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Insulators Limited

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
JAIPUR BENCH, JAIPUR
CA(CAA) No.05 /230 / JPR /2020

IN THE MATTER OF SECTION 230-232 OF THE COMPANIES ACT, 2013 READ WITH THE COMPANIES(COMPROMISES,
ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016

AND
IN THE MATTER OF SCHEME OF COMPROMISE AND/ OR ARRANGEMENT
BETWEEN
MODERN DENIM LIMITED ... TRANSFEROR COMPANY
AND

MODERN INSULATORS LIMITED

... TRANSFEREE COMPANY

NOTICE CONVENING MEETING OF THE UNSECURED CREDITORS OF
MODERN INSULATORS LIMITED

To,
The Unsecured Creditors of Modern Insulators Limited

Notice is hereby given that by an order dated March 11, 2022 and modified
thereupon on May 05, 2022, the Hon’ble Jaipur Bench of the National
Company Law Tribunal (“Tribunal”), has directed a meeting to be held
of the Unsecured Creditors of Modern Insulators Limited (“Transferee
Company”) be convened and held through Video Conferencing/Other
Audio Visual Means (“VC/OAVM”) for the purpose of considering, and
if thought fit, approving with or without modification(s), the proposed
Scheme of Compromise and/ or arrangement (“Scheme”) between Modern
Denim Limited (“TransferorCompany”) and Modern Insulators Limited
(“Transferee Company”) and their respective shareholders and creditors
under Sections 230 to 232 read with Companies (Compromises,
Arrangements and Amalgamations) Rule, 2016 and other applicable
provisions of the Companies Act, 2013 (“Act”).

The Hon’ble Tribunal has appointed Mr. Sunil Kumar Mehrotra, as the
Chairperson of the Meeting, and failing him, Ms. GarimaDiggiwal as the
alternate Chairperson of the Meeting, including for any adjournment(s)
thereof. The Hon’ble Tribunal has also appointed Mr. Sandeep K Jain as
the scrutinizer for the Meeting, including for any adjournment(s) thereof.
The Scheme, if approved at the Meeting, will be subject to the subsequent
approval of the Hon’ble NCLT and other applicable regulatory authorities.

This notice is given for transacting the special business proposed under
this Scheme pursuant to Regulation 44 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“SEBI LODR Regulations™) and Section 108 of the
Companies Act, 2013 read with the relevant rules made thereunder and
the provisions of the memorandum of association and the articles of
association of the Transferee Company.

In pursuance of the Order and as directed therein, further notice is hereby
given that a meeting of the Unsecured Creditors of the Transferee Company
will be held on Saturday, 23"July, 2022 at 12.00 P.M.through Video
Conferencing (“VC”)/ Other Audio Visual Means (“OVAM”), (the
proceeding of the NCLT convening meeting shall be deemed to be
conducted at Talheti, Village Karoli, Tehsil Abu Road, Dist- Sirohi- 307510
(Rajasthan), to transact the following business:

1. To consider and, if thought fit, to pass with or without
modification(s) and with requisite majority, the following
resolution under Section 230 read with Section 232 of the
Companies Act, 2013 (including any statutory modification(s) or
re-enactment thereof for the time being in force), and other
applicable provisions of Companies Act, 2013 read with the
Companies (Compromises, Arrangements and Amalgamations)
Rules,2016 and the provisions of the Memorandum and Articles

of Association of the Company for approval of the arrangement
embodied in the Scheme of Merger of MODERN DENIM
LIMITED (“Transferor Company”’) with MODERN INSULATORS
LIMITED (“Transferee Company”) as Special Resolution:

“RESOLVED THAT, pursuant to the provisions of Sections 230 - 232 of
the Companies Act, 2013 (“Act”), read with the Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016, and other
applicable rules, circulars and notifications made thereunder (including
any statutory modification(s) or re- enactment(s) thereof for the time
being in force), the provisions of SEBI Circular as amended from time to
time, issued by the Securities and Exchange Board of India, the Securities
and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time, and
subject to the provisions of the memorandum of association and the
articles of association of Modern Insulators Limited
(“TransfereeCompany ) and subject to the approval of the Jaipur Bench
of the Hon’ble National Company Law Tribunal at Jaipur (“Tribunal”)
and subject to such other approvals, permissions and sanctions of any
regulatory and other authorities, as may be necessary and subject to
such conditions and modifications as may be prescribed or imposed by
the Hon'ble Tribunal or by any regulatory or other authorities, while
granting such consents, approvals and permissions, which may be agreed
to by the board of directors of the TransfereeCompany (“Board”, which
term shall be deemed to mean and include one or more committee(s)
constituted/ to be constituted by the Board or any person(s) which the
Board may nominate to exercise its powers including the powers conferred
by this resolution), the Scheme of Compromise and/ or Arrangement
between Modern Denim Limited (“Transferor Company”) and Modern
Insulators Limited (“Transferee Company”) and their respective
Shareholders and Creditors (“Scheme”) as enclosed to the notice of the
Hon’ble Tribunal convened meeting of the Unsecured Creditors of the
Transferee Company and placed before this meeting, be and is hereby
approved.

RESOLVED FURTHER THAT, the Board be and is hereby authorized
to do all such acts, deeds, matters and things, as it may, in its absolute
discretion deem requisite, desirable, appropriate or necessary to give effect
to the preceding resolution and effectively implement the arrangement
embodied in the Scheme and to accept such modifications, amendments,
limitations and/ or conditions, if any, which may be required and/ or
imposed by the Hon’ble Tribunal while sanctioning the Scheme or by
any authorities under applicable law, or as may be required for the purpose
of resolving any questions or doubts or difficulties that may arise”

In compliance with Regulation 44 of the Listing Regulations and pursuant
to the provisions of Sections 108 and 110 of the Companies Act read
with the rules framed thereunder and the MCA Circulars, the Company
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has extended only the remote e-voting facility for its Unsecured Creditors,
to enable them to cast their votes electronically instead of submitting the
postal ballot form. The instructions for remote e-voting are appended to
the Notice. The Unsecured Creditors can vote on resolutions through
remote e-voting facility or through voting during the meeting. Assent or
dissent of the Unsecured Creditors on the resolution mentioned in the
Notice would only be taken through the remote e-voting system as per
the MCA Circulars. Only those Unsecured Creditors, who will be present
in the Meeting through VC/OAVM Facility and have not cast their vote
on the Resolutions through remote e-Voting and are otherwise not barred
from doing so, shall be eligible to vote through e-voting system in the
Meeting.

The Unsecured Creditors may refer to the Notes to this Notice for the
details of remote e-voting. The voting rights of the Unsecured Creditors
shall be in proportion to their outstanding amount duein the Company as
on closure of business hours on 31st Marchn, 2022 (‘Cut-off Date’). As

directed by the Hon’ble NCLT, the transferee Company is convening a
Meeting of its Unsecured Creditors, who are required to pass the resolution
approving the Scheme by, inter-alia, e-voting.

The above mentioned Merger, if approved at the Meeting, will be subject
to the subsequent approval of the Hon’ble NCLT, Jaipur Bench. A copy
of the Explanatory Statement and the Scheme are enclosed and form part
of the notice.

Dated : 20th June, 2022
Place : Abu Road

Sd/-
Sunil Kumar Mehrotra
(Chairman appointed for the Meeting)

NOTES:

1. In view of COVID-19 pandemic, the present meeting is proposed
to be convened through video conferencing in terms of the order
passed by the Hon’ble national company law tribunal, the
guidelines issued by the Ministry of Corporate Affairs and the
relevant provisions of the Companies Act, 2013, if any. Hence,
Unsecured Creditors can attend and participate in the ensuing
meeting through VC/OAVM.

2. The Notice is being sent to/ published/ displayed for all the
Unsecured Creditors, whose names appear in the list of Unsecured
Creditors as on 31st March, 2022.

3. Institutional/Corporate Unsecured Creditors (i.e. Other than
Individuals/HUF, NRI, etc) are required to send a scanned copy
(PDF/JPEG format) of its board resolution or governing body
resolution/authorisation, etc., authorising its representative to
attend the meeting and vote on its behalf pursuant to Section 113
of the Act. The said resolution/authorization may be sent to the
scrutinizer at:sandeepjaincs@gmail.com.

4. The Explanatory Statement pursuant to Section 230(3) and 102
of the Companies Act, 2013 read with the Companies
(Compromises, Arrangements and Amalgamations) Rules,
2016setting out the material facts concerning the Special Business
are annexed hereto.

S. All the documents referred to in the accompanying notice and
Explanatory Statement, shall be available for inspection through
electronic mode on the basis of request to be sent on compliance@
moderninsulators.com

6. The Unsecured Creditors can join the meeting in the VC/OAVM
mode 15 minutes before and after the scheduledtime of the
commencement of the meeting by following the procedure
mentioned in the Notice. The detailed instructions for joining the
Meeting through VC/OAVM formpart of the Notes to this Notice.

7. In terms of the directions contained in the Order, “The quorum of the
meeting of the Unsecured Creditors shall be 33% in value”. Further,
the Order also directs that in case the required quorum for the Meeting
is not present at the commencement of the Meeting, theMeeting shall
be adjourned by half an hour and thereafter the concerned persons
present and voting shall be deemed to constitute the quorum.

8. Central Depository Services (India) Ltd (CDSL)is appointed to
provide remote e-voting facility before the meeting and to provide
platform for convening the meeting through Video Conferencing;
to handle and supervise the entire process of holding the meeting

through Video Conferencing/ Other Audio Visual Means and to
provide e-voting platform during the meeting, in a secured manner.
Unsecured Creditors will be able to attend the meeting through
VC at https://www.evotingindia.com/ by using their remote e-
voting credentials and selecting the EVSN of the Company.

9. In line with the Ministry of Corporate Affairs (MCA) Circular
No. 17/2020 dated 13thApril 2020 and amended from time to
time, the Notice calling the meeting along with the Explanatory
Statement is being sent only through electronic mode to those
Unsecured Creditors whose e-mail addresses are available with
the Company and has been uploaded on the website of the
Company at www.moderninsulators.com. The Notice can also be
accessed from the websites of the Stock Exchange i.e. BSE Limited
at www.bseindia.comand the Notice is also available on the website
of CDSL (agency for providing the Remote e-Voting facility and
e-voting system during the Meeting) i.e.www.evotingindia.com.

10. The Hon’ble National Company Law Tribunal, Jaipur bench, has
appointed Mr. Sandeep K Jain, Practicing Company Secretary as
the Scrutinizer to scrutinize the voting process in a fair and
transparent manner.

INSTRUCTIONS FOR UNSECURED CREDITORS ATTENDING
THE MEETING THROUGH VC/OAVM ARE AS UNDER:

1. Unsecured Creditors will be provided with a facility to attend the
Meeting through VC/OAVM through the CDSL e-Voting system.
Unsecured Creditors may access the same at https://
www.evotingindia.com under login by using the remote evoting
credentials. The login Id and password for VC/OAVM will be sent
to the Unsecured Creditors to their available email Id with the
company, login where the EVSN of Company will be displayed.

2. Unsecured Creditors are encouraged to join the Meeting through
Laptops / IPads for better experience.

3. Further Unsecured Creditors will be required to allow Camera
and use Internet with a good speed to avoid any disturbance during
the meeting.

4. Please note that Participants Connecting from Mobile Devices or
Tablets or through Laptop connecting via Mobile Hotspot may
experience Audio/Video loss due to Fluctuation in their respective
network. It is therefore recommended to use Stable Wi-Fi or LAN
Connection to mitigate any kind of aforesaid glitches.

5. Unsecured Creditors who would like to express their views/ask
questions during the meeting may register themselves as a speaker
by sending their request in advance atleast 5 days prior to meeting
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mentioning their name, email id, mobile number at
compliance@moderninsulators.com.The Unsecured Creditors who
do not wish to speak during the Meeting but have queries may
send their queries in advance 5 days prior to meeting mentioning
their name, email id, mobile number at compliance@
moderninsulators.com. These queries will be replied to by the
company suitably by email.

The result of e-voting will be announced within 48 hours after the
close/end of the Meeting and will be available at bseindia.com
and Company website at www.moderninsulators.com

Those Unsecured Creditors who have registered themselves as a
speaker will only be allowed to express their views/ask questions
during the meeting.

INTRUCTIONS FOR UNECURED CREDITORS FOR REMOTE
E-VOTING ARE AS UNDER:

@

(i)

(iii)
(iv)
™)

(vi)
(vii)

(viii)

()

)

(xi)

The voting period begins on 15th July, 2022 at 9:00 AM and ends
on 22nd July, 2022 at 5:00 PM. During this period Unsecured
Creditors’of the Company, holding having outstanding balance
as on 31st March, 2022 may cast their vote electronically. The
e-voting module shall be disabled by CDSL for voting thereafter.

The Unsecured Creditors should log on to the e-voting website
www.evotingindia.com

Click on “Shareholders/Members” module.

Now enter your User ID (which is provided alongwith this notice)
Next enter the Image Verification as displayed and Click on Login.
Enter your password (which is provided alongwith this notice)
After entering these details appropriately, click on “SUBMIT” tab.
Click on the EVSN for the relevant i.e. Modern Insulators Limited
as registered in the e-Voting system on which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION”
and against the same the option “YES/NO” for voting. Select the
option YES or NO as desired. The option YES implies that you
assent to the Resolution and option NO implies that you dissent
to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view
the entire Resolution details.

After selecting the resolution you have decided to vote on, click

(xii)

(xiii)

on “SUBMIT”. A confirmation box will be displayed. If you wish
to confirm your vote, click on “OK”, else to change your vote,
click on “CANCEL” and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not
be allowed to modify your vote.

You can also take a print of the votes cast by clicking on “Click
here to print” option on the Voting page.

INSTRUCTIONS FOR UNSECURED CREDITORSFOR E-VOTING
DURING THE MEETING ARE AS UNDER:-

1.

The procedure for e-Voting on the day of the Meeting is same as
the instructions mentioned above for Remote e-voting.

Only those Unsecured Creditors, who are present in the Meeting
through VC/OAVM facility and have not casted their vote on the
Resolutions through remote e-Voting and are otherwise not barred
from doing so, shall be eligible to vote through e-Voting system
available during the Meeting.

If any Votes are cast by the Unsecured Creditor(s)through the e-
voting available during the Meeting and if the same Unsecured
Creditor(s)have not participated in the meeting through VC/OAVM
facility, then the votes cast by such Unsecured Creditor(s)shall be
considered invalid as the facility of e-voting during the meeting
is available only to the Unsecured Creditor (s) attending the
meeting.

Unsecured Creditors who have voted through Remote e-Voting
will be eligible to attend the Meeting. However, they will not be
eligible to vote at the Meeting.

If you have any queries or issues regarding attending Meeting &
e-Voting from the e-Voting System, you may refer the Frequently
Asked Questions (“FAQs”) and e-voting manual available at
www.evotingindia.com , under help section or write an email to
helpdesk.evoting@cdslindia.com or contact at toll free
no. 1800 22 55 33

All grievances connected with the facility for voting by electronic
means may be addressed to Mr. Rakesh Dalvi, Manager, (CDSL)
Central Depository Services (India) Limited, A Wing, 25thFloor,
Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower
Parel (East), Mumbai-400013 or send an email to
helpdesk.evoting@cdslindia.com or call toll free no. 1800 22 55 33.
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
JAIPUR BENCH, JAIPUR
CA(CAA) No.05/230/JPR /2020

IN THE MATTER OF SECTION 230-232 OF THE COMPANIES ACT, 2013 READ WITH THE COMPANIES (COMPROMISES,
ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016

AND
IN THE MATTER OF SCHEME OF COMPROMISE AND/ OR ARRANGEMENT
BETWEEN
MODERN DENIM LIMITED ... TRANSFEROR COMPANY
AND

MODERN INSULATORS LIMITED ... TRANSFEREE COMPANY

EXPLANATORY STATEMENT UNDER SECTIONS 230(3), 232(1), 232(2) AND 102 OF THE COMPANIES ACT, 2013 READ WITH
RULE 6(3) OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016 TO THE NOTICE
OF THE TRIBUNAL CONVENED MEETING OF THE UNSECURED CREDITORS OF MODERN INSULATORS LIMITED

Pursuant to an order dated March 11, 2022 and modified thereupon 9. Details of Modern Denim Limited (i.e., Transferor Company)as
on May 05, 2022 under Section 230(1) of the Act in CA(CAA) per Rule 6(3) of the Companies (Compromises, Arrangements And
No0.05/230/JPR/2020 (“Order”), passed by the Jaipur Bench of Amalgamations) Rules, 2016:

the .Hon’ble Natlo.nal Company Law Trlb}lnal at Jaipur (A)  Modern Denim Limited

(“Tribunal”), a meeting of the Unsecured Creditors of Modern - -

Insulators Limited (“Transferee Company”) is to be convened and Corporate Identification | L17124RJ1977PLCO01758

held through Video Conferencing, on Saturday, 23rdJuly, 2022 at No. (CIN)

12.00 P.M., for the purpose of considering and, if thought fit, Permanent Account AABCMO861H

approving with or without modification(s), the Scheme of No. (PAN)

Compromise and/ or Arrangement between Modern Denim Limited "

(“Transferor Company”) and Modern Insulators Limited Incorporation Date 1511977

(“Transferee Company”)and their respective shareholders and Type of Company Company limited by Shares
creditors under Sections 230 to 232 and other applicable provisions (ListedCompany)

of .the Ac.t (“Scheme”). The Scheme as filed before the Hon’ble Registered Office Modern Denim Limited, Talheti,
Tribunal is enclosed as Annexure 1. Address Village karoli, Tehsil Abu Road,
Capitalized terms which are used in this Explanatory Statement, ABU Road Sirohi -307510

but which are not defined herein shall have the meaning assigned (Rajasthan)

to them in the Scheme, unless otherwise stated Email denim.modern@gmail.com

In terms of the directions contained in the Order, “The quorum of Stock Exchangewhere BSE Limited

the meeting of the Unsecured Creditors shall be 33% in value”. securities of the

The attendance of the Unsecured Creditors attending the meeting Transferor Company

through VC/OAVM will be counted for the purpose of reckoning are listed

the quorum under Section 103 of the Act (B)  Summary of the main objects as per the memorandum of

The Hon’ble Tribunal has appointed Mr. Sunil Kumar Mehrotra,
as the Chairperson of the Meeting, and failing him, Ms. Garima
Diggiwal as the alternate Chairperson of the Meeting, including
for any adjournment(s) thereof. The Hon’ble Tribunal has also
appointed Mr. Sandeep K Jain as the scrutinizer for the Meeting,
including for any adjournment(s) thereof

Based upon the recommendations of the Audit Committee and on
the basis of the evaluations, theBoard of Directors of the transferee
Company has come to the conclusion that the Scheme is in thebest
interest of the transferee Company and its Shareholders.

In terms of Sections 230 to 232 of the Act, the Scheme shall be
considered approved by the Unsecured Creditors of the Transferee
Company if the resolution mentioned above in the notice approved
at the Meeting by a majorityof persons representing three-fourths
in value of the Unsecured Creditors of the TransfereeCompany
through remote e-voting and e-voting facility.

A copy of the Scheme, which has been, inter alias, approved by
the Audit Committee and the Board of Directors of the transferee
Company at its meetings held on 04th December, 2019is attached
as per Annexure- 1.

association of the Transferor Company:

The main objects of the Transferor Company are set out under
Clause III of its memorandum of association, which are as under:

1. TO BUY, SELL, produce, manufacture, process, design,
exchange, distribute stock, barter, import, export, make
advance upon or otherwise deal in either for ready or
forward transaction in cotton, kappas, wool, silk, kapok,
art silk artificial and synthetic filaments rayon, polyester,
nylon and other fibrous substance as well as in yarn of all
variety and description including cotton synthetic, staple,
textile etc. linen cloth of all kinds and description and
other fabrics.

2. TO CARRY ON the business of manufacturing,
processing, spinning, doubling, combing, weaving,
ginning, bailing, knitting, winning, dyeing, bleaching,
finishing, calendaring, printing, mercerising, chemical
processing, selling, buying, importing, exporting,
distributing, exchanging, bartering, shipping or otherwise
dealing in cotton, wool, silk, art silk, rayon, terene, flax,
hemp, polyester, synthetics, linen, jute, nylon and other
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(D)

(E)

(F)

fibrous materials, yarn fabrics, carpets and all other textile
yarns and fibrous substances.

3. TO CARRY ON the business of the manufactures of and
dealers in waterproof fabrics, pavliners, American cloth,
floor clothes and all kinds of imitation leathers and
rubbers, tents, durries, newar, jute fabrics, jute cuttings,
jute rejections, hemp, flax, hession, gunny bags, jacks,
jute yarn, twinropes, webbing and kinds of jute goods.

The main business carried on by the Company :manufacturing
of Denim Fabrics.

Details of change of name, registered office and objects ofthe
Transferor Company during the last five years:

Change of Name: There has been no change of name of the
Transferor Company during the last five years.

Change of Registered Office: There has been no change in the
registered office of the Transferor Company during the last five
years from one state to another state.

Change of Objects: There has been no change in the object clause
of the Transferor Company during the last five years.

Details of the capital structure of the Transferor Company
including authorized, issued, subscribed and paid-up share
capital:

Particulars Rupees
Authorised Share Capital

4,00,00,000 Equity shares of Rs.10/- each 40,00,00,000
20,00,000 Redeemable Cumulative 20,00,00,000
Preference Shares of Rs. 100/- each

Total 60,00,00,000
Issued, Subscribed and Paid-up Share Capital

3,75,02,000 Equity Shares of Rs.10/- each 37,50,20,000
fully paid up

25,000 15% Cumulative Redeemable 25,00,000
Preference Shares of Rs. 100/- each

25,000 14% Cumulative Redeemable 25,00,000
Preference Shares of Rs. 100/- each

5,00,000 17.5% Cumulative Redeemable 5,00,00,000
Preference Shares of Rs. 100/- each

1,00,000 16% Cumulative Redeemable 1,00,00,000
Preference Shares of Rs. 100/- each

Total 44,00,20,000

Names of the Promoter and Promoter Group entities of the
Transferor Company along with their addresses:

SL. | Name of the | Type Address
No.| Promoter and/
or Promoter
Group entity
1. | Sachin Ranka |Indivi- | Siddharth, 9th floor, R.G.
duals Thadani Marg, Worli,

Mumbai, Maharashtra-
400018

Siddharth, 9th floor, R.G.
Thadani Marg, Worli,
Mumbai, Maharashtra-
400018

2. | Smriti Ranka

(&)

10.

3. | Trishul Traders | Any 805,”A” Wing, Corporate

Pvt. Ltd. Other Avenue, Sonawala Road,
Goregaon (East) Mumabi
400063
4. | Vijay 805,”A” Wing, Corporate
Beneficiary Avenue, Sonawala Road,
Trust Goregaon (East)

Mumabi 400063

805,8th Floor,”A” Wing,
Corporate Avenue
Sonawala Road, Goregaon
(East) Mumbai 400063

Names of the directors of the Transferor Company along with
their addresses:

S. |Name of the
No.|Director and
Designation

1. |SACHIN RANKA
(Managing Director)

5. | Vulvan Traders
Pvt. Ltd.

Address

Siddharth, 9th Floor, R.G.
Thadani Marg, Worli, Mumbai-
400018, Maharashtra.

901 - Madhuram Towers, NR.

2. |SURESH KUMAR

MOHANLAL Manjeet society, Opp. Circuit
SHARMA House annexe, Shahibaug,
(Director) Ahmedabad- 380004 (Gujarat)

3. |MEENUALOK 103, Midtown Apartment, B.G.
SACHETI Kher Marg, Worli, Mumbai-
(Director) 400018, Maharashtra

4. |SUVRAT SACHIN | 901, Siddharth Building, R.G.
RANKA (Whole Thadani Marg Worli, Mumbai-

400018, Maharashtra
D-100, Shastri Nagar,

Time Director)
5. |RAHUL SINGHVI

(Director) Jodhpur-342003, Rajasthan
6. |KEDAR MAL 201, Nandana Residency, 3,

LADHA Nandavan Society, Near

(Director) Arunodaya Circle Alkapuri,

Vadodara-390007, Gujarat

The date of the board meeting at which the Scheme was approved
by the Board of the Transferee Company including the names of
the directors who voted in favour of the resolution, who voted
against the resolution and who did not vote or participate on such
resolution:

The Scheme was unanimously approved by the Board of the
Transferee Company on 04th December, 2019. No director voted
against the Scheme. The details of the directors who voted in favour
of the resolution, and who did not vote or participate on such
resolution are as under:

SI. | Names of the
No.|Directors

Voted in favor/
Against/ Not

participated
1. |SACHIN RANKA Favour
2. |RAVINDRA RANIWALA Favour
3. |SURESHKUMAR MOHANLAL
SHARMA Favour

4. |MEENUALOK SACHETI Not Participated

5. | SHREYANS SACHIN RANKA Not Participated

6. |T C CHEJARA Favour
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13.

14.

(A)

(B)

©

(D)

As on 31st March, 2022, the amount due to the unsecured creditors
of the Transferee Company is Rs. 3983.76 Lacs.

Details of debt restructuring of the Transferee Company: There
shall be no debt restructuring of the Transferor Company pursuant
to the Scheme.

Disclosure about the effect of the Scheme on the material
interests of directors, key managerial personnel and debenture
trustee of the Transferor Company:

None of the directors, “Key Managerial Personnel” (as defined
under the Act and rules formed thereunder) of the Transferee
Company and their respective “Relatives” (as defined under the
Act and rules formed thereunder) have any material interests,
financial or otherwise in the Scheme, except to the extent of their
respective shareholding in the Transferor Company or the
Transferee Company, if any. None of the directors of the Transferee
Company (individually or with other directors of the Transferee
Company) or key managerial personnel hold shares exceeding two
percent of the paid-up share capital of the Transferor Company.

(E)

(F)

Details of the capital structure of the Transferee Company
including authorized, issued, subscribed and paid-up share
capital:

Particulars Rupees
Authorised Share Capital

9,00,00,000 equity shares of Rs.10/- each 90,00,00,000
5,00,000 Preference Shares of 5,00,00,000
Rs.100/- each

Total 95,00,00,000
Issued, Subscribed and Paid-up Share Capital

4,71,43,900 equity shares of Rs.10/- 47,14,39,000
each fully paid up

Total 47,14,39,000

Names of the Promoter and Promoter Group entities of the
Transferee Company along with their addresses:

SI. | Name of the Type Address
Details of Modern Insulators Limited (i.e., the Transferee No. | Promoter and/
Company)as per Rule 6(3) of the Companies (Compromises, or Promoter
Arrangements And Amalgamations) Rules, 2016: Group entity
Modern Insulators Limited 1. |Hari Singh Indivi- |Siddharth, 10th Floor, R.G.
Corporate Identification | L31300RJ1982PLC002460 Ranka duals  |Thadani Marg, Worli,
No. (CIN) Mumbai- 400018,
Permanent Account AABCMO0860G Maharashtra
No. (PAN) 2. | SachinRanka Siddharth, 9th Floor, R.G.
N Thadani Marg, Worli,
Incorporation Date 01/05/1982 Mumbai- 400018,
Type of Company Company limited by Shares Maharashtra
(Non-govt company) 3. | Shreyans Ranka 901, Siddharth Building,
Registered Office Modern Insulators Limited, R.G. Thadani Marg, Near
Address Talheti, Village karoli, Tehsil Venus Appartment, Worli,
Abu Road ABU Road Sirohi Mumbai-400018,
307510 (Rajasthan) Maharashtra
Email compliance@moderninsulators. 4. | Smriti Ranka Siddharth, 9th Floor, R.G.
com Thadani Marg, Worli,
Stock Exchangewhere BSE Limited Mumbai- 400018,
securities of the Maharashtra
Transferee Company 5. | SuvratRanka 901, Siddharth Building,
are listed R.G. Thadani Marg Worli,
Mumbai-400018,
Summary of the main objects as per the memorandum of Maharashtra
association of the Transferee Company:
. . . 6. | Ajaymeru Body Office No. 805, 8th Floor,
The main object of the Transferee Company is enclosed as Trading & Corpo- | ‘A’ Wing, Corporate
Annexure- 2. Investments rate & |Avenue, Sonawala Road,
Details of change of name, registered office and objects of the Pvt. Ltd. Others |Goregaon (East) Mumbai
Transferee Company during the last five years: 400063
Change of Name: There has been no change in the name of the 7. | Pride Mercantiles 805, Corporate Avenue,
Transferee Company during the last five years. Pvt. Ltd. Sonawala Road Goregaon
Change of Registered Office: There has been no change in the (East) Mumbai City
registered office of the Transferee Company during the last five 400063
years from one state to another state. 8. | Vulvan Traders 805, 8th Floor, ‘A’ Wing,
Change of Objects: There has been no change in the objects clause Private Limited Corporate Avenue
of the Transferee Company during the last five years. Sonawala Roaq, Goregaon
(East) Mumbai 400063
The main business carried on by the Company is inter-alia of - T
manufacturing and supplying of all types including high voltage 9. Tr}shul Tr.ad.ers 805,”A” Wing, Corporate
insulators made of ceramics and terry towels. Private Limited Avenue, Sonawala Road,.
Goregaon (East) Mumabi
400063
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16.

motivation of employees for better performance in available
amalgamated opportunities, etc. The Scheme would be
advantageous and beneficial to the Company and its stakeholders.

10. | Kakunda 1/3, Satyajivan Society,
Investment LBS Shahstri Marg,
Pvt. Ltd. Kurla, Bombay
11. [Jay 805, Corporate Avenue,
Beneficiary Sonawala Road Goregaon
Trust (East) Mumbai City
400063
12. | Vijay 805, Corporate Avenue,
Beneficiary Sonawala Road Goregaon
Trust (East) Mumbai City
400063

Names of the directors of the Transferee Company along with
their addresses:

S. [Name of the Director Address

No.| and Designation

1. |SACHIN RANKA
(Managing Director)

Siddharth, 9th Floor, R.G.
Thadani Marg, Worli,
Mumbai- 400018,
Mabharashtra

44, JambuDweep, Civil
Lines Colony, Raj Bhawan
Marg, Jaipur-302006,
Rajasthan

901 - Madhuram Towers,
NR. Manjeet Society, Opp.
Circuit Houseannexe,
Shahibaug, Ahmedabad-
380004, Gujarat

103, Midtown Apartment,
B.G. Kher Marg, Worli,
Mumbai-400018,
Mabharashtra

901, Siddharth Building,
R.G. Thadani Marg, Near
Venus Appartment, Worli,
Mumbai-400018,
Mabharashtra

A-2 Welspun Baug, Village
Salav, Raigad-402202,
Mabharashtra

D-100, Shastri Nagar,
Jodhpur-342003, Rajasthan

Relationship between the Transferor Company and the Transferee
Company:

2. |RAVINDRA
RANIWALA
(Director)

3. |SURESH KUMAR
MOHANLAL
SHARMA (Director)

4. |MEENUALOK
SACHETI (Director)

5. |SHREYANS SACHIN
RANKA (Whole
Time Director)

6. |PRADEEP KUMAR
GOKHROO (Whole
Time Director)

7. |RAHUL SINGHVI

(Director)

The Transferee Company and Transferor Company have common
management and the leadership of Shri SachinRanka. The
Transferor Company and the Transferee Company are part of the
same Group as they have common directors.

The rationale for and benefits of the Scheme, as reproduced from
the Scheme, is, inter-alia, to synergies the operational efficiencies,
economies of scale, pooling of managerial, technical and financial
resources, facilitate the revival of business of MDL to result its
net worth positive, consolidate the operations and infrastructure,
reduction in multiplicity of legal and regulatory compliances, and

The salient Features of the Scheme were, inter alia, as under:

@

(i)

(iii)

(iv)

™)

)

(vii)

(viii)

()

The Appointed date of the Scheme is 01.04.2016 (keeping
the date indicated in DRS submitted to BIFR unchanged
to take the said abated scheme to its logical conclusion)
to facilitate the revival of business of MDL.

MDL has large accumulated losses and due to its inability
to attract equity resources, it would not be able to make
its net-worth positive on a stand-alone basis. The
amalgamation with MIL, a group company, would result
in positive net-worth for the merged entity upon the
amalgamation/merger becoming effective.

MDL’s operations are suffering due to low capacity
utilization of the plant on account of acute shortage of
working capital resources. MDL, on a stand-alone basis,
is unable to raise the requisite resources for meeting the
need based working capital. The amalgamation with the
Company would facilitate availability of requisite
resources from MIL’s operations supplemented by tax
savings u/s 72A of Income Tax Act, 1961 which would
enable it to increase the capacity utilization of the plant
well above break-even levels.

The amalgamation with the Company would also provide
comfort to the creditors of the MDL as the amalgamated
entity is expected to generate adequate resources for
meeting the liabilities / obligations as well as for other
requirement of funds for the rehabilitation of MDL.

The amalgamation will result in consolidation of
operations and infrastructure of both the companies under
the common management and the leadership of Shri
Sachin Ranka, and therefore, the amalgamation is
expected to give rise to savings in the administrative and
other overheads.

The amalgamation will provide for more productive and
optimum utilization of various resources by pooling of
the managerial, technical and financial resources of the
Transferor Company and the Transferee Company which
will accelerate the growth of their business and help
effectively address the ever growing competition.

The amalgamation will result into reduction in overheads,
managerial and other expenditure, operational
rationalization, organizational efficiency and optimal
utilization of resources by elimination of unnecessary
duplication of infrastructure and related costs.

The amalgamation will result in a reduction in the
multiplicity of legal and regulatory compliances which
are required at present to be separately carried out by the
Transferor Company and the Transferee Company.

The amalgamation is expected to motivate the employees
of the Transferor Company as it would provide better
opportunities to scale up their performance with a larger
corporate entity having large revenue base, resources, asset
base etc., which will boost employee morale and provide
impetus to better corporate performance ultimately
enhancing overall equity upside.



[ V) PNodern

= Insulators Limited

—

17.

18.

Disclosure about the effect of the Scheme on

Particulars Effect

KMP There is no effect of the Scheme on

Director the Directors and KMPs of the
Transferee Company

Promoter There is no adverse impact of the

Non- promoter scheme on the interest of Promoters

member & Non-promoters of Transferee
Company.

Depositors There are no deposit holders in
Transferee Company.

Creditors The creditors of the Transferee

Company will continue to be
creditors of the Company on the
sameterms and conditions, post the
Scheme becoming effective.

There are no Debenture holders in
Transferee Company.

Not Applicable

Debenture holders

Deposit Trustee and
Debenture Trustee

Employees Employees engaged in the Transferee
Company will continue to be
employees of the Transferee
Company, on the same terms and

conditions as before.

The terms and Salient Features of the Scheme of Amalgamation
are, inter alia, as follows :-

i. The Scheme is presented under Sections 230-232 and
other applicable provisions of the Companies Act, 2013,
as may be applicable, for the amalgamation of the
Transferor Company with the transferee Company;

ii. The Transferor Company and the Transferee Company
shall make application(s) and/or petition(s) under Sections
230-232 of the Companies Act, 2013 and other applicable
provisions of the Companies Act, 2013 to the Hon’ble
NCLT, Jaipur Bench for sanction of this Scheme and all
matters ancillary or incidental thereto;

iii. ‘Appointed Date’ means 1st April, 2016

iv. ‘Effective Date’ means the date on which the certified
copy of the order of NCLT sanctioning this Scheme of
Merger, is filed by the Transferor Company and the
Transferee Company with the Registrar of Companies,
Jaipur or on fulfillment of the last of the conditions set
forth in clause 16 of Part D of Section II of this Scheme,
whichever is the latest.

v. Share Exchange Ratio: Upon the Scheme becoming
effective of Transferor Company with Transferee
Company, Transferee Company shall without any further
application, act or deed, in consideration of the
amalgamation, issue and allot to the Equity Shareholders
of the Transferor Company holding fully paid up Equity
Shares in the Transferor Company (after restructuring
of share capital of transferor company as mentioned in
clause 4 of Part A of Section II of this scheme) on the
such date (“Record Date’), as the Board of Directors of

19.

20.

21.

the Transferee Company shall fix, Equity Shares of the
face value of Rs. 10/- each in the Transferee Company,
credited as fully paid up with paripassu rights attached
thereto for dividend and voting right in the following
ratio:

1 (One) Equity Share of Rs. 10/- each in the Transferee
Company at par and credited as fully paid up for every 10
(Ten) Equity Shares of Rs.10/- each fully paid-up held by
them in the equity share capital of the Transferor
Company.

vi. Upon the coming into effect of this Scheme, the Transferee
Company shall account for the Merger of the Transferor
Company in its books as per the applicable accounting
principles prescribed under Indian Accounting Standards
(IndAS) prescribed under the Companies Act, 2013.

Summary of the Report on the share exchange ratio of the
Registered Valuer:

The share exchange ratio of this Scheme has been determined
by the Board of Directors of the Transferor Company and the
Transferee Company based on their independent judgment after
taking into consideration the valuation report dated 28.11.2019
provided by M/s Parekh Shah & Lodha, Chartered Accountants,
Mumbai, and the fairness opinion dated 30.11.2019 provided
by Hem Securities Limited, Jaipur, SEBI approved merchant
banker.

Moreover, the Fairness Opinion has been issued in respect of the
Valuation Report. No special valuation difficulties were reported
by the valuers. Please refer to the Valuation Report that is enclosed
as Annexure 3.

GENERAL:-

a. There are no proceedings pending under Sections 235 to
251 of the Companies Act, 1956 or Sections 210 to 227
of the Companies Act, 2013 against any of the Transferor
Company and the Transferee Company.

b. The Scheme does not in any way violate, override or
circumvent any provision of the Act and the rules and
regulations issued thereunder.

The electronic copy of the following documents shall be available
for inspection by the Unsecured Creditors of the transferee
Company in the investor section of the website of the Company.
The web link of the same is: https://www.moderninsulators.
com :-

a. Order dated March 11, 2022and modified thereupon on
May 05, 2022, passed by the Tribunal in CA(CAA) No.
05/230/JPR/2020, directing inter alia, the convening of
the Meeting;

b. Memorandum and Articles of Associations of the
Transferor Company and the Transferee Company;

c. Scheme of Amalgamation, as filed before the Hon’ble
Tribunal;
d. Annual reports of the Transferor Company and the

Transferee Company for the last financial years ended
31stMarch, 2021;

e. Copy of the latest audited financial statements of the
Transferee Company for the financial year ended 31st
March 2022;
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The Certificate issued by the Auditor of the company to
the effect that the accounting treatment, if any, proposed
in the scheme of Compromise or arrangement is in
conformity with the Accounting Standards prescribed
under section 133 of the Companies Act, 2013.

Reports adopted by the respective Boards of the
Companies pursuant to Section 232(2)(c) of the Act;

The transferor Company and the Transferee Company are
required to seek approvals / sanctions / no- objections
from certain regulatory and governmental authorities for
the Scheme such as the Registrar of Companies, Regional
Director, Official Liquidator and SEBI and will obtain
the same at the relevant time and update on the website.

Provisional Statement of Accounts (Limited Reviewed)
of the Transferee Company as on 31.12.2022.

22. This Statement may be treated as an Explanatory Statement under
Sections 230(3) and 102 of the Companies Act, 2013 read with
Rule 6 of the Companies (Compromise, Arrangements and
Amalgamations) Rules, 2016. A copy of this Scheme and
Explanatory Statement may be obtained free of charge on any
working day (except public holidays) prior to the date of the
Meeting, from the Registered Office of transferee Company.

Dated : 20th June, 2022
Place : Abu Road

Sd/-
Sunil Kumar Mehrotra
(Chairman appointed for the Meeting)
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au.t“”' ’f.a;,; Modern insulators Limited
& - Registered Office : Taihetl, Village - Karci, Tahsil - Abu Road
:. E District : Sirohi - 307510 | Rajasthan ) India

Phana: 02974-228044 to 220047, Fax ; 02974-228043
\_/ www.mademinsutators.com CIN- L31300RJ1 88281 C002480
Email : compliance@moderninsulaiors com

Sandalone Segment Information for the Uuanter and Year Ended 31at March, 2022

[ T im Lacs)
Claarter Ended 'I'I'_H'” Ended
L Particular st | osazaen | woimm | nmmes | nesaan
(Audited) | Unaudited) | [Andited) {Andited) {Audited)
1 [Segment Hevenue
o) Irusislatis 1061417 1KITL AT 1086 A5 545 112 4450704
b} Terry Towels 1D A7 144605 [457 60 575,78 43087
Total Dperating Income 1165404 1151782 1352435 3362180 T2E H1
2 |Segment Results Profiy (Loss) before finance cost and Tax
() Trsmlagirs 735.00 079 138867 N M A2R5.41
by Towry Tawyls 14513 15524 457 305 1.6
Total 90 87 13288 176724 FEpEN 509,05
Lass: Finance Cost 115.2% 12247 156,15 51975 914
Tatal Protit before Lax 47762 fons 1BEL0Y H154.13 3579491
A | Sepgmeni assets
fab Insulotors 4163344 A124185 HIALAY 13344 481 41
{t) Teery Towels 240 38 big1.79 HT53 55 R £755.55
Tatal S6E2HT 50423 b4 49136.90 BlGA2 A 191369
o |Segment Liabiliee 1 1 il
fa} Insiatatiors 13541 83 19680 13 1400768 1354353 1402748
) Terry Towels G416 G 4l 17 BL05 113,74
[ Tatal 1448485 14975.63 151322 1448458 1513122 |

Works : Insulators Division - Tatheli, Vidage : Karoli, Tehsil | Abu Road, District © Sirohi - 307510 ( Rajasthan ) India
Terry Towels Division - P.B. No. 16, Sanand-382110, Dist. Ahmedabad Tel-02717-222373, Fax : 02717-222387
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é&ndern Insulators Limited

Registered Office : Talheti, Village : Karoli, Tehsil : Abu Road
District : Sirghi - 307510 { Rajasthan ) Inda

Phone: 02974-228044 1o 228047, Fax - 02574-223043
www. modeminsulatons com CIN- L31300RJ1982PL CO02480
Email | compliancef@modeminzulatars com

Audited Standalone Balance Sheet as at 3158 March, 2022

(T in Lacs)
Pasticulars As ab 3158 As al 31sL
March, W22 Sarch, 2021
{Amdited) {Audited)
ABSFTS
Mon-current assets
Property, Plant & Equiprmoent 1746531 TR1AG B4
Capital work-in-progress - -
Intangible assets 1264 335
Financial Assels
(i} Investments 1gm TL01
(i) Loans 5534 00 4766,00
(i) Oher Financial Asscts 109,30 100 44
Oither noB-current assels - -
Total Non-current assets 241083 244, 50
Current assets
Inventorics 1327039 11353,92
Fimancial Assels
{1 Trade Recelvables 10028 Q30703
{ii} Cash and Cash Equivabsnis 41558 192
{iiiyBank balance other than cash and cash equivabents 283 .26 350
{iw i Investmenls 1037 .53 93195
{v) Loans .55 TORAS
{vi) Cither Fonancial Assets 260015 HAL0
Chher current assets 179532 1AML39
Total Current assets 2E5TE5 ISFLTA
TOTAL ASSETS SOGA2.53 491 36,5
EQUITY AND LIABILITTES
EQUTTY
Equity Share Capital 471459 £714.39
Cher Bquiky 2148355 2020135
Tatal Exquity 36197.94 05T
Mon-current labilities
Financial Liabilities
(i} Borrowings 4595 59.97
Provisions el L ] 290, b
Dreferred Tax Liabilitles {Feet) 2A5BT.TA TN
Oibeer nop-current labilities 2232 35.21
I Tidal Non Current HabiHties B B E] S10x5.23
Current Liabilities
Fimancial Liabikithes 5
(i) Borrowings 254214 FOLTT
(i} Trade Payahbles
- Tofal atsbarsding dusss of mikre omerprises amd small cnbirreses 472E] JE5HT
= L otad oostarding, duses of orediees other than micrn emterprises AS510.95 IR24.97
and small enserprises
{ifi) Dher Financial Liabilities 17a%41 177942
Provw sdors 3793 41278
Othier Current Liakhidlities THRT .26 1258
Total Current Liabdlities 440,95 TORD g
TOTAL BOQUITY AND LIABILITIES SORELE2 291 M5B

Works : Insulators Divisicn . Taltheti, Viltage : Karoli, Tehsil - Abu Road, District : Sirohi - 307510 ( Rajasthan } India
Terry Towals Divistan | PB. Mo. 16, Sanand-382110, Dist. Ahmedabad Tel.:.02717-222373, Fax : 02717-222387
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1 .
g Modern insuiators Limited
) " Registerad Ofice | Talhati, Villags © Karcl, Teheil - Abu Road
= z District - Sirohi - 307510 ( Rajasthan | India

Phone: (2974-228044 1o 220047, Fan : 02574-228043
\_/ www modeminsulators.com CIN- L31300RJ1982PLCO0Z450
Emall ; comgliancei@modaminsulaions com

STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 15T MARCH, 2023

(% in Lacs)
Year ended Year ended
CARTIAFLARS Sist March, 2023 Tst March, 2021
A. Cash Flow From Operating Activities
Profit before tax 205404 5790
Adjustments fon
-'D:::puciﬂml Nﬂmnrﬁﬂlthlltlpl,‘lﬂﬂ i 11¥33 [
~Prorisinns a7 37 15028
~Foreign exchange 62 56 4535
Predit on dispasal ab progerty, pant and equipment (258,323 (=24.25)
-Finance costs 51975 T
-Loss on fair valuation of investment camiod al FVTPL 4186 {m _"F_:I
<[nterest income (I3RS 115434 {41 4d) 1030.57
Oyperating profit before working capital changes R 461068
Adjustement For
~Trade and other recencables (798,02} {73750
=Inventories (B76.46) o585
~Trade and other Payables {770 (ZZ71.48) 150.83 3791l
Met Cash Flow from Operating Activithes (A} 07, ) 1498479
. Cash Flow from Investing Activities
“Procesds from sale of praperty, pl.ml th.d.dql.llpdﬂtﬁ! 3x30 B804
-Purchase of property, plant and equipment{inciuding 236.16) 156,25
vapita]l work-in progress)
-Loans and advances 453,70 452
-Imterest Incoms 12385 144
-Investrnent in Equity shares (145.84) (404.27)
Nt Cash Mow from Investing Activities (B) {192.04) 3ITI5.08
C. Cash Flow from Fimancing Activitles
-Repayvment of Long term barrowings (neth (12ea) {23.07)
-I'recerds from Short ferm borrowings (net) ® il [FTUL54)
<Intorest Paid {519.75) (529.14)
Net Cash flow from Fimancing Activities ()} (Z98.40) {B654.55)
Net increasgfdecrease] incash and cash equivalents{A+B=C)
274 61,22
Cash and cash equivalents at the beginning of the vear 082 7970
Cash and cash egulvalents al the close of the year 415.54 14092
Cash and Cash Fquivalent inclodes:-
s Xs at As al
SIS 03,2022 B0
Cash an hand 1567 856
With Banks
= I current avcounts 33304 7458
= In deposit-accounts maturing within 3 months 687 5777
‘Total 21554 T

Works : Insulators Division | Tatheti, iltage ; Karoli, Tehsil | Abu Road, District : Sirchi - 307510 ( Rajasthan ) India
Terry Towels Division | P.B. No. 16, Sanand-382110, Dist. Ahmedabad Tel. 02T 17-222373, Fax : 02T17-222367
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Registered Offica | Talheti, Village : Karoli, Tehsil : Abu Road
Disfrict ; Sirohi - 307510 ( Rajasthan ) india
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Mies:

L The above audited financal results have been reviewed by the audit comenities and approesd by the Board of Directors al Husr respictive meeting
beehid con 300y My, 2022

L Cimmpany has given interest fnee wnsecured loan B 5524 laes (provious year R, 4766 kecs) (maximam amennt outstanding at any time during the
yoar Bs. 5355 lacx prevaous year B 4814 lacs} o0 & company covered under section 189 of the Compandes Act, 2013 in view of proposed
amalgamation under the provisions of Companies Act, 215 Since the amound pasd is in conmection to proposed amalgamation, no lerms have been
epecifind for ihe repaymsent of Kan and aerest. Tnovi of e Blely sdvaniage bt Company on such amalgamation, granting of such loan i
e pregid cial to B fiberest of Hwe Comgary.

% Provisson for boaton inclsding inberest estimated ot B, 360089 Lacs and Bs. 130035 lacs dor the curment quarter and year ended 31t March, 2022
respectivily (Previous Year Rs. 164704 Lacs upin the vear Bx. 5956089 Lacs) has ot boen made in accounts in view of the propesed anulzamation
under the provisions of Companies Act, 20013

4, The company's operations ard revenie were marginally impacted on soccount of disruption: in econaomic sctivity due ko COVID 19 The
management belseves that ampact & short ferm and tomparary i matire amd g g i sigaiicint impact on recoveratility of carrying value of ils
assety and futane operabions

5. Thess financial results includes the results for the quarter ended 3150 March, 2022 & a1 March, 2021 being the balanang, Agures bebeeen aodited
figures in respect of full financial year and the unaudited publishod figures upio the end of thisd quarter of the rdevant financial year respectively.

fi. Figures for previous periods have been rogrouped or reamangsd swherever necessary b make them comparable with thie cussent period's
clasesfication.

Plhace - Abu Boad Far and on behalf of the Board of Direciors
Db £ 30t May, 2002 BMOHDERN INSULATORS LIMITED

fsA AALD

P.K. Gokhmoa
(Exvcutive Director)
CHN: SaE10797

Works : Insulators Dwision | Talheti, Village : Karoli, Tehsil : Abu Road, District : Sirchi - 307510 [ Rajasthan ) India
Temy Towels Division : P.B. No. 16, Sanand-382110, Dist Ahmedabad Tel. .027T17-222373, Fax ; 02717-222367
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R B Verma & Associates
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT ON THE QUARTERLY AND YEAR TO DATE
CONSOLIDATED FINANCIAL RESULTS OF THE COMPANY

To the Board of Directors of Modern Insulators Limited | Holding Company}
Report on sudit of Consolidated Financial Resulis
Duilified Opinion

We have nudited the accompanying Consolidated Financial Results of Modern Insulators Limited (the
*Holding Company’) and its Subsidiary (the Holding Company and its subsidiary iogether referred o es
the “Group') and Joint Ventures for the quarter and vear ended 31 March 2022, ariached herewith, being
submitied by the Holding Company pursuant to the requirements of Regulation 13 of the SERI {Listing
Ohbligntions and DMsclosure Requirements) Regulations, 2015, is amended.

In our opinton and to the best of our information and according to the explanations given to us and based
on the consideration of the reports of the other awditors cn separate audited financial statemems of
Subsidiary Company and Jotmt Ventures, except for the effect of the matiers described in “Hasis for
Qualified Opinion™ section of our report, the consolidated fnancial resuls:

(i} includes the annual financial results of the following entities:
{a) Modern Inviro Priviste Limited { Wholly owned subsidiary company )
(b} Shriji Design - MIL JV (Joint Venture)
{2} SEC MIL IV {Joint Venture)

{ii} dre presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligation and Msclosure Requiremenis) Regulations 2015; and

{iii}  gives o true and fair view in conformity with the applicable Indimn Accounting Stondards {Ind
AS) and other sccounting principles penerally aceepted in India, of the consolidmed net profit,
other comprehensive income and other financial information of the Group for the guarter and
year ended 31 March 2022.

Basis for Qualified Opinion

Provision for lacation meluding inleredt estimated at R 36019 Locs and Bx 1 306,15 Lacs for the curren
qurarier and year ended 31 March N22 respectively (Previous Yeor Re 164764 Lacs; uplo the year
Re S956,89 Locs) has not been mode in accownts of Holding Company in view of the proposed
amgalgameition under the provisions of Companies Act, 2013, (Refer Nove Na. 3)

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Companies Act 2013 (the ‘Act’), as amended. Dur responsibilities under these standards are farther
described in the “Auditor”s Responsibilities for the Audit of the Consolidated Financial Results” section
of our report. Wee are independent of the Group, its Subsidiary and Joint Ventures in accordance with the
Code of Ethics issued by the Institute of Charered Accountants of India (*ICAT") together with the
ethical requirements that are relevant 1o our awdit of the consolidared financial results under the
provisions of the Act and the rules made thereunder and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAL's Code of Ethics. We believe that the
audnmdemotmudhy usmdumubid:ﬁbylt: :ﬂmuudlm in terms of their reports referred o
in “Other Maters™ section of vur repor, is sufficient and to provide o basis for our qualified
apinion, -

B-12, Bhagirath Calony, Chomu Houze, B Selise laipur — 302001 Rajasthan
Phione: 147 2367808 Fax: 0141 40713221 E-mail rbv_associates@yahoo co.in
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R B Verma & Associates
Chartered Accountants

Management's Hesponsibility for the Consolidated Financinl Resuolts

These consolidated financial resafts have been prepared on the basis of consofidmed anmual fingncial
statements and has been approved by the Holding Company’s Board of DNreciors, The Haolding
Company’s Board of Directors is responsible for preparstion and presentation of these financial resulis
that gives a true and fair view of the consolidated net profit, other comprehensive income @nd other
financial information of the Group and its Joint Ventures in accordence with the recopmition and
measurement principles laid down in Indian Accounting Standard 34, “Interim Financial reporting™

preseribed under section 133 of the Act read with relevant rules issved thereunder and other accounting
principles pencrally sccepted in India and in compliance with Regulation 33 of the Listing Regulations.
The respective Board of Directors” / Management of Group and Joint Veniures are responsible for
maintenance of adequate ecoounting records in sccordance with the provisions of the Aot for
safeguarding of the assets of the Group and Tor preventing and detecting frauds and other irmegulanties;
selextion and spplication of appropriste accounting policies, making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate Internal financial
controls, that were operating eflectively for ensuring the acouracy and completeness of the accounting
records, relevant to the preparation and presentation of the firancial resalts that gives 3 true and fir view
and are free from material misstatement, whether due 1o fraud or ermor, which has been used for the
purpose of preparation of this consolidated financial results by the directors of the Holbding Company, as
aforesaid.

In pcr'r.pmng the consolidated financial results, the respective Bourd of Directons | Masigement of the
companies included in the Group and Joint Ventures are responsible for sssesdng the ability of the
Tespective companies in Group and its Subsidinry and Joint Ventures to continue ax a going cohioern,

disclozing, as applicable, marters related fo going concern and using the poing concern busis of
accounting unless the respective Board of Directors / Manngement gither intends to liguidate the group or
10 cease operations, or has no realistic aliermative bui 1o do so.

The respective Board of Directors / Management of the companies included in the Group and of Joint
Ventures are also responsible for overseeing the fimancisl reporting process of the companies included in
the Group and its Joint Ventures.,

Awpditor's Hesponsibilities for the Audit of the Consolidated Financial Resulis

Our ohjectives are 10 obinin rensonabbe assurunce about whether the consolidated financial resulis as a
whole are free from material misstatement, whether due (0 fraud or emror, and 1o issue an auditor’s report
that includes our opindon. Reasonable assurance is o high level ol assurance but is not a guaraniee that an
auwdit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstalemenis can arise from fraud or emmor and are considered material if, imdividuslly or
in the mggregate, they could reasonnbly be expected to influence the economic decisions of users taken on
the basis of these consolidated financial resulis.

As part of an audit in accordance with Standards on Awditmg. we exercise professional judgment and
muintain professional skepticism throughowt the audit. We also;

" ldentify and assess the risks of muaterial misstaterment of the financial results, whether due to
fraud or error, design and perform audil procedures responsive (o those risks and obtain audit
evidence thal is sufficient and appropriste (o provide s basiy for our opinion. The risk of not
detecting a material misstatement resulting from frucd is higher than Tor one resulting from ermor,
a5 froud may involve collusion, fivpery, intentional omissions, misrepresentetions, or the
override of imemal control.

- Obtain an understanding of internal control relevant to the awdit in order to design aodit
procedures that are appropriate in the circumstances, bot not for the purpose of expressing an
opinion on the effectivensss of such controls. Undas-gection 143(3)(1) of the Act, we arc also
responsible for expressing our opindon on wihie i

B-12, Bhagiath Colomy, Chomu Housse] £ i w‘! - 302001 Rapa!.mnn
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financial controls system with reference tn financial satements in place and the operating
effectiveness of such controls.

- Evaluate the mppropristencss of accounting policies used and the reascnableness of scooumting
estimates and related disclosures made by the Board of Directors [ Management.

i Conciude on the appropriatensss of the Board of Directors” ¢ Managements use of the poing
concern basis of accounting and based on the audit evidence obtained, whether a mmerial
uncerainty exists. related to events or conditions that may cast significant doubt on the ability of
the Group and its Joint Ventures to continue us o poing concern. I we conclude that a material
uncemainty exiss, we are required to draw amention in our anditor’s repom 1o the rehbated
disclosures in the financial results or, if such disclosures are inadequate, o modify our opinion.
Owur conclusions are based on the nudit evidence obined upto the date of our auditor’'s report.
However, future events or conditions may couse the Group and its Joint Venures 1o cease 10
continue as a going concerm.

. Ewvaluate the overall presentation, structure and content of the financial nesalts. including. the
disclosures and whether the financial results represent the underiying tranzactions and events in &
manner that schieves fair presentation.

" Obtain sufficient appropriste audit evidence regarding the financial results £ financial nformation
of the entities within the Group and its lodmt Ventures of which we are the independent auditors
and whose financial information we have audited, to express an opinion on the financial results,
We are responsible for direction, supervision and performance of the mudit of the financial
information of such entitbes included in the financial resuls of which we are independent
wuditors, For the other emtities included in financial results, which have been audited by other
auditors, such other anditors remain responsible for the direction. supervizion and performance of
the audits carried owt by them. We remain solely responsible fior our audit opinion,

We communicate with those charped with governance of Holding Company snd such other entities
included in financial results, of which we are independent auditors, regarding. among cther maners, the
planned scope and timing of the audit and significant audit findings. including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement thit we lnve complied with relevant
ethical requiremnents regarding independence and to communicate with them all relationships and other
matters that may reasonobly be thought 10 bear on our independence, and where applicable, related
safeguards.

Oiher Matters

‘We did not audit the annual financial statements / financial information of the Subsidiary Company and
Joint Vemures, consolidated in the finnncial results, and which have been audited by their respective
independent  auditors, whose financial  informotion  (before  eliminating  intercompany
balances'transactions) are as under:

{i) Omne Subsidiary Company having total assets of R8.0.23 Lace g5 at 31 March 2002, total revenioe
of Ra.WIL, net loss after tax Rs9.83 Lacs, tota]l comprehensive loss of Rs9.83 Lacs snd cash
outfiow (net) of Re.0.99 Laca for the vear ended 85 on 31 March 2022, as considered in the
financial resules.

(i} Two Joint Ventures having total assets of B8, 22538 Lacs as af 31 March 2022, total revenue of
Ra.587.39 Lacs, net loss afler tax Rs. 1760 Lacs and cash outflow (net) of Re.7.45 Lacs for the
vear ended i on 31 March 2022, as considered i results.

P e o,
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These annusl financial statements have been audited by other anditors whose asdit ropons have been
furnished to us by the Holding Company’s Board of Directors, and our opinion in so far as it relates fo
the amounts and disclosores included in respect of the Subsidiary Company and Joint Ventures, is hased
solely on the audii reports of such other audiiors.

We dmw vour attention to Mote No. 4 of the results, which describes the impact of COVIDY 19 on the
aperations of the Company.

The finencial results includes results for the quarter ended 31 March 2022 and 31 March 2021 being the
balancing fgure between the audited standalone figures in respect of full financial vear ended 31 March
2022 and 31 March 2021 respectively and the published unaudited vear 1o date fgures upio 31 December
2021 and 31 December 2020, which were subjected o limited review by us.

For R B Verma & Assoclaies
Chartered Accountants
Firm Registration Mo.01 26500 -

Membership No. 404029 2
UDIN-2QUo40d 9 HJ X E 203333

Place — Abu Road
Date — 30™ May, 2022

B-12, Bragimath Colony, Chomu House, C-Scheme, Jalpur - 302001 Rajasthan
Prione: 0141 2367608 Fax: 0141 40713321 E-mail riv_associatesif@iyahoo co.in
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Amdited Consolidated Fiauncial Beaalis Toribe Quarter snd Year Undis 3 March, 2022

¥ In Lacs
Juarter Unded it Ended
;’; Famicubars A3 0E EAELE F ] a0 EITTR. L .20
{Audied) junandited] | [Audied) {Andited) A mdited)
I |Maceing frowm Upeiations
(4 Brvenue fram Cyrmations R 1152819 KITaAs #ipl sy 4T 20
(1) Ctyer [ Il e PR Al [4E. - fead 11448
| Tenal Revenne [ET]) 1176248 TR M AETT_I
2 |Ewpenses
() ot wil st efals dorpraned TTULIN HALLY A HITE AL JRELES
() Puschae: of siock b rade 2w 17.m Lis ] 33 17508
(] Chusrygion bis inseerinmies of frdsbeedf goods, shick-m-tade & —
Vil vomat 15118 72 13156 {1000 55} AT
14| Erplayes Bsnedis exporse 16HL Y% i e IS8 TIHE0e 673013
] Finance cost 1325 1247 15815 S1975 LR
IF) Depreciabion ant amoriisstion sepenaes 1585 ZIHET 255:4% H71 46 BIEAE L
(gl Cther Expurises JUEARS 545557 ATLAL 211978 18458 57
Tatal Expenses 154577 17T TA2AH 433805 F75IT,
3 |Frofigi{Loas) befase exceptionsl [vems & tax (13 8183 (139} JETTE M1 345
4 |Ewceprional Tems = - . =
5 {Profii{Loss) befane tax (3-6] HEEEY (16,55 150459 ETTET] ETETET]
| Tan esponie
Clanrunt tan - o - - L
Dkefrred a0 {20281 [ 1B .54 LT {135 85) pordl 1o}
{212R1) (1884} L5 [LEEE L] 7.he
7 [ Profiy|less] for the perind (54 Birl 3 120 1Az 19758 ETTERT]
& |[Oiher Compreheasive [noume
(1 B st vl nnt e pectai B 1o profid o s iR [Mrsn 493.08) 34D {12919
(i} Brewrine sax relating o above (i} Rk ] TUED i3s3 (119} e545
Cither Comprehensive Income for ihe vear G250 _ (3010 FE] {535,
4 [Tadal Comaprehenuive Tuomr (78 265 (17980 1352480 295,47 A3
10 | Paid wi equity share capltal iface walme of T 1% eachi - ATi4m 4Tid.m ATIAX 4M4m Lral ]
11 | Raoming per shaos )
Fasic 143 060 1 inh 4
JBIumd LH3 Log 300 Ly e )
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Audited Unnsslidated Segmenl Informadion fie the Cearter asd Yese ended 1198 Mack | 203

[ Tin Lacs
s, uarter Ended Year Endid
Yo Farticnlam RN EIREL FLOLMEN fu e v R Fc ke i |
] Al {mnandited) | (Awdided) (Audited) A udited)

1 [Segimnd R enur
[} Lrsaalasors 1aWEA AT BT AT VEIRE A5 IBEAR J4EGT
B Terry Towels 127 57 L BAST M) i HERHT
i Cithers Zah - iUk L) el | A58
(il Inier sezmend fvenae 142 SET : L EEALE)
Toead Lncimms 1713338 115219 EEITE ] a1 FeaTn

1 |Segment Resulis Frofiy’ (Loss) befors finance cost dmad Tas
(&) Ersulatrs THe00 IR L3ZRHT Hilka 438341
(b} Teeey Tomyl {1513 R 4pe37 (s i £
(c] Cdwrs il | {2647 {B0611) 737, {129.65)
‘Total L TS 156114 25806 437938
Lasss: Fimarce Cost 1k LI4T U1 ko] 01
Vestal Profii befoee eax [T 11535 150455 200E.91

3 |Segmsnt assels
{a) Insulabon: T4 ST FeET T NIEE A7
b Tatrry Tenvsds W40 H1E 7 [ R Wy [ bR ]
e Oihers 2540 Ads 03359 oA 2k
Total 5055450 FITH 58 AW 2 S35 i W52

4 |Segment Lishilite:
(2 Ensulalies LEE K] [k e 10T 48 135E5EN 1HE7 48
(b Tesey Towls i SH9.40 VIR LN Va7
c] Cithers 1414 1121 HHAS 1404 £0.45
Total EEA Y TASES.A4 15T 102 [EETE
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Aundited Consolidated Balance Sheet 2 at ¥ st Mareh, 2022

1% Im Lacs)
Particulars As at Vst As it 3]sk
March, 2022 March, 2021
[Andited) [Andited)
ALSETS
Nof-current asscts
Property, Plant & Fpuipmend 1746817 18150.69
Capital work-in-progress ! -
Intangibde assels 1264 A5
Fimancial Assets
(i) Investminis L am
(i) Liarns 5524.00 476600
{iii) Other Financial Assols 1096, T0KH44
[Other non-current assets - -
Total Mon-current assels 1012 2404065
Current assets
[ entories 1228333 1186426
Financial Assets
(i} Trade Recoivables 1038 43gr o
(i) Cash aref Cash Bguivalents 41780 151.51
{iiiBank balances other than cash and cash equivalents ] 15648
(ivinvestments L3743 0i1.95
{v) Loans 15240 95,14
{wi] Other Financial Assats 3G 17833
Crbier curpend assels 185861 104088
Tokal Current assels 25344 25554
TOTAL ASSETS SIS54.560 4905624 |
EQUITY AND LIABILITIES
EQUITY
Equity Shane Capital 471439 471439
(ither Equity HM115 2914118
Tatal Equity 3605554 3385557
Mon-current liabilities
Firancial Liahilities
Borrowings 45,95 e
Provisions 23881 T B6
Dieferrod Tax Linbiities (Met) 258773 R
FOher now-currend lisbilities X 5.2
Total Mon Current liabilities ETELE] E1E.23
Current Liabilitles
Financial Liabiliiles
(i} Borrowings 254214 MG T
(&) Tracle Pavables
Tortad weatstarudunng dhurs of misno, smad and med wm eoeeprss 720 RS AT
= Tirtad weststamading chirsod, rreclibors of b han warn, ssall anl medism anlerpmses A51A.66 T4
{Eii} Other Financial Liabilities 1749.12 177
Provisions 338 41X78
Oitheer Current Linkhilitiey TGS 13147
Total Current Liabilities M55 1009243
TOTAL EQUITY AND LIABILITIES 5155456 F9056.248
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 318T MARCH , 2022

(# ik Lacs)
Year ended ear ended

i ¥int March 2022 Alst March 2021
A Cash Flow Erim Opperating Acivitios
Prafit before kax 2191 RS C e ]
Adjustments for

-Depreciation and smortisstion expenses ETLAH 1358

rovisions b7 37 15LIE

~Foreign echangg R25E 45,35

Praliton disposal of property, plant and guipoen {3521 (52425

~Firsuey cusis b L e AT ]
FVIFL FEFTS 20137

Interest 0o [Sdvivl] 125200 200,73} LERENel]
(perating prodis beione warking caplal changpes 3313497 455925
Adjustment for

~Trade aned orthues recelvaldos 45707 FI77Z

v boies (NELINT] 105,05

Trade sowd other Payabilis {852.31) | 192855 1818 (LR
Met Cash from Orpemting Activities (A] 136532 RaRT 24
1. Cash Flow from Investing Activities

Procevds from sabe :fpn‘qu:'t:r, [ll.u'l.l amad uquipmt 12434 SHILTI

Purchase of propecty, plant and equupmienbiincleding {56, 16) (i 12y

capital work-in progress)

Lt aned advances {8150} niar

clribemest Dncomee St 2EATH

hvestment in Equity Shans e Fooed Deposuls (144234} AT
Moot Cash used in [rvesting Activities (B} (52053 3459.25
. Cash Flinw from Financing Activities

-Repaymnt of Long term bormowings (net) 12460 (207

Proceeds from Short ferm borrowings anam 7.

Imberest Paid (519.75) {2914
Mek cach used in Financing Activities (C) (29400 |B654.55)
Mel increase in cash and cash equivalentsiA = B+C) 266.29 hl.
ash and thoqulmlrntsm I!w'pcﬂmu'lg 151.51 ERST
Cash and cash equivalents at the close 41750 15151
Cash and Cash Equivalent inchudes:-

s Az al
Particulars s1.m2e
Cash o hand RSH
With Banks
= In clarrend accomunts A58
- In deposit acoounis maturing within 3 manths e
Tatal 15151
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L The abovr audited financial fesudis have bom nvienesd by the it commitier. od spproved by the o of Dinaclors al Beie nspoctios mesing hikd
vt 30w May, HIEL

2 Febsdrms brmulabors Limibed [The Holding Comprny) has given Lessress free orsscunsd | Fs, 5008 lecs (provions s T, 4764 iacr) (masdmoen ameen
oubstanding at any stme during the gquamer B 5535 lsosi previous year Bs HIE Lais) 10 & comguirny covund wnd ersection T8 of e Crmpanes Act, 7S
In view of proposed amalgamation smder e peovisions of Companie Ac, 3000 S the amonnd paid bs s comnmdinm b prosesed armalgameation, rs
lerms have been spocified 1or o repaymint of kun and nterest. in view of the hely dvardig i b Haskdiry, Commpary: on sch smalgamation,
perarntingd ool suich Ko s not pretjudiciall oo e incerest of ghe Thodding Company.

A Provision fure lecadion inchding interest estimated al Bs. 36015 Liow arad B U80:05 Lars fie she current gquarss & Vaar meled 158 Masch, 20
respectively (Previous Year Ba b545760 las upio the year By 595 B s s not hees made i eevsnts of Habding company (n views ol thie oo
g tcen senvd ey Bher proirvisisrm of Cooparmes Ak, N3

A The Group's aperalaees aml pesmue were manginally impected om ancoumt of Alsruption (n s activily doe ke CTV 18 ‘[ mamagemeen b lisves.
Il i b shal fisen jnd femparsry in nature and thene & no signilicasd wopa on oty nf onrrgemg value of s sset aed futene aperatinn.

5 These Snercial resules includes the results B the gedr bt emdod 3188 March, 352 & 8151 Manch, 2071 Ineing the balanciog, figures betuesn sditid lguns
dn resprt of Pall fmaicial yass wind i cnavudied pablished figumns wpio the e of thind quarier of B relevans financial pear egoctively

fo Figumad b proviius s hae been negroaped o rearranged whesover susms g 5 make them compars hie with the sureest peeiod's dlasséficatinn

o wnd om el of the Bard of [Hecos
MOFERN INSLULATORS LIMITED

Pk Golchron
Place ; Al Fosd (Executlve Dipeckar)
Dabe = Mtk Mary, 3022 EIEN: Dadi 17
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