investment or obtain any asset on lease/hire wilhout the prior approval of BIRR during
the currenoy of the Scheme except to the extent of 5% of its paid up capital dr as' o
provided in the scheme, whichever is hire.

AR .
vi) The company shall not declare any dividend on Equity share wilhout ﬁ?i@a@va 4 /a:'

2

of BIFR & MA during the rehabilitation period.
37
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vii) The Banks/Fls shall retain tha right to appoint their nominee (s) on the company's
Board of Directors at any time during the currency of their loan(s}.

viii) The company-shall continue to submit its audited balance sheets (ABSs) from cut
off date onwards at the end of each financial year within one month of the finalisation
thereof to the Monitoring Agency {MA)/secured and main creditors and BIFR. It shall
ensure finalisation of ABS in terms of provisions of Companies Act, 1956 without fail
and the BOD must-ensure to avoid any delay.

ix) In addition to meticulous compliance with the schedutes of payments covered
under the scheme, the company shall ensure fimely payment of all dues accruing after
the cut off date and/or date of sanction of scheme o Banks, Fis, Gentral and State
Governments and Statutory Authorittes In normal course, failing which the concerned
partles would be free to withdraw the reliefs and concessions granted by them subject
ta prior approval of BIFR.

1 x) in the event of defaiilt in payment of principal or interest on due dates, such
- _defaulls shall carry as and by way of liquidated damagés, extra interest @2% p.a. over
- and above the lending rates of the banks as may be prevailing at the time of such
default, for the period of such default. ‘ :

o
~ .

“"xi The company shall submit progress reports {(PR) regarding the implementation of

" the scheme to MA on quarterly basis within one month following the end of the
quarter during the first two yaars of the scheme and on half-yearly basts thereafler
till full implementation if ihe progress has been satisfactory in terms

of projections. MA shall monitor the implementation of the scheme in all its aspects
and shall submit a review of the implementation of the scheme to BIFR within a
- ___month of recelpt of such PR with copias to BOD of the company and to all concerned.
i /:_"JM ‘lfutr{e comipany defaults to submit the PR, OA must repori {o the Board also.

“\ﬁ-‘?'"ﬂ'&‘qﬁ
- e ﬁb
5o ?;x.iﬁ hr
& Einger

3 ”ﬁf

)
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g ¥

he loans inducted / to be;iﬁducted by the promoters shall be subordinated and
t-free and shaltnot be withdrawn during the rehabilitation period without the
pproval of BIFR/MA,

xiv}All current dues arising after cul-off dale to be paid by the company in the normal
course and no special protection of the Act would be.available for this purpose.

xv) Dues uplo cut-off date not disclosed/covered in the DRS and any shortfall in
performance or any other activity and the contingent fiability as & when any such
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liability falls due shall be'imel by the company/promoters/co-promoters by bringing in
additional interast free funds from outside sourcas, upfront. -

xvi) The company/promolers are directed uis 224 of SICA nat to dispose of, sell or
lease or encumber in any manner whatsoever any part of land, building, plant &
machinery or equipments or any of lts fixed assets without the Board's prior
permission. The current assets, however, can be drawn to the extent required for
day-to-day operations and proper account of which would be maintained.

xvii) Any disputed liabifity shall be paid by the company as per the dues
crystallized by the compatent court of appeal-in finality, . Lo '

xviif) The provisions of the scheme shall have effect notwithstanding anything
Inconsistent therewith cortained in any other Act except the provisions of the foreign
Exchange Management Act, 1999 and the Urban Land (Ceiling and Regulation Act,
19786) for the lime being in force or in the Memorandum and Articles of Association of
the company or in any other instrument having effect by virtue of any Act other than
Sick Industrial companies(Special Provisions) of Act, 1985 as amended or re-epacted
from time to time or any Act passed in replacement thereof. | .‘(‘%

. . ¢ F 3.
xix)Any disputed liability shali-be pald by the company as per the dues‘t:rypﬁ“;ﬁém Gy
the competent court of appeal in finality. . BN v ¥

¥x) The scheme shall come into ferce with immediate effect and shall Beg,npl "'i{]_tep_{“‘ ,
by all concerned as per the time frame stipulated/or envisaged in the Schewp®and in®
the annexures:hereto. * A T

. v pedd -
X} The following annexures would form an integral part of the DRS. T

(DR, SHASHANK SAKSENA)
MEMBER : :

. i
- ancsl Raconsing.re
Wdful,nd.;slnalxﬂnum N L- :

BENCH-

wnfor W sfafeif

‘Certified to b True \Coiy\
o

Benchi Seclion Officer

17 AUG 2015

"
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List of Afinexures

1 Terms of the Scheme of Amalgamation of MTTL with MIL
2 Projected Profitabllity Statement of MTTL
3 Projected Profitability Statement of MIL
4 Projected Profitability Statement - Merged entlty
5 Cash Flow Statement of MTTL =
6 Cash Flow Statement of MIL
7 Cash Flow Statement - Merged entity
8 Projected Balance Sheet of MTTL
9 Projected Balance Sheet of MIL
10 Projected Balance Shéet - Merged entity
11 Assumptions underlying the profitability projections ~ MTTL
12 Assumptions underlying the profitability prbjectljns - MIL
13 List of unsecured creditors of MTTL :
14 DSCR Calculation - Merged entity
15 Shareholding patterr MTTL; MIL & Merged.
16 Letter from AKHIL Gujarat Colton Mazdoor Sangh
17 Special Resolution regardirig de*rating
18 Explantory Statement to the Resolution ww 102
19 Letter from MTTL regarding compliance for above Resolution
20 Letter from Motile Power Trade PvtLtd = -
21 GSFC letter dated 01/12/14 regarding oTs*
22 MTTL letter dated 08/12/14 - downpayment
23 Projected capital expenditure
24 Settiement Agreement dated 29/07/14 of MTTL with Unicredit
25 Proof of payment of 1st instalment
26 Letter from Ministry of Corp Affairs
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PMODERN TERRY TOWELS LIMITED (RATTL)
=Braft Rehabillution Scheme

ANNEXURE- 1

TERMS OF THE SCHEME OF AMALGAMATION OF MTTL WITH ML
i Part !.- Deflnitions

In‘the scheme, urless the contenls ethenvise reguite the following expredsions shall have

. the Jollowing meaning: - .

vii)

ix)

x}

"Acl” moans the Sick Companies (Special Frovision) Act {SICA)

“Appointed Date” and for “Transfer Date” means January 1. 2008,

"Scheme’ means lhe Scheme of Rehabittation of MTTL which wisages
amalgamation of MTTL with MIL,

"Sanclion Date” means cate of sanction of the scheme by BIFR?

"“Effoctivo Dale” means the date on which certifind true copy of the Order of BIFR for

sanctien of the Scheme is Nled with the Registrar of Componies.  This Schemo
although effective from |he appointed date, shaf bocoms gaeritive from the Effnctiva
Date.

“MTTL" and 7 or "Transferor Company” means Modern Terry Towels Limied, a
company registered under e comoany's Act 1856 and having ils reqistered office o

. A4 Vijaypalh Tilak Nagar Jalpur - 202004

"MIL" and/ or “Transferae Company” means Modert Insulntors Limited, o company
reglstered under the company’s Act 1954 and hoving its registered affice at A-4
Vijoypath Tilak Magar Jaipd: - 202004 '

"Record Date” means the date lo be fixed by the Beatd of Directors br a Commillee
thereof of the Transferor Company for the ourpose of determining the members of
Ihe Transferor Company 1o whom eqully shases of the Transfaraa Company will i:a
allotted pursuant lo this Scheme |

“Secured Creditors™ * of the Transferor Company J Transfores Compeny means 1he
creditors having securily by wey of charge on respective company's assels pnofor
properies

"Unsecured Creditors™ of the Transferar Company or Teansierce Company means

the creditors other ihan segqured ereditars

%~ '
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part Il = Terms of Am:\lg:\mmion
Upon the Scheme caming into clfect from the Appoimed Date. the Undertaking of the

Transteror Gompany vilh all assels and fiabllities shall, without any further acl or deed, ke
transterred to and vested in the Transferce Company including all tng estates, aseels, fignts
and interests of the Transferor Company therein but subject nevertheless to bt charges, if
any, then aifacting the same of any pant thereof and as on the Teansfer dale, and the
Transferor Company shall be deemed o have been amalgamated with the Translurce

. Company.

1. For thu purpose of the schame, tho undartakings of the Trapsferor Company
shall include:
i) All properies and assels {ledised ar olherwise), movable and immavable, real
’ - and pcr%unal. corpereal and incorporeal, in posseasion. prosunt and
conttngent of whalsoevear nature, ivharever siluated, o8 On tha Appointed
v Dale, and such addlional assels perlaining to the Transleror Comgany
: ac'quircd since e Appointed Data

iy Al pormits, quItas ingluging import quotas, fights, industdal and othar
lieenses, ienancivs. offices and depols. Wade marks, patents, copy rigtis,
privileges aad benefits of 24 contracts including the rights at agrcum\-,':an and
] “alk Iclhcr fighis Including leate, leave and licenses, andfor other licorses,
’ aroecss an faciities of every kind, natune and descriplion whalsoever of and

pekaining i3 the Transferor Company
iii) All regislraiions and entitements like electricity, Walef, 925 conneclions, ohar
‘fue! and power, leases of land propertics, plant and machinury, uehi_zlcs cle
and like seles 1ax and excise duty licanses, and aiso with gxpef-inpert
aulhcrity including advance licenses. duly entitement pass pooss, culy

Sos refund againgt exporn goligatians there under of and pertaining 10 ihe

Transfercr Company

., W) Al necessery [ecords, files, papers, enginecring information, <ympuier
} grograms, manuals, data, catalogues. quotations. sales and adwenising

! maleriale, customer credit information, custamer pricing infermaiisA, - 2nd
other records, telaphone f facsimile / telex and olher communicatian ‘ucililies,
equipments including computers, hardware, software and other 2GEIrenic
equipment and instruments, systems of any wind whaiscever of the Teansters!

' " Company

By~
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v)

vi)

Rights and benelits of alt agreemenis and other interest, inchding rights and
benefits under varigus schernes of different taxation laws as mey balong 1o or
be available 1o {he Transfergr Company, nuthEr&cd ‘s!]are capilal of the
Transferor Company ‘

Al dehts, Il'a_bilﬂin_s; duties and oblioalions of the Tiansferor Company as an
the Appointed Date as appearing in the books of the Transferor Company
Including fiabitilics an actount of lozns nrd advances from secured cradions.
unsccuréd creditors, preference sharehalders and confingent liabilies not
mevided in the booke of the Transleror Company, and such additional
liabfities pertaining 1o the Teansferor Company incutred since the Appointed
Date. The liabilities of the secured creditors of the Transferor Company being
represented in any maaner including the preference shares, il any shall be
sotlled by the Transferen Company as envisaged under ihe revabiliiaton
scheme, '

All obligations of whaisoever kind Inciuding lfabililies far payment af gratuty,
pension  benefits, provident tund or compensaton  in the cvgnt of
felrenchrnonl. Provided atways that the scherze shall not oparate 1o cnlarge
the' security for any loan, deposil of facility created by or avallable 16 1he
Transicror Company which shall vest in the Transferor eompany by virtuo of
the amalgamation and Ihe Tronsferee Company shall nat be obliged 1 create
ony ludher or addilicnal securily theree! after the amaigamation has bicorsa

cffective or uthenvise

2, LEGAL PROCEEDINGS: )

If any suit or appeal or other preceedings ef whalsoover nature hereinafter catied the |
proceedings) by or agoinst {he Tr'nns.‘eror Company be penging, the some shall nat
abale, be discontinued ar be in any vy prejudicially affeciod by reasgn of the
transfer of the undeneking of the Transferer Company 1o the Transferee Company or

o anything contained in the scherme bul the proceedings may be continuad,

prosecuted and enforced by or against the Transferce Company in the same rmantoe

and to the same extenl as if this scheme has nel been mads,
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3.

CONTRAGT, DEEDS, BONDS AND OTHER INSTRUMENTS:

i)

{ip

The translar and vesting of the properly and lizpiilies under Clauses 1é&2
hereof and lhe continuance ol the proceadings by Whe Transleror Company
under Clause 3 hereof shall not affect any ‘ransaclions o Proceedings
already concluded by the Transferor Company in the ordinary coursa of
buslress on o7 after tha transter data 1o the end and intent tnal 1he Transicree

Company accopls an behall of itself alt acks, dewds ahg g gune
and executed by the Trarslerer Company.

Subject 10 thu olher provisions contained in this seneme all lawiful cantragis,
derds. bonds, agracments and other instruments of whatever nature 1 wiich
Ihe Transleror Company i6 o pary subsisling or having affect imnnogiateiy
pelore the amalgamation shall be in full force and wifect against or in taveur of
tha Transferce Camypany and may bo enforeed a6 fully and 43 elfectively as if
inslead of the Transfaror Company, the Transleres Company huit been ¥
paily thoreto. Howaever, he clauses felaling lo converibility of defaulled
amounis into equity, appointment of ene or more Directors, Direclor |
Manager, Key Offlcials. Techaical Consultants, Chartered Accuu'ntams.
declaration and / or paymenl of dividends. raising, barrowing and { or
redeeming of l0ans, cledils snd investments creation of debenlures and Irésn
capilal, appuintmant of agenls of dislributars, management take over by e
fendee, right sale of assets by the Lender a2nd such ather restnciive covenanty
conlmined in the Agreements with of correspondence exchangeu betwean
\he Transferor Company and its banks and / or financial insltutions shall be
ralaxcd ,subject 1o na incidence of default by the Transferee Company Lo ihe

securad lender(s),

CONDUCT GF EUSINESS BY TRANSFEROR COMPANY TILL EFFECTIVE
DATE:

i}

A5 [rom the transfer date, the Transteror Company shall e deomed (o have

canted on and, o be carrying on its kusiness on behall of anc on account of

. and in wusl for the Transieree Campany until such time 55 the 2malgarnaricn

becomes elfective in ierms of this scheme.

_q&
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iy

(illy

As from the transfer daie, the Transferer Company shall carry on business of
the Transferor Company urtil the amalgamation becomes effective vith utmost
prudence and shall nol without the concurrence of fhe Trensferce Company
alignate, charge or otherwise dea! wilh the properly or assets of the Transieror
Company er any par thereof e‘xcepl in the ordinary course of business

All the profits accruing to the Transferer Company o lpsses arising or incurred
{including the effect of taxes, if any, thereany by it shatt, for 2!t purposes, e
trenled as the-profits or losses at the Transferee Company as the case may be

{iv) The Trans'eror Cempary hereby undedakes lo carry on its busingss unt! the

(v}

Cw

(vr)

(viii)

Effective Date with repsenable ditgence and shall nol. withoul the written
censent of the Tronsleren Company. alinnate, charge or encumber o
olhenwlse deal vith 1ho assels or any pant thereo! excent in the ordinary course
of itz husiness.

The Transferor Company shall no! undero%e ony additional financial
commilments of any rolure whatsoever, borrow any amounls or incul ey
other linbiiles or expenditure withou! the written consent of the Trangforee
Company, except in the ordinary course of business.

The Trans(erar Gompany shall nof, withau! the willen consert of the
Transferee Company, underake any now business,

Save ps spacifically provided In this Scheme, neither the Transferor Company
nor the Transferee Company shall make any ¢hange in their capital structurn
by way of increasé whether by a rights issué. issue of equily or preferenca
sharegs, bonus shares, convertible debentures: or clhernwise}, decrease,
redugtion, reclassification, sub-division or consetidation, reorganisatien or in
any marner which may in any manner affnet fhe Share Exchange Ratic
prescribed n Clause B except by mutuat consend of the Boa_rd of Direclors of |
both the companics.

The Transicror Campany shall nat vﬁry Ihe lerns and condilians of the
service o i1s stoif, watkmen and employess except in the ardinary course of

businass,
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RANSFEROR COMPANY'S STAFF, WORKMEN AND EMPLOYEES:
aas of e Translesor Company who are in \he employment of

All permanent employ
s Scheme shall, as from

{he Transferor Cempany on the Eﬂec_live Date in terms o1 thi

such date, become the employees of the Transieree Company, a9 the basis thal
stand inferrupted bY vesting of the undanaking of the Transgletar
ms and

their sorvices do not,
Company in (he Tronslerce Cormpany under Inis Sgheme ang Lhe 1ef
: yees on tho Eitective Dale is in RO any
2l bulore Wi

canditions of senvice applicable 10 such emplo
way less {avorable 10 tham than those applicabic 10 fhem immedit
ansfer date. The Transfcree Company. nowever, ghall alse have lhie Tight o

gxercise an option il warranted o ransfor SUCh AUMbO? of amployess 10 any ol

unit of Transfores Company'as may be deamed necatsary.

RESTRUCTURING OF SAHRE CAPITAL OF TRANSFEROR COMPANY AND

ISSUE OF SHARES BY THE TRANSFEREE COMPANY

A Rﬁsjrdclufing_ﬂ?relerhnn& Sivare: Copitg) of Trpnafaror Company

3
{0y, The entire accumulated divideng on thie Prolerencd

,
Transfurar Company putslanding il sanctien of e scheme shail 1.1.:

shure captial ol

waived
(b) Upén sanciion of (he suhemt, Cumulalive Praferency Sinies shall be

copventcd 1o equity sharcs ol Transleror Campany o1 par, and
alter the converied aquity capital shall be restructured in line witn

shareholders as pfescribed under ciause B {a) & {b}

there
the that for equity
. herein below

neleror Company

referenes Sharg Cal ital of Trav

B. Rastrectunng ol P

, Upan the transfer of ine uadenakings of the Transfcror company., purs uant lo

Clause 1 hereol and the amalgamation becoming clfective in &rms of this
. Scheme. the conslazration in respect al such wransfer snai be subject (o the
provisions of 1his Scheme 25 Tollows:

) The existing paid-up aguity share capital of e Transferor Company
chall be wrilien dovin vy 60% against the accumulated losses of-ine

company-

...w—_
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The issued, subscribed and paid-up equity capital of the company
comprising 5.46,26,500 equily shares of Rs.10 each fully paid-up
(inciuding the converled prelerence shares as prescribed above] shall
stand al 5,46,28,500 eqully shares of Rs.4 cach and thereatter every
2.5 equity shares of Rs.4 each will be consolidated to one equity
share of Rs.10 each fully paid-up. Consequently the revised paid-up
equily copitat of the company shall compri‘se 218,5C,6G0 equily sharos
of Rs.10 each lully paid-up, aggregating Rs.2185.06 Ines,

In case of rracliopz':l shareholding subsequent fo'write down, such
fiactional shorehclding shall be held In 2 Frust on behall of the
fractional shareholders. Thereafter the company shall appomt a Sobi
opproved Merchant Eanker for valuing ibe shares of the cornpany hek!
In the said Trugl, and the feactiona sharcheldors shall be given @
choice lo sell their Tzactional sharcholding 1o promelers nt a price
arrived ot by the Merchani Bankers, .

.
Transferor Gempony shatl allet 162,50 1ac equity shares aof Rs,10
each, fully paidup, against the ndvance equily subseriplinn of
Rs5.1825 lacs brought in already,  The said equity shares shail be
allotted subsequent 1o write-dovin of {he cxisting equity capital as per
clause {1} above,
The Transferee Company shall issue 2l par and allot to every
shareholder halding equity shares of Transferor Company on a dale to
be fixed by the Board of Directors of the Transieror
Company{hereinziter referred 10 as "Record Dale™), two equily shares
of Rs.10 each credited as fully paid-up for every three equity shares of
Rs.10 cach fully paid up held by such sharcﬁolder in the Trensferor
Company subseouent lo write down and allotment of fresh shares ns
per clauses b, ¢ & d above,

_%7_




& - !
& Company 1o lhe

fy

9)

(AQDERN TERRY TOWELS LIMITED {WTTL)
-Daft Rehabil tign Sciiuiis

Equity shares SO atiolted by 1he Transfere

momber(s) of the Transfaror Company will in at! respects rank pari-
passy wiih the exisling equily shares of ne Transteree Company for
d‘uyidcnd and voling rignis-

All membpers of the Fransferor Company Wwhose numes appedr in tha
reqister of mambers of \ne Transietor Compalty an Lhe Recare Dae
shall surrender Vo the Trangferee Company far cangellayon hel shato
certificaies 0 fesaect al e equily sharcs kald m Ao Transleesr
Compzny and the Transiered Company shall issuc 1o \nem cuerulicates
for aguity shares in e Tronsfered Company 10 whigh they may b
gnlilice! in hurms aof \his Scheme and evory such charenolder of e
Transforor Company shall toke all rcduisilé steps lo gbtam fram L
Translerse Company 1g which ne-is entitied 10 heteuncir: Upon ihe
nuew equiy shares peing issued and aflotted by \he Transleree
Gompany 0 tha members stending on tho Regisier of taemiburs of the
Transfaror CDm;laﬂ‘,f on ha aforesaid Record Oate, shafe cuificates
in raspect of the shares held by them in the Transterer Company shad

be déemed 10 stand cancelled. .

The Tronsferce Company il gundeavnr Al i Eguily Sniarss G b
trgnsferse Company issued b2 ysied andlar admited © waging on
the relevant Sack axchangels, whether in India of abroad, where e
equity shares of the Transferee Company are Gistad ancior acn:.iuuc )
trading. The Traosierce Gompany shall enter in such atrangement
and  igsue such contiratian andiar undatokings  ad may be
necessary in accordance with the applicable laws Cf roguiations. fer
lhe agove PUIROSE But on such {ormaliiies Leing fuliillzd alt such
siock exchangs shall list andic? adeoit lhe said nus shares also forthe
purpasSe of wading- Al the s1aukary angd Governmanl authortics shal

give nacessary approvals and permissions fortheith in this ragard.”
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7.

ACCOUNTING TREATMENT OF ASBSETS, LIABILITIES AND RESERVES OF
THE TRANSFEROR COMPANY

(it

{ily

(i}

iv)

v

vi)

As on the appolnted date. and subjecl to any corrections and adjustments ag
may, in ihe eplnien of the Board of Direclors of the Tran|sferec Compaay be
required, the reserves of the Transferor Company will be amalgamated with
those of the Transferee Company in 'Ihe same form as’they appear in the
finaneial statements of the Transferor Compaony.

rthe Transfeor

Furlhrr, In caze of eny difference in aszounting paliey ot
Company and the Transferae Company, he impact of the same i) Ihe
amalgamation will be quantilied and adjusted in the Profil and Lass aocount
andfer Revenue Reserve(s) as menlioned earlier, o lhe disgretion of the
Transleree Company te ensurc thel the finoncial statement of the Transteras
Company reflecls the financial position on-the basis of consistency in the
accounting poliey,

An amount equal to the balance lying 1a the geba of Profi and Loss 05 on the
appainiee date in the books of Transferar Company shall be adjusted by s
Tronsferee Company; at the discrelion of tv Transferee Company, agamst
the credit of the Prafil and Loss Account andfor Reserve & Surplus Accoun
a5 en the Appointed Date in the boaks ol Transterer Company

Any write off by any secuwred creditor's or any parly of the Tronsferer
Company shall be eredited 4o lhe General Reserve of the Transferee
Company. .

The Amalgamation Reserve created, if any, ou! of lransfer of assels and
liabliitles to the books of Transferee Compary shall be treatad as Revenua
Reserve for all practical purposes. ’

An amount equal to the excess of lfabilities over the assels being Goodwil of
the Transfetar Company, if any, which would be vested in the Transferes
Con.apany shall be treated as Cootwill ond shall be carred forward
accordingly in the boaks of the Transferec company, Such geodwill carried in
the Transleree Company shall be amortized over 2 period of 1 years to 3
years, oul of its Profit and Loss Accounl and/ot Seneral resarve al the

discretion of the Transferee Company .

,_gr.-.
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8. GENERAL CONDITIONS

Approval lo the issue and allciment of ine equily shares in the Transferee Campany
1o equity shareholders of the Transteror Company, shall be Jeemed B he approved
pursuant o Section 81{1A) of the Companies Act, 1956 on approval of this Schame
by a Resci'utian of the ¢harcholders of jhe Transterce Company

9. OISSOLUTION OF TRANSFEROR COMPANY

Upon Lhis Scheme being sanctioned as alorasild te Transiiad Company Shalt
stand disyolvad withouwt winding up on such Etective Dale.

——




Kodern Terry Towels Limiled

rnnexure - 1A

Profitablity Projections [$3s.in Lacs }
Year Ending 201344 201415 201818 201617 2017-18
{Aclurats)
INCOME -
rle! Sales 35N 5425 6572 7813 7813
Ciher inzorms 28 100 125 157 150
Totat Incorac ) 3678 -5525 6697 7953 7861
EXPENSES .
atcrizls { ne gyes and churizals) 1522 2437 2931 3240 3440
Poee & Fuel 619 103 1207 1409 1400
Sieros and Spates 23 143 91 262 260
1aking-up J Packing Expenses 230 aGe 438 5CH 500
Repairs l5aintenance & Other 120 Exp 159 130 175 229 225
Employee cosl 625 1G5 BAY 525 625
strativa & Mise Expentss 195 125 150 173 175
g expenses 151 239 289 344 241
3674 5233 6220 7269 7269
CBIDTA - 4 292 477 (5 694
EBIDTA as % of (olat Income 011%  5.29%  7.A3%  BIT% 8.72%
Interest and Bans cnagas 52 50 GO 7o 70
Interest on GSFC LEan - Pravacn 28 - - - -
Terat Fntanze Cosl i0 50 62 70 70
Deprecialion 314 285 269 244 244
prafit beforé Exceéplional ltems and Tax (80} (54) 149 381 el
Cxceplional lems - - 448 - 1074
Prefit afier exceplionat items and lax (280} - (54) 597 3z1 1455
Mel Cash Accrunls { Servicaable ) {38) 242 417 G241 624




proiected Profilability Staternenl

3. iniacs
Year Endling C auean peadd WAL 310305 307 310213
. {Acteals) {Acra’sy
tet $ales and operation3! lceme . .
L Urdeniakicg ’ 27706 277CH 28573 82 20169 10169
GPF Ungerak ) VN7 - . : .

—_

Tclal Income
Jclol MEOME o e ==

—_—

fF _ _ e—— e ——— 35700

g3a) 21706 75613 30169 70153 30163

Raw Matend 24697 T 7502 yBs2 7382 11282
Sletes & Spores 2720 2549 2672 2313 2813 2313
Packing Expensas 2210 1625 1708 795 1795 1705
384 55 2357 7170 770 170
Salary ard VW20Rs 517 047 2260 3535 3488 1585
Repais Mawlenante z Clher ¥ Evp [yika] 1774 1473 520 1620 1520
Adiea Cwathends 344 AB4 475 500 500 <0
Seliny EXpENSES 5177 739. 822 4G4 5511 864
L Ta674 25230 Z6230 26240
EBIDTA h . . 4595 3775 3304 2939 3939 1939
EQIDTA a5 % of total Income 5.50% 13.63% 33.26%  12.06% 43.06%  12.08%
Interest oa Working Caglal & othel fevancial cesl 1097 1087 1305 1375 1379 1373
Irserest on Sacurad Loans 83 53 - . . .
Total Finance Cost 1160 1130 1305 274 1379 1375
Deprecialien Bz 79 . 16 451 195 537
Profit hefore Excoptional ltems any Tax 2611 2216 2083 2111 2069 . 2027
Execpticnal ems 13046} (1049} - . - -
TaitAT - Lo 324 483 521 513
Profit Alter Tax ’ 1511 1266 4759 1630 1518 1514
Chidard % . - - 0% V6% 15% 25%
Criidend Ameunt - - - . 04 601 1,002
Dividend Oistipytion Tax - - - 7 106- 17
Cash Accruals. - - 3435 2625 75 T 1612 1336 873

s lncuding yato gvisian (GPF) JExchring yan dndsion {GPFY, demeGer of which is under approval.

. B4
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Annexure. |['¢
Projected Profitat

{Rs.in Lazss }
Year Ending . . 201314 2013147 2014.15 2015-16 201617 2017-18
{Aclua's) \Astuals)
Het Sates and operational Income -

.zilaking . 27708 e 28678 30169 ING2 32169

- GPF Undertaking 18487 B - - . .

- = MTTL Undertaing 3578 3576 5525 8697 7953 7953 .
- . Totad Income 50071 31384 34203 3case 38132 18132 .
'  Expenases . . . '

Raw Matanial 22269 8763 9934 | qosny 11322 1§32z
Stores & Spares - 2872 0632 2820 ans 2073 3073
Packing Expenses . 2440 18548 C 2076 7232 2295 2295
Pownr & Fuel . 8533 7160 7869 8373 B359 8569
Salary and Wages 4212 Irdz 4025 13427 4511 LERR]
Repairs Maintanance & Othes Hilg Gxp 1959 1243 1723 1795 1845 1845
Administeative Overheads Gig 5G9 £00 G5C G7S o675
Seling Expenses 1328 940 1060 1153 1208 1208
45472 27605 30108 42449 33498 33498
- CBIDTA - 4599 179 _ 4095 4416 4833 4633
EBIDTA as % of tatal Income 8.2% i2.0% 12.0% 12.0% 12.2% 12,2%
Interest an Yorking Capital & cther financial <os! 1132 1129 1355 1435 1445 1445

Interest on Term Leans - Servizeable B3 63 - - - -

interest on Temm Loans - Provision 28 28 - - - -
) Total Finanzz Cogt - 1220 - 13158 1435 1445 1445
Deprecialion 1135 693 712 21 735 751
Profit before Exceptional llems and Tax 2231 1866 . 2029 2260 2449 2407
R Excaplional tems (1040} {1040) - 448 - 1074
Tax/hIAT - - 24 481 521 513
Profit after exceptional items and tax 1191 B26 17605 2221 1928 2968
Dividend % - - C% 10% 15% 25%
Dividand Amt - - 2 401 GO1 1002
Dividend Tax - - - - 7 106 177
Cash Accruzls : 3397 2587 2417 2029 1360 4497

B *Inzluding yain division (6PF) ¥Excleding yam division Amva.. demsger of which is undor approval,

5
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vtodern Terry Towels Limited Annexure - 1A
Projected Cash Flo {Rs.inLacs)

Year Ending . Jotads  2015-16 203841 201713
Infiows ° .
Itet Cash Accruals 242 217 &2+ 324
Fund from 1AL 1400 1500 200 (300)
RecoveTy 1owatds Guaranted Crligoian aayment - - - 1920
Intrease 1 (Dscezase)  Cuurent LIBIES S WO .
Total [ I 1532 ﬂ.m.'.ll_mn.‘
ouflows
Copial Expendiluic 150 Fiths] e 2
Repayment 1o Speured Lendeis ! Assigred debis - - - 1300
Repayment of Pubtic FOS 120 zn 1z 120

Rapaymenl of GSFC lean

Repayment of Unsecured Lean craditers
Paymart aganst tsuarantes Obkgatien
Imcrease s Cate ort ASSENS

e

Tolal
Je

Cpering Balance -
Sutplus { (Defici)
Clasing Balante




NModeen Insaulators Limited
Eclimated Cash Flows

.o

fonexyre- UG D

Rs.in _%.r,.m v

Year Ending 30,0314 210316 310347 30348 ©
INFLOWS T
tat Cash Atoruals 2175 163¢ 1235 873
Recavery of 12an from sult . - . 1300
increase n Guerent L 162 200 - -
yUrtisation af Eank kamics 1226 400 - -
Total ) : 3562 z212 1336 2173
CUTELOWS - .
Cafita! Expendilue

+ Normal Canex 700 760 £00 802
Increase in Sumen] Asssels . 1423 12 - .
Car loans - T 7 7 -
Funds 1o M7TL 1400 1400 200 . (8D
Total . 3536 2719 1007 =100
Cpening Cash Batanze Gi7 €43 136 ABS
Surplus F{Dafice) 26 (597} 323 2273
Clasing Cash Balance 642 136 465 PreY)
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MIL-MTTL MERGED

Annoxura- He L

Estimatud Cash Flows {Rs.in Lacs)
Year Ending : 201415  2015-1§  2016-17 2017.13
INFLOWS . )
Mzl Cash Accrunis T 2029 1060 1497
Recovery of lozn Irom subsidary - - . 1300
Rocovery of Guaraniee Oblgaticn puyment - - - 1920
Incteasa in Gurrert Liablilies 269 375 175 -
Ulilisalicn of Bark Limas 1226 | 400 - .
Total A2 - 2804 2135 717
CUTFLOWS
Cacital Excendiure *
- Mermal Capex - ML 760 TGO 000 0oo
- Moaznal Capex - KITTL 150 200 200 2C0
Pajmen: of Secured lenders | MTIL) - - - 1300
merease in Gress Cuitent Asssels . 1816 121 625 -
Repaymar] of Other ‘can, . 7 1 7 -
Repayment Ursecured Loans J creclers { MTTL ) 7 47 48 48
Repayirent of Public FDs ( MTTL ) 130 0 120 120
Repayent of GEFC lcan 83 63 . ‘-
Paymenl (gwards Guarantz2 Qblgalicos e SED . .
Total 3H3 3318 1800 2468
Qpeninyg Cash Balaace N Gae T47 232 568
Surglus I (Defica) I [s:] {514} 339 2769
. €loging Cash Balance 747 233 568 2817

— w&.\l




tModern Terry Towels Limited
Projected Balance Sheet

nexure = IV A

[ Rs.inLaes)

Year Ending 310314 310045 310316 310317 3LOISAE
{Acluals)
Equty Share Capila! 4351 1830 810 agio 3610
Profererce Share Capas 11C6 - . - -
Shae Applicatisn Mjaney 1628 . - . .
Resarves & Surplus {B705) {54B5) {4BER) {4308} {3053)
et Weah __ e (1675) {1078) [EL) 757
Sexated Loans 1309 1260 1309 1320 -
Pubtc FOs 480 60 240 120 .
Loai from GEFC 152 <34 - - -
Unsecuced Loass ! Crediless 7G3 Tie () 649 .
Funds from ML 206 ERRTH 8516 5715 4816
Inte et on unsecured loansTOs 951 e84 503 c02 -
Cur-ent Liabilzies & Peovisicns 1053 13cd 1475 1550 1650
TOTAL 5530 RED 8623 8210 7223
Assels
Grass Fixed Assnls 21833 22083 22283 22483 22683
Deptegiation 18629 18925 19183 194237 19681
HetFixed Aasels 3159 080 046 2002
Payment against Guarantes Y - 850 1920 1620 -
Cungnl Assets, Loans & Advances 2503 2812 3516 4141 4127
Cash and Bank Balacce 21 104 98 164 0
TOTAL 5830 7134 8623 9211 7223

68—




*Aodern Isulaters Limited

@ . frojecied Batance Sheet Annexurg- 1V B
. Rs.inlocs
‘Year Ending - 31,0304 31.03.14 3103515 31.03.05 31.03.17 31.03.18
: « {Acleals}  {Acluals)
LIABILITIES . ' .
Equity Shate Capital 2173 2174 . 2i74 2174 2174 M4
Reserves & Surplus 197186 173988 10855 12013 12854 13183
Hel-Warth 21892 19770 13029 14187 15048 15362
Secured Loans
Bank Borrowings 487} d874 51C0 6509 6500 G300
) Cor loans 21 21 - 14 7 - .
Deferred Tax Liakity 1379 1470 1179 1179 1179 1179
" Current Llabiliies’ 7030 GOBT £249 6449 6445 6449
Tatal 35296 32231 26870 28622 20456 29792
ASSETS ) ,
* Gross Bhock 22682 13729 1414292 15129 15925 16720,
Less Depreciation 10250 B1CS 521 974 2169 10CCG
* Mel Block - 13432 523 5908 5155 G150 5723
Investments ‘887 "t - 17 17 17 17
Lozn 1o Subsidiases -3C0 1300 1200 1300 1300 -
Funds lo ATTL 2716 2716 BIRL: £516 5118 48106
) Yarn Divisicn { Gujaral Poiyfls ) - 3500 - . . -
Curren] As$€Ls 15128 13357 147€6 15399 15399 15399
. Caxh & Bank Balance 723 617 -543 136 465 2737
_ Total - 35296 1223 26370 208623 29456 29792

*Incluing yam Civisien (GPF} YExclucing yam disisian {GFF), demer

' _ | P

gar of whichis undor approval,




MIL-HTTL MERGED Annexuec- iV G
Projected Balance Sheet (Rs. in Lacs }..
Year Ending 310344 3103148 31.03.15 310346 310347 31.03.18 -
{A<tuals) ~ (Acluals)
' - LIABILITIES
Equity Share Capia! 267 9252 4714 4714 4714 4714
- Reserves § Surplus 11008 2387 6640 8395 0517 11407
Het-\Worih . 20271 18149 11354 13109 14331 16121
" Bank Bom o 4874 4874 5103 6500 6500 6500
Sceured Lendess-LTTL 1300 1303 13Co 13G0 1300 -
Olher foans 21 21 14 7 - -
Public FDs 380 190 350 249 420 -
Loan fzotn GSES B 5] 150 13 - - : -
Unsecured Loans [ of MTTL) 761 704 714 B57 619 .
Delemed Tax Liabiity . 147g 1479 1479 1479 1479 1479
Interest cn Unseeured Loan 951 os5] 851 503 503 -
Current Lighi 2123 7180 7549 7924 8089 8090
- 38410 35345 29883 31732 32954 32199
ASSETS
Gross Block 45615 39662 36512 37412 38412 3412
- Less Depreciation - 288719 26734 27446 28167 20005 22687
Het Block 15735 8328 9086 9245 9506 9725
Investments 1987 11?7 17 117 147 mr
Loan {¢ Subsidizries ’ : 1300 1200 7 1300 1300 1300 -
Paymenl againist Guaranize Obligetion, rezeivanly - - 960 1620 i920 -
Yam Divisicn ( Guiarat Polysis } - R519 . . . .-
Cuirent Assels. Loans & Adva-ces 17843 15662 17698 18915 19540 19540
Cash & Bank Balance 744 Gag 747 . 233 560 2817
Totat 38410 353145 29888 31730 32051 32150

“Inzisdng yam division {GPF) FEfchudny yam division [CPF). Canwrger of which is under npproval, i ) .

. b o




MODERN TERRY TOWELS LIMITED

)
; n Unsgcured Loan

Details ..uunlc:mmn:qmn_ Loan and creditors under litigation

Paymaent

Amount
cuistanding

Settlementf

S. Mo. plame of the Party esurnption
S5UMp

R
(Rs in Lacs)

{Rs in Lacs)

L -

L Trishul Traders Put, Ltd. 186.00 25% 121.50
5 hjalvan Trading Put. L. i 235,00 25% £8.75
721.00 180.25 |
B “reditors under litigation
L -Sundlram Industries 5.40 25% 1.3%
2. |Everest Tools & v siere o.m.w . 25% 0.17
2 Claraint India Limitec # 2531
B ] K Swamy L 9.58
39.98 |
N Total 760.98

More : #/8 Britace] Silicones Ltd. was impleaded in the praoceeding by BIFR, Hovmever the
pulstand«ng of the pasty has been settled as per MOU dated 1670772013, Since payment
Fas already Hzen mzoe 10 parky. a5 per HOU hence tha party novt stands as setthed.

- Annexure - VI

considered in
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w
_

RUL - fTTL W erged

Ca

lcuvlation of DSCR
==trahen of DSCR

Annexure < V)i
(Rs.inlacs )

[ I¥eir Cading , 31.03.15 [ 310376 ]
R —_— R LU ALY
A .
EBIBTA 4035 4416 4633 4633 17779
Recovery of laan from subsidiacy . - . 1300 1300
Recovery of Guaraalen Obligztion paymesnt - - - 1920 1920
409 | 4316 4833 | 7853] Zgass
B [Ouiflows
Interest & Gank charoes 1355 1435 1443 1445 5580
Repayment of Sacyreg Leans 7 7 7 1300 1321
Repaymeni of GSFC laan £3 (-1 - - 150
Repaymant ¢! Publisc Fixed Neposis 123 120 120 120 180
Paymen: towards Guaranlee Otbaations 857 260 - - 1920
Repaymzat of Unsea-ed Loan f cicd tars 47 47 48 43 190
Caplal Expend e 859 <60 1002 1009 ars0
T ) 2620 3913 | 13497
C |DSCR 1.20 1.28 1.77 2.0t 1.56
L g]l 1 ]




#MIL - MTTL MERGED
Equity Capital Structure

Annexure - Vil

Partculars

MIL
{ Equity
before merger )

MTTL

{ Post WID and
new equity ]

terged

Promoters and Associates
| Institutions. Banks and MF

Public

_‘ Tota}

Rs. Lacs  Seage | Rs.Lacs % age | Rs. Locs % age
1188 54.65% 2476 54.98% 2839 650.22%
100 4,60% 645 16.93% 530 11.24%
386 40.75% 689 18.08% 1345 28.53%
| 2173 Eo.oo.w‘r. 1310 100.00% 3714 100.00%
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A representalive & approved unlon under BIR Act. 1846 for
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i - , L “ANNEXURE-TX
o ' A o CHLI7T124RHGTERLCO0NESS
m&ern,Terry Towels Limited

Regd. Office : o
. A4, Vijay Path, Tilak Nagar, Jaipur-302 004
‘- Phore: 0141-2623431 Fax : 0141-26213872

" CERTIFIED TRUE COFY OF THE -SPECIAL RESOLUTION PASSED AT THE

ANNUAL GENERAL MEETING OF MEMBERS OF MODERN TERRY TOWELS

- LIMITED HELD ON 2774 SEPTEMBER, 2014, AT REGISTERED OFFICE OF
THE COMPANY AT A-4, VIJAY PATH, TILAK NAGAR, JATPUR: - 302004

v “RESOLVED THAT pursuant to the provisions of Section 100 of the Companies.
. . Act, 1956 and otlier applicable provisions, il any, consent and. approval of the
shareholders be'-and is: hegeby accorded for de-rating its. existing Equity spé:e
Capital by B0% from Rs..54,62,65,000/ (intluding the converted preference
shares) divided into 5,46,26,500 Bquity Shires of Rs. 10/~ each to Rs.. _
10,92,53,000 divided into 546,26,500 Equity Shares of Rs.” 2J- each;. as
‘considered in :the Dralt Rehabilitation $cheme subrhitted by the Company, to
Hon'ble BIFR through the Operating Agelicy.” - " - - -

“RESOLVED FURTHER THAT evéy Five Fqliity Skaked 6 Rs. 27- cach! filliy .-.
"+ paid up as reduced, be_ consolidated into One New Equity Share of Rs, 10/- each
fillypaidup® - - 0 - ST T
I “RESOLVED FURTHER THAT 'subsequent to write down and allotmént of frcs"x
.shares by the company and upon coming into effect of the Draft Rehabilitation
Scheme, every equity sharcholdér of the company shall gét two equity shares of *
. - . Rs. 10 each of “Modem Insulators Limited” as flly paid up for every three equity
. - gharesof Rs. 10 each heid by such sharehalder.” o

“RIEESOLVED FURTHER THAT post rediction and conselidation of the equity
' shares to Rs. 10/- each, fracticnal shareholding if any, shall be held in a Trust
on behall of the ‘fractional shareholders. Theredlter the cormpany shall appoint & -
«- . .’ SEBI approved-Merchant Banker for-valuing the -shares of-the -company-hetd-in. . -
+ the said-Trust and the fractional shareholders shall. He-given-a choice to sell their
'-i’ra.cl’.iona.l_'sha.rcholding to promoters -at a price,arrived at by the Merchant
-Bankers.™ ~ - . -

““RESOLVED FURTHER THAT the Board, of Directors of the.Codipany be and is
hereby authorized to take effective steps for reduction. of Equity Share Capitadl of
" the Company and to séek approval of the Honble BIFR to the proposed reduction
. -of share capital.” R ’ o s

© ' Certified to'be trué copy
For Modern Terry Towels Limited L )
- HL. Sharma
_Director
__DIN-00352410

Corporale Head Office : 68/69, Go: war, Poachkhanwala Road, Wark, Mumbai-400030
+ Tel.:022-2::73268 Fax :022:24550952
Mills :- Village-Nidrad, Taluka-Sanand,_ Ahmesbad (Gujrat) Phene (02717) 222373, 222487 Fax : 222367

__g;_.-.
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Cﬁ{)’d{-‘:‘?’n Terry Towels Limited

Regd. Office ;
A-d, Vijay Path, Tilak Nagnr, Jaipur-302 004
Phone: 0141-2622431 Foy. - 01a1.z521382

CERTIFIED TRUFE . cory “or EXPLANATORY SPATEMENT _TO._THER
RESOLUTION U/S 102 OF THE COMPANTIES ACT, 2013 T

In the Draft Rehabilitation Schenie submitted by the Company to Hon'hle BIFR,
through the Operating Agency, de-rating of Equity Shares by £0% of its [aee valne
.. has been proposed apainst the accumulated losses of the Company, subjent to
the approval of the sharcholders in the enswing Annunl Genernl Merting,
Accordingly,-if de-rating is approved, the Fadug: Equity Shage Capilal will ut
reduced from Ras, 5'1,69.,65,0:10,'-.('Inc‘!u,c‘.i;-lg the coriveried” prererence zhares)
- divitled fnta .5,46,26,500 Equity Shaces cach nf- Rs. 10f- to R=. 10,92,53,000
divided inte 516,26,500 Equity Sharca of Rs -2/ cach. Theres fter every § Eqnily
Shares of Ra. 2/- ench wil] be consolidated intg.] MNew Equity, Share of Ry, loy-
cach fully ‘paid-up, Conskquentdy the revised ‘paid-up equits [ ihe

: : L s e ¥ochpitnd el
© o s Company. shall. comprise- 1,09,25,300 cquity shares of [, 10 el fully paiel vy
T apRrephting Ru 109253 Lagn, o . . :

At proposed in the Draft Rehabifitation Seheme thitt “the COIMPANY i5 ta merpee
with  Modemn Insulators  Limited under | the provisions of Siel Induntrial
Companics (Spteial Provision) Act, 1985 and upen coming o efieet of Use
acheme “Modern Insulaters Limited” [hereinafter raferred ns the Transferce
Cempnay) chall issue at par nnd allot Lo every sharveholder hotding Canity shoe
of Modern Terry Towels Limited {bereinafter reforred as te Transfepor Compan:
. on a date to be fixed by the Board of Direaturs of the Transfernr Compry, tuo
equity shares of Kz, 10 each eredited as fully paid up for every three equiLy.
¢ “shares of Rs. 10 ench fully paid up held by such sharchalder i the Transferor
" Company subsequent to write down angd allotment of fresh shares by the
Transferer Company ns per scheme,

i

All snembers of the Transferor Company wlose names appear in the repister of
members of the Transferor Company on the Recard Date shall surrender to the
ansferee Compnny for cangcellation their share certficates respret of the
equity shares held in the Transferor Company and the Transferee Company shall
issue Lo thém certificates for equity shares in the Transleres Corupany to which
* they may be entitled in terms of this Scheme and evely sich sharcholder of the
Transferor Campany shall take all requisite steps o0 obiain from the Tronsferve
Company ta which he iz entitled to hereunder. Upon the new eguity shares being:
issued and allefted by the Transferes Comipany to the members standing on the
Register of Members of the Transferor Company on the aloresnid Reveard Daze,
share certificates in respect of the shnres held by them in the Transferor
Company shall be decmed to stand cancelled.

S :;ja','“
- ﬁ;/?_d\ 7. . Contd.....2
W . 1:?; -
< ;5

umbai- 00030

Carporate lizad Office ; 68169, Gedavar, Poachkhanwala Road, \Work
R “ Tl 1 022-24973269 Fax - 022-24950062 ]
‘IEGs - Vikage-Nidead, Talukn-Sanand, Ahmednbad (Gujal) ‘Phone (07717) 222373, 222487 Fax D 2220657
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C‘fﬂ)ﬂ'@m Tarry Towels Limited

Regd. Office ©
fed, Vijoy Path, Tilak Nagar, Jaipur-302 004
Phono : 0141-2023434 Fax: (1141.28213a2

17

In case of fr.u:,uona.l "!w.u.holdmg subsequent 0 wiite down, such fraclional
. ..harclmiclmﬂ shall be held in o Trust aa behall of the fractional shurcholders.
heréafter e company hall appeint a SEO) approved  Marciant unker for
\'ﬁlul.llj, the shares of the company Beld fu the mud Tenst wud the O wlianng
shareholders shall be piven ‘a choice to selt their fractional sharclwoiding i
promwoters at a pru:‘. ._:r:vcd .AI; Ly ||.Tll. ML.rchdnt B.mk:.r.. .

Norie of the d.rr..t.mr, ey 1.1..n1;_,rn:d pcruonnr..l or Uil rolatives, is inlereated or
cancemed in ‘the resolulon. The Boned. u.comlm.nd the reeolution uet J.urch u‘
- Il:q..m Na 6 z'or the upp:ow\l of the. munhcr..

Ccrtiﬁcd to be true copy
For oderu Terry To,se!ls Limited

_,.\-——-"""'5"."'“-"__{‘_' ' |

—" 4

L. Sharaa .
Director '

. DIN-00352410

Corporate Head Office @ 68/69, Godavari, Poachihanwala Roud, Worli, Mumbsi-400030
Tel, : 022-24§73265 Foax:022-24950062
Wills :- Village-Nidrad, Taluﬁ(a Sanand, Ahmedabad (Gujrat) Phong (02717) 222373, 222487 Fax : 222367
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P 000 /\‘\ﬂ.l-'r.u\ﬂ—
& < . ETTI ferry Towels Limited
] o GBr69, Gadavari, Poachkhanwla Road, Worli, Muznboi - 400 030.
U Tel.: G09T1-22.2497 3269 7 2493 40714 Fax - 0092+-22-2495 0652

E-mall 1 corporate@modern-group.com / mocurncarpimenl.netin

] =4
CIN- 17 124 J1STSPLGO0S 867 Wabzita'; veinv.medorn-group.com

‘Deeember 06, 2014

The Assistant Gcncm[ Manager

IFCI Limited, .
IFCL Towey ' :
51, Nelru Place, . e

New Delhi =110 019"

I(md Attcnt:on. Shr: ‘Molundcr I'r'ﬂ(l\“h

Dicar Sir, '
With foreriée th the alove, we wish 1 inform you that the membars of the
" Company have passed a Special Resolution for De-roting of its Existing Share
Capital by 80% as considercd in the Draft Rehalilitation Seheme submitedd ty
7 the: Company befare the Hon'hle BIFR, in their Meeting f-\(_u\l)hclcl Gir 270
- September, 2014 at Registered Oifice of the Lc-mp'-nv

Vic, furthr submit that the said resolution has been passed by the members of
the company as per the applicabic provigions in the following manmer:-

1. Disgiafch of thenotice of Anntal General Mecting alongwith -Annual Report
for the financial year ?013 14 1o the members of the Condbany by, ordinary
post_

. Publication of Notice of Annual General Mecting & Book Clasure o the
members.of the Company in Daily News' (Hindi Newspaper) and “The Times
of Indin’ (English Newspaper] published on 16/06/2014. Qonpy of
publication copy is enclosed ns Annesure-£, .

N

"3, "Dispatch of &ix capies of notices of the zaid Annual General 'v1cc\|nr; e the
Jaipur SBrock Exchange Ltd, alergwith Annunl T c_prm.-’)(}'.l 3-19,

-1, Special Resolution was passed unanimously by the mcmbcrs present in tha
meeting hield on 27/092/2014. -

—49-

REGD. OFFICE ; A-4, Viaypalh, Tilak Nagat, Jaipur - 302 004. » Phone : 0141.2623431 ¢ F17 01412621282
NT: P B. Np, 16, Vilage Nideob, Snnand - Kedi Rond, Sanand - 382 110. (Ahmedabad)  Tel.: 079 - 3722464 / 3722373/ 1722487
Fax ;079 -3722387 & €-mpil : m sndi@icenct.net f MTIL KKTG@rmm.srilin




P TT .
- 5 WS . ) Oﬁl)dem Terry Towels Limited
2 .—) - G360, Godavari, Peachkhanwala Road. Worl, Mumpai - 400 030,

U Tl 0081-22.2157 3268 7 2403 4071 = Fux 1 0091-22-2495 0862
. E-mail : corpotaie@medarn-graup,corm 1 madurncorp@imint.nalin
e UIZ124RIG76PLC00 85D Watsita § wonnmadern-group.can

5. E-filing ‘of certified true copy of Spuciul Resolution alongwith explanatory
statement with the RegistraT of ‘Companies,’ Rajasthan in E-larm No. MGT- |
14 as per the provision of section 117 of the-Comnpaniuvs Act, 2013) Copy ol "
E-farm No. MGT-14 is enclosed a$ Annexure-B. S S

* 6., E-filing of Rupert on annual General Meeting ' of the " Cotnpany Wit the .

* Registrar of the Companies, Rajasthan’ in Form Ni. 'MGT-15 through E-

' form No. GNL-2 as per the provisions of Bection 121 Af the Companics ACL,

2013, Copy of Forma Mo MGT-15 and B-form o GNL-3 s enclosed d4s
. Annexure-C. - - : : oo T

7. Signing of Anpual General Menting ininutes by the Chairman, of the
meeting Copy of minates.is enclosed as AnnexureD. .
. .
W, therefore egniient that the Company has made  compiaice of Ll
requiremants in this regard and the above said Special Resolution how Becn
passed lawlully.

'l‘hanl*:iugyou,' o : : : ‘ T

Yours faithfully, . ,
For Modern Terry Towels Limited

Krishna Tela’
Company Sccrelary

ncl: as above.

=3

. REGD. OFFICE ; A-4, Vijaypach, Tlak Magar, Jaiput - 302 004, # Phono 0147:2023431 @ Fax : 01412621382
"PLANT : P.B. No. 16. ¥iagu Nigrab, Sanand - Kadi Road, Sanany - 362'110. (Ahmodabad) ¥ Tel.: 079 - 3722464 3722373137224
Fax 070 - 3722367 » E-nail: mul_snd@icenel.nell MTTLIKTG@mm.solin




MOTILE POWER TRADE PRIVATE LIMITED

Office No, 805, ' Wing, Coerporalo Avenue, Sonawzfa Road, Gorégaon (Eésl). tAumbai - 400 052
. . Tei No.: 2885 5703

Seotember 16, 2514

M/s Medern Terry Towels Limiled
+ | Sapad- Kadi Road,
" 8cnad,
Ahlmedabad- 282 4

e L

"Bub.: Youi lnttor dated 11.09:2044

o Rgf Asslined 'onn of Rs, 1200 Ink
" beacsi,

i Pleasorreler 16 your above mentioned IBtier r@queéling UT Lo ronfiim the paymient serma
-.of the aferesaid fonn of Rs, 1200 lae assigned o us. ’

. In this connection, wa heraby confitm lhat as mulually agreed this san joan of 85 1200
- lac is payable by you withoyt any inlerest up to the financlal year 201718 bl not la‘er
", than 31.03.2018. .

Ploese 2enct ys zn acknovitedgad copy of this lelter fof oy records

. Thahking you,

For Motile Powser Trade Private Limited
. 0 f
{Astthorizad Signatory)




MJ$, todern Terry Towuls L.
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GUJARA‘I STATE FINANCIAL CORPORATION
AHMEDABAD REGIONAL OFFICE .
CHILDREN HOSPITAL BUILDING, RASALA MARG R

- ELLISBHIDGE, AHMEDABAD-380 006 = !' :
B 2046Aa50026467595 FAK : 07926461537 Y N
Emaliz ggfcare@yghon.co.ln, P .
" website: hlipdfosfe auinrat.aov.in/ ||!r\\:\”0|4 .
. . BT
i e e S A d_,__...u"u-,‘..,__;__._,;_.,.._r)q.,,..‘ UL
. RelNe.GSFC/ARO, ¢ =k Dateidl, 12,201

ik f.“ ¢ MRV 05

10 , ! . .
‘M/s, Mddt.l'ﬁ Tx.rry an;.ls Lcd. s Hodern Teery Towels Lid.
lp.o. gox No/ 16, Sanund " 63769, Gedavari, Woril Seafaca
Ahmédabud-382 L18. K . Mumbal. :

Rega. orica - A:'.l, Vijay Path
Tilak Nagar, o )
Jaipur-302 004, - . T

Oezar Sir,

Sub: Ong Terne Sethenient scheme 107 wnit regisiered with ‘BIFR and durlared
sick,

With raference to your letter doted 01.15.2014 ragarding above supuet, W

arg pleased- to inferm you that Corparaticn has consicered yodr ruduest W

settle are the Ioan alc. undor BIFR S cttiement cherne. ) . A

You are requc,tcd Lo 1noke dowo poyment of Rs.L1S,02,520/~ i, 10% of. - -
seltlement amount of f5.1,50.35,205/~ Iatest by 10" Déccmb.‘;r, 2014 through .
Chequefcesh/demansg dralt. On recgipt of ihe dovs payment, Curparstion wiil
comamualcate the schedule of |)=_",'I':l1:m.' of balence S"Eg.u‘.l-:n-t amcgnl {:r‘.d_ )
other tarms and congitions of fvan selement schenme. i'u’ her, if any specislh
conditien 'is Etlpulﬂf.ud in sanctian of DTS the same may be complicd by thn. '

borro. el COITID-dl'W




GUJARAT STATE FINANCIAL co RPORATION _

AHMEDABAD REGIONAL OFFICE
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. Il need any_ clarl"lcatton with ’enuld to the OTS please do wrile 0ous
lmmedfatel’y ’ '

‘Th'zinl-:ing yo‘Ll, o

Yours ah]\.ulry, e - '
BN ;
(8™ I".Odln . ' .

.Rﬂglcn..l Manager {ARD)
cc to;

T 1 Exe. Officer (BIFR), GSFC, Gandhlna\;ar
A Sc:retury (Boarr‘), RSFC, Gandhrrmgur

3 Exe. Officer (PD:AHD), GSFC Ganghiragar,
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ﬂDaETn Terry Towels Limited S.\/

P.O. Box No. 16, Sanand - 382 110. Dlst. Ahmedabad {(INDIA)

Phana :{91-2717)22237%, 222444, 222487 Fax ! (91-2717) 222367, 202608
E-mail ; mu@modernierryiiwels.com - y

Wabsit - www.modentamytowels.com - CIN-L 17424RJ197 6PLCOOLE 69
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Ta, ’ ’

. gt e

The Regianal tlanagur (ARG,

_ Gujaral State Financial Casporation, .
Armedabed Regional Office, ‘
Childrén Hospital 2ullding; Rasala Marg; -
Ellisbridge, * -~ "
Ahmedabad- 380 006

. ki Ationtion: Shri ¥ € Madi

-
Suly Down payminal of t08% at wrellle oy nitoun ar aclviged by you i your cammunlb: ptlan
B .
Daar S, . T
i Slaase refer to your latter dated G1 12,2014 infotming U3 (hnt your Carporalion has wngicclud
i opr roquest, stbmiltad by us vide our lofter dated 01.10.2014; for ong time setlloment of he
i . gues under BIFR Settlement Scheme. . ) ’
‘i A5 acwsac By you in your said lelvi, vae are enciosing herevain & Chéquu No, DOf24% caled
if 0312 201y for Rs+1503,520)- i.e, 10% of the setidament amount of Rs. 1.50,35,205!-. ’
Wia rest that you will g ihe samue i 01CE0 Kindly &cknowledge 'roécipt. -
R T -
B . Thanking you. : _“_—‘____’_‘____._-\
o ‘ L (kI APMEDAEAD.
_,; Yours Faithiully, S GG E‘_,—,-,o_; '
’ For Modern Torry Toweels Ltd, - o P9 |
v ry els , Oatoa . [.-.) 'L\\ |
i’ : ) REGEWED %
%3 .
H el ' Y T . i
(Authorised Signatory)
- 2i¢l : Chegue No.0G284 DL 03122044 Rs, 16.03.520.00

g Shler AN
- . - y
. -qg.;ﬂ. YR
i gh :
IR Ty

]
T
Lo - - \P.‘ 2, j;;.

Repd. GmCE".H--. Vaynaln, Vilakneger Juipur-302 004, Phene © (0141} 2623220-31.22:33, Fax: (:1-141) 2621382




afn TorryTowr.-Is.L'Iml!cd
11 of Projected Capltal Expenditure

AN E AR KT

. R inLlocsy
* Nos [ Cosl Amount " Remarks
. Rs./Lacs '
[Reptacement of Sulzer looms 5 | 9028 ¢ 432 | DamagedOid teoms noed replacemant,
) ' Elficiedy of ncwr machines will b= batter
ACt : Transportation from Mumbai 10 .
Acd : Sea Frelght = |C&F tiumbai
m'lfd: Cusiom Op:y( cvD) = [Importtensidered undar FPCG Scheme
Errection sind commissloning Chargas L]
Conh'ngundii 5% 24
’ Total {a) 495
Replacement of Yarn Cyelng Maching Cld tAnchines nead replacement,
Qalat™. . . U ' .
500 kns 7 He 1 i)
200 KGS 1 Nos 1 40 100
Bnln.nrirng M:‘l‘:l\ines . Requiwd‘!o balanga eparations,
RFDryer 1ho 1 20
Hydro Exirocior 2 Nos : 1 20
TFQ[ Sdeond Hantd 1 5 Nog' v 5" 0
winging Mnchine 4 Nos 4 [i])] 129
MHher Expenses | Eracilon.'con:missing vie.) . 35 34
'
.« .
e !
‘olal Capltal Cost 750 i

‘penditure will be tneurrad over-a periog of four yoara,
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SUI.lIur!l_‘e'nllfﬂtgr‘n:‘un":y._-.l_lvg_ -
Thniz Setllement Agreument 13 execited on lhis.-’._‘l_'c]ay of July, 2014,

BETWEEN

" UniGredit Bank AG (lom;urly knownras Bayerisene Hypo-und Vereinsbank AG) ,

KKardinakFoulhaber-Sle 1. Myalch-80333, Garmany, haroin after rafarred 10 os the
“Firat Parly” which oxpression unlass ecpugnant 1o ils contexl snall mean ond
include s succassars, jal represonlatives, asslons ole: of 1ho Fiest Parly
through =is autharised signalones Mr. Klaus #ai and 45 Birgil Dolimann

. . AND

. Wodem Teiry Towels Ltd hawing its afficis o Awé, Vijuy ath, Tilak Nagar, Jaipur,

Rajasihan- 302004 mrouch ity Chairmun and Managing Direclor fr. Sachin

Ranka resigont of 8" Floor, Siddharth Building, R.G.The danl, Iv'.:lr,], Warli, Murpaol ..
.= 400018 who is duly authgrsed by the Buard of Dnrc;mo.'s vide g resolution daed

30" Decombor, 2013 hereinafter rferrad 1o 8s the “Socond Party” wlich
UApICsan unloys repugnant  its contazl ahall mean and inchudks s succassors,
legal ieprasentiives and 135Nt z:alc. of \he Second Pay.

VWHEREAS tdcdern Synlax | Irctia) Limited, the pancipal borrower vido 3 loan
agrecmen catad Mach 23, 1995 and it addendum daled June 14, 1995 hag
rlakon a foan of QM 43,450,577.10 from thg First Pary for purchase of a Plant &

Machlnary frorn Mis-Zimmas AC, Germany, The fepayment ol suki loan was duly

guarapeed by the' Second Pany.

AND WIIEREAS e Moten Syntaa {lndia) Limilerd still wes = pringipat anoset
af Euio 70,055 324.93 (n-‘r:.umllcr refemod (o as “Principal Amount’) busides
overdyg mlr\rr‘sl defoull imerest ond cosl ete. as par the Lean Afreamcnt,

AND WHEREAS NMpdemn Syntexe ( [ndia ) Lirnited is unabte to reguy thix oues of
the Fusl Pany in view of asses and clostre of ils main  wnil for which the loan
was avated from the First Party h

AND VWHEREAS pursaal 1> muval discussions between- Modern Syniux
(IngjalLimited zr.d Second Pasly, it has been agreed that Secand Farly @ seatte
e duas of Fust Party as a Guaranier to the Loan end 0 view of decree passed
by the Munich Coud against iodern Syn-.r:-_.(‘ {Indfa) Limiled as a pringpal
borrower and A5 2gainsl Szcond Pary as a Guaranior

AND D WHEREAS pussuanl & muludl “discussions, the Sccond Pardy nas
approached the First Party and have ofiercd 1o seltle the maller amicably us 2
guarantor 6t Euro, 2404'!039 G0 in full and ﬁnaIFsr'l""

2 quflhE"D‘s'.'"itln.-
it
—76 -
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ovistanding ‘,Ig:._-n_‘g;i}oqng,_'o\,-eggue interest, defaull intores! and.cost.etc, The
Second Party has o rapiesenied te the-First Party that pormission frem RBI or
any olher authorily, I required, shal be ghiained by Second Party.

AND WIHEREAS the Firsi Party has nccopted the offer qiwer. by Second Pty
subject to their sliclly adhering fe the torms and canditions herginatter so; out,
faitwg which Second Parly and Nadem Synlex (ndia) Lid. shall be liable for the
entirg autstanding dues payable la Vs Firs| Pary o4 por the decree pisscd by he
Munitth coirnt ar Jan 49, 2005

THEREFORE THIS MENORANDUM WITNESSETII AS UNI'DER:

1. That Second Party shall unconditionally ann inevecably underlnke 1 pay

sottlsmem gimibunt of Euro 2,400,000,89 & the First Party in full ang finnl

. tottlement of the entig’ ovistanding laon amournt, overdue interest, defaull
Jrforént and edet ete, as per he following payment scheduie,

[§flo | insigiment | Aiote o Paymeni i Amount (Eura ) 7|

© AT indtalment 1O or Wafre A 35 2075 500,900 |
F] . | 2™ Instaimeont. | On of befare Doe 31, 2014 500,000.00 .
-3 .| 3%ingtalment - | On er belore June 33, 2015 G0g,200.6 :
4 4" instaiment | On or befose Dec 51, 2015 " TT500,000.00
: . {TOTAL tewre) 7005000

It has been agreed thal instatments shall aot Gty any fulure intorest il
payment of las! instatment. Further |n view of agread setliement amount of

L. FURO 2.00.000.00 opainkl antire outstoncting lonn amolnt, everdee

Intarest, de'ault inforest and cogt etn, the Fitst Fady shall waive the
remaining balante loan mnount, satite overdue Intereel, default irgoraut
and entire amount.of cost oic. ugonpayinent.of sejtiement amoun! of Euro
2.4 Million as per the alarosaid payment scha e,

2, That upon receip! of the ‘said sellfemen! aimount of Eiro 240000000 n
* decargdnnce with the aferementioned paymeant seheduln, the claim o the
Firt, Prrly shall stand fully sofisfisd and (e Second Party am well as
Moders Syites (India) Uimited shall b discharged of all its liabllitios in
relation to the oulsionding loen amaunl, ovardue inirrgst, defaull intoras)

and cosl e,

"R fns Alsa béen agread Ml upon receipt of sald salioment amourd of
"EURD 2,400,000.00, 1H5 First Fary shall issue “Ne duss Cedificate 1o
Modern Synler {India) Limited and a leller 1o Second Party cenlirming fo
discharge from Iis Corporale Guaranioe chiigation. '

‘y‘ﬁCredir.B'ank AG it Hodern Teery Towels Lid,
. o etz o
"{‘-..’ (‘;’{Ifft’.ﬁ—? Page20id - __,"'l"_—-.

Chelrman

n

h




.{’j'

. Piclure_283:py

3 That Second Parly agree and seknowledge .thal-in- case: thare is any
dolaultidevialign from the afaresaid payment schedule due to any reason
whalsocever, the First pany shall be entitled ta recover, cilliet jeintly or
severally, fmrra tha Secand party and the Modern Syntex (India) Limited,
the deoreelal amount of Euto 29.817,172.60 as per the said decreo datad
Jan 19, 2005 passad by the Murich eoun less amount paid by the Second
Fany pursuant i this agreement gesides furthar meiesl and cost ele.

It has alse beon agréad that in cose ol any defaull due 10 force Liajecrs

sroumstanges, thon the Fist Pagly shetl aliow tme of 30 guyys o make

gaod lhe defaclt on whleh Second Pany sholl pay interest @ LIBOR + 1%

por 2anum for. }hc d(.lajn.d perlod and ,sur.h default’daviauen chall nzl ba

. canslrunu os dcfauIUcuvinuou for lhe nu:pam. ol this scutcmum agreomeni
5 mantichod ebova.

That Medem Syntex (Indin} Limited and Second Pury shall not use '.Ilu

prcspntagrpament for purposos ol reducing tha. dablhm‘orp BIFRIAAIFR oL
-any."ather Coud/Tribunat unlil the entiie Jclll\.rnonl smount 18 Pa aid 10 thy,

Flrst Party, Further if al asy point of im2, aftar payment of the scitlemant
amount, Hermaos .nppmuchc’ Secsrd Panty or Moders Syatex {India) Lis
and dbmand Wy amouat under the said loan 1ran"ac.|un than Fitst F"\ﬂ‘,'
shall dircelly rogolve the Issua with Hermaes, and shall satisly e said
demand, it any, misde by Heimes.,

5 Upgn rccci"m of entire catlement amoun, 1he First pany shali witndraw all
. the legal cases fiied In any German Coudt! Indian Court including in
, " AAIFR/BIFR filed against Secand Pary snd Modern Synlex {Ingia) Limied,

In witngss whereal tha paitios hercin through 1hu1r aulhorieed signatories agrod (o
the lerms and condiugns scl oul horoinbofore ond have putl their tesgeclive
company scal ond-signalura la this Sulllament Agracment on 1he day and dako
nentisned heroinbefgro. :

For UniCredit Bank AG
(fermedy know/n as Bayerische
Hypo-und Vereinsbank AG)

UniCradit Bank AG
through Wir. Klaus Ko

For Modoin Terey Towels Limited -

through &lr, Sachin Hanka

Forifotarn Terry Towsls LId,
1
o - f
e ) ?”/ -
""’ Jl:::—.__... "‘(_ T - e S halriNEN
\FIRS'I >, RTY) {SECOND PAIH‘{)
Klaus al

NS Exrg£ Dalimain A

Girgit Dolimann

_..73 —_—
smadgesgla.comdmat 'E-'n t.u.'h.au Fallad TiteCa Y aecjucion=1
. UL oG
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3. Thit Secong Party agree ang acknovledye that |n “ase thare iy apy
de.'aurlldeviatron from the aforesald pyment schodyra diie to ny renson
Whatsaever, the Flrst party shan pe entlted 1o fecaver, cither Jeintly ur
soverally, from the Socond poy end the Modarn Syniex (India} Limited,
the ceoroetat amount of Eyrg 28,817,172.60 ae P2t 1Re aaid decree daleg
Jan 18, 2005 paggay RY tho Munich eourt tegn amoint paid by tho-Secong
Party pursuant 14 this-ngrearon brsigos Torther interest and sy sle,

It has-gileg teen agrend thal in case gr any-<2favll dye 1 foree Majeure
creumstances, then the Firg Farly chall alfwy time of 3p CYs 1o make
cood the defaul gn whizh Sepand Peirty shair pay inlerest @ LIZ0R - ;55
FOr annum far the dblayed porios o such defmubfdevinlion: shoy not ba
sonsinsed ne de.’nuludevralion fortha pupose of this seillemeon| agraemen;
as mentloned aboye,

4. That Modpry Syntox {Indta) Uimited nd Secand Parly ghap nel use the
Preaent ngroament ior purpdses of educing the debt before BIFRIAIFR pr
any other GourdTribunal unt! the enties setifement enigent 15 pait to he

" Flegt Party, Futther T al hay poiag ol ime, after Payman! of the aeltlcmen|
amouny, Mermag apreroaches Serond Forty or Modarn Syntex {Ingia) Ltg
und dermany any.emount under the =0id logn fransaction, than First Party
shall direetly resofve the Iasup with Harmes and ghaf Sittlsfy the npi

dbrand, ir atly, mardp by Hermes,

-Upan recelpt of enlire seltleran| ermour, the First pany shan wilhdraw g
e lugal eoses fing in any Gemin Cojry Indian Cour Ingliding in o
.o .'\AIFRfalFH'ﬁreu-nga!ﬂsl Srcond Parly ang wodern Syntey (Incio) Limited,

<«

In wittess whoreot the parips hereln through thes authorised signorios agree to
ihe tormz gnd cohditlons gt ow:, hercinbofore ang have pul thejr respective
company san| and:slgnniurs 1o hlg Seittomon Agreemant on e day nnd dale
mientioned hereinbofora, .

For UniCredit Bank AG Forbademn Terry Towele Limiteg
(formerly knc-.-in-_ﬁs‘ Bayefische :
Hypo-und Verplnsbank AG)

UniCradit Bank AG _
through Mr. Klaus Mal through L4r, Sachin Ranksn

Far Mognm ATy Tawsts Lid,

S Z% = __ Chalrman
(FIRST beTY) (SECOND PARTY)

Birgit Dollmann
Klaws may " T

Pagag stz

29—

Ms Birgi Dollmann

TN s bt ciaes y
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Mo. 25/35/201 3Hnsatvancy Socltion
overnmeanl of Incio

Kinistey of Corpporale Afldits .

St floor. A wing..

st BRwen, New Delni 110 f01-

Dated 3¢ Oclober, 2013

s Al Ganagl Manager
IFCI Umited, (FCTovwser,
&l Nehry Place.
Raye Dellsi- 110019
LN
sumject: | BIFR Case ha. 209;20011n the mattar of —h/s Modemn Tary 1gwols
' limited. .
S, CL o
. t-om cdirgched 1o seler 10 your ﬂOfI...t., no, lFClIh fl\RLGfMTTL 2")1"
G 130925026 doled 25024013 & Drafl Rc.ha':-.h:ohon scheme {\JRu] nEAeG
1r'cr¢lo mihu c.c:r.':l- el moltul cnd to alniu Ihol o ) .

DRS.
iy Byvitue of .r::h_'m G497 ot the Campranies ACl wSu the conteony

) (u“ T MiRisiey has o objaclmn Tor wopard it of Pcua Y4.E of the scid

‘s required lo fie with o RQC fomr § with' Regisrabon Foc

prescrib(.c: in saction 811 recd with schedule X of the A o
Incregse in eulhonized shaie capirol, The e 16 DG paid la 1he ROC
i3 Ly operation of low ond the ame is nol leviea' By NG Ministry.

R Accordingly. Inis rinisly opposus axemplion of fee pavable -on

' marger of aL.l\n--zs_o captal of Tronsierer Company inle auvikeizad
snars: copulal ol Tramsteies Company o menhicnac Uncer Wwo-poid
i) of Baho 14.E of 1the taid DR, : '
liiiy  Further, ai per ihe Govemnmenl o ingia tAlizcalion of BUSNGS
Rules, 761, cominstaton of the Stamp ACH (s net e ,u‘-;e.ct
. plocaled o e Minidey of Cowsorale Alfair ond ineielorg,. Inis
Minishy hos no juisdichion Lo grant ony exemption in 1his ceralt,
(v} This Minislry cormol grant ckempation to the dirgeiors of the merges
' : camgany kom ihe operation of $etion 274(1)(p) of tha Co npanies
' : Acl, 1958,

Yiours ICIijhfull‘,’.
P .

,-'r
- [Rav Az,

Uneden Aetalany io 1*1'; ;o\-e Aarmen!t o nars

Sopylo: ihe Secrelary, The Board lor Indusial  opS  Faonciol
: Reconshuction, . Jawaher Vyapar Bhawaon, 1. Yolkioy ‘Morg, MNep
. Daihi - NGOI. o o

82
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JAWANAR VYAPAR BHAWAN], TOLSTOY MARG, NEwW DL -1 Tngy

Short partientary of the Drar Rehabilitrinn Schemg (RS} prepurey Iy BIVK e
18 of the Sick Industrial Coempanies (Speciai Pravisionsy Ae, TS for celabinig
of Mfs Moderp Terey Towels Led. (Case My: 2092001, Resil. Offiee: A4,
Path,Yital Napar, Jaipur - 302004 .

atioen
Vijay

1 M/s Modery Terry Towely Lt was deciared 5 sick industri Lampinty in werms
of Section JH(1)n) of the Sjck Indlustrial Companics (Specin Provisions; Ag) {S1CAT,
1985 xide Board"s Ordar dnyed 09.08 20n2.

207 Mased on e Rehabilitarion Scheme suhmiygeg hy the 11CT Tk e Operating
Ageney ((IAY, the 12omrd hug Prepared o Drafi ehubilimtion Suheme (DRS) which iy
circulited vige Bonrd's order dnied 16.10.2015 ang nelilied iy sonseletation o g
coneerned for obiaining thelr cunsent as per Segtjnn 19€2) reudd wwigh Seuiian 101y ,r
SICA, ll'f\hieclinn(s) IS4 ot received within the siepulateg ol of 6 Wy from 1he
date af publication of this notice censent on ihe pprt ol ghe concemned bady (o 1y
- fpecificd reliols & concessions sholl be deemyet Jeiven

3. e Bourd Iureher direets (hin Olsjections {Suppestinn,, iy, e wenl s gy By
mngl the: Oyrerating Agency (IFCI) at The Axal, Gotieren) Mamger, )0 Urmieed, )70y
Tower, 61, Nehry PMace, New Delnj. 11160719,

4. The Board wil] hep objuctions/ SUBEEStiuNS with regure 1o the DIRS i hearing

on 12,00.20414 (Tuesdayy at 11,00 AM in the office or Bunrd for Jndusipiyg anel
« Fiuangial Reconstrnetions, dawnhar Vyapoy Bhawan, 4 Tulisctoy B, ey 1edisi,
5o Copy of the Dogrd's Crder dated 16.10.2015 alomg with the RS yal) P treaglahle

Tor indpeciion at the Regisirar's offiee CURNE working Divees o ay working dyy,

HY ORI (SR ROARD
Dae - tato2ni s

3 \‘va«-‘-‘-—o
i Kriching )
Beneh Offee )

—9g—




