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INDEPENDENT AUDITOR'S REPORT ON THE QUARTERLY AND YEAR TO DATE 
STANDALONE FINANCIAL RESULTS OF THE COMPANY 

To the Board of Directors of Modern Insulators Limited 

Report on audit of Standalone Financial Results 

Qualified Opinion 

We have audited the accompanying Standalone Financial Results of Modern Insulators Limited (the 
'Company') for the quarter and year ended 31 March 2022, attached herewith, being submitted by the 
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended. 

In our opinion and to the best of our information and according to the explanations given to us, except for 
the effect of the matters described in "Basis for Qualified Opinion" section of our report, the financial 
results: 

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligation and Disclosure Requirements) Regulations 2015; and 

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable Indian Accounting Standards (Ind AS) and other accounting principles 
generally accepted in India, of the standalone net profit, other comprehensive income and other 
fmancial information of the Company for the quarter and year ended 31 March 2022. 

Basis for Qualified Opinion 

Provisionfor taxation including interest estimated at Rs.360.19 Lacs and Rs. 1306. 15 Lacsfor the current 
quarter and year ended 31 March 2022 respectively (Previous Year Rs.1647.64 Lacs; upto the year 
Rs.5956.89 Lacs) has not been made in accounts in view of the proposed amalgamation under the 
provisions of Companies Act, 2013. (Refer Note No.3) 

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of 
the Companies Act 2013 (the 'Act'), as amended. Our responsibilities under those standards are further 
described in the "Auditor's Responsibilities for the Audit of the Standalone Financial Results" section of 
our report. We are independent of the Company in accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants of India ('ICAI') together with the ethical requirements that are 
relevant to our audit of the standalone financial results under the provisions of the Act and the rules made 
thereunder and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our qualified opinion. 

Management's Responsibility for the Standalone Financial Results 

These Standalone financial results have been prepared on the basis of annual audited financial statements 
and has been approved by the Company's Board of Directors. The Company's Board of Directors is 
responsible for preparation and presentation of these financial results that gives a true and fair view of the 
net profit, other comprehensive income and other fmancial information in accordance with the 
recognition and measurement principles laid down in Indian Accounting Standard 34, "Interim Financial 
reporting" prescribed under section 133 of the Act read with relevant rules issued thereunder and other 
accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing 
Regulations. This responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 
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detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the 
financial results that gives a true and fair view and are free from material misstatement, whether due to 
fraud or error. 

In preparing the Standalone financial results, the Board of Directors is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Directors either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's fmancial reporting process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the Standalone financial results as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with Standards on Auditing will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these standalone fmancial results. 

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

* Identify and assess the risks of material misstatement of the fmancial results, whether due to 
fraud or error, design and perform audit procedures responsive to those risks and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

* Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Company's internal control. Under section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has adequate 
internal financial controls system with respect to financial statements in place and the operating 
effectiveness of such controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

* Conclude on the appropriateness of the Board of Directors' use of the going concern basis of 
accounting and based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related disclosures in the financial results or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained upto the date of our auditor's report. However, future events or conditions may 
cause the Company to cease to continue as a going concern. 
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* Evaluate the overall presentation, structure and content of the financial results, including the 
disclosures and whether the financial results represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Other Matters 

We draw your attention to Note No.4 of the results, which describes the impact of COVID 19 on the 
operations of the Company. 

The financial results includes results for the quarter ended 31 March 2022 and 31 March 2021 being the 
balancing figure between the audited standalone figures in respect of full financial year ended 31 March 
2022 and 31 March 2021 respectively and the published unaudited year to date figures upto 31 December 
2021 and 31 December 2020, which were subjected to limited review by us. 

(Rajesh e 
Partner 
Membership NoA04029 
UDIN - ~.f.l y oL\ O~.3 A ~)<. DOc... 3 SOD 
Place - Abu Road 
Date - 30th May, 2022 
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Statement on Impact of Audit Qualifications (For Audit Report on Standalone Financial Statements with 
qualified opinion) for the Financial Year ended March 31, 2022 [See Regulation 33 I 52 of the SEBI 
(LODR) (Amendment) Regulations, 2016] 

(Rs. In Lacs) 

Audited Figures Adjusted Figures 

SL. No. Particulars (as reported (audited figures after 
Before adjusting adjusting for 
for qualifications) qualification) 

I. 1. Turnover/Total income 44828.17 44828.17 

2. Total Expenditure (including Deferred Tax 42638.18 43944.33 
EXp.) 

3. Net Profit /(Loss) 2189.99 883.84 

4. Earnings Per Share 4.65 1.87 

5. Total Assets 50682.82 50682.82 

6. Total Liabilities 14484.88 20441.77 , 

7. Net Worth 36197.94 30241.05 

8. Any other Financial item (s) (as felt NIL NIL 
appropriate by the management) 

II. Audit Q,ualifications {each audit gualification seQarately }: 

a. Details of Audit Qualifications: 

(a) Provision for taxation including interest estimated at Rs. 1306.15 Lacs for the year ended March 
31,2022 (previous year Rs. 1647.64 Lacs; upto the year Rs. 5956.89 Lacs) has not been made 
in accounts in view of proposed amalgamation under the provisions of the Companies Act, 
2013 

b. Type of Audit Qualifications: Qualified Opinion 

c. Frequency of Qualification:- Repetitive 

d. For Audit qualification(s) where the impact is quantified by the auditor, Management's Views 

Provision for taxation has not been made in accounts in view of proposed amalgamation under 
the provisions of the Companies Act, 2013 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

i. Management's estimation on the impact of audit qualification: - 
ii. If management is unable to estimat~act, reason for the same: Ii-?ec~ -. " ~ 
iii. Auditor's Comments (i) or (ii) ab7ft717J)t~ \~t\ I~ Ql 0' !¥a ... '~ '> V /-)').J{W~\ s 
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III. Signatories 

For Modern Insulators limited For Modern Insulators limited 

~ 
P.K. Gokhroo 
Executive Director 
DIN: 06810797 

Chairman of Audit Committee 
DIN: 00506419 

For Modern Insulators limited 

~ D.~hVi 
Chief Financial Officer 

Place:- Abu Road 
Date:- 30/05/2022 

Refer our Audit Report dated May 30, 2022 on Standalone Financial results of the Company 

For R B Verma & Associates 
Chartered Accountants 
(FRN No. 012650C) 
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INDEPENDENT AUDITOR'S REPORT ON THE QUARTERLY AND YEAR TO DATE 
CONSOLIDATED FINANCIAL RESULTS OF THE COMPANY 

To tbe Board of Directors of Modern Insulators Limited (Holding Company) 

Report on audit of Consolidated Financial Results 

Qualified Opinion 

We have audited the accompanying Consolidated Financial Results of Modern Insulators Limited (the 
'Holding Company') and its Subsidiary (the Holding Company and its subsidiary together referred to as 
the 'Group') and Joint Ventures for the quarter and year ended 31 Marcb 2022, attached herewith, being 
submitted by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

In our opinion and to the best of our information and according to the explanations given to us and based 
on the consideration of the reports of the other auditors on separate audited financial statements of 
Subsidiary Company and Joint Ventures, except for the effect of the matters described in "Basis for 
Qualified Opinion" section of our report, the consolidated financial results: 

(i) includes the annual financial results of the following entities: 
(a) Modem Inviro Private Limited (Wholly owned subsidiary company) 
(b) Shriji Design - MIL N (Joint Venture) 
(c) SEC MIL N (Joint Venture) 

(ii) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligation and Disclosure Requirements) Regulations 2015; and 

(iii) gives a true and fair view in conformity with the applicable Indian Accounting Standards (Ind 
AS) and other accounting principles generally accepted in India, of the consolidated net profit, 
other comprehensive income and other financial information of the Group for the quarter and 
year ended 31 March 2022. 

Basis for Qualified Opinion 

Provisionfor taxation including interest estimated at Rs.360.19 Lacs and Rs.1306.15 Lacsfor the current 
quarter and year ended 31 March 2022 respectively (Previous Year Rs.1647.64 Lacs; upto the year 
Rs.5956.89 Lacs) has not been made in accounts of Holding Company in view of the proposed 
amalgamation under the provisions of Companies Act, 2013. (Refer Note No.3) 

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of 
the Companies Act 2013 (the 'Act'), as amended. Our responsibilities under those standards are further 
described in the "Auditor's Responsibilities for the Audit of the Consolidated Financial Results" section 
of our report. We are independent of the Group, its Subsidiary and Joint Ventures in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAl') together with the 
ethical requirements that are relevant to our audit of the consolidated financial results under the 
provisions of the Act and the rules made thereunder and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the 
audit evidence obtained by us and that obtained by the other auditors in terms of their reports referred to 
in "Other Matters" section of our report, is sufficient and a propriate to provide a basis for our qualified 
opinion. ~~ & ASs. ~ °c ~ ~ 
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Management's Responsibility for the Consolidated Financial Results 

These consolidated financial results have been prepared on the basis of consolidated annual financial 
statements and has been approved by the Holding Company's Board of Directors. The Holding 
Company's Board of Directors is responsible for preparation and presentation of these financial results 
that gives a true and fair view of the consolidated net profit, other comprehensive income and other 
financial information of the Group and its Joint Ventures in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34, "Interim Financial reporting" 
prescribed under section 133 of the Act read with relevant rules issued thereunder and other accounting 
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. 
The respective Board of Directors' / Management of Group and Joint Ventures are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal fmancial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial results that gives a true and fair view 
and are free from material misstatement, whether due to fraud or error, which has been used for the 
purpose of preparation of this consolidated financial results by the directors of the Holding Company, as 
aforesaid. 
In preparing the consolidated financial results, the respective Board of Directors / Management of the 
companies included in the Group and Joint Ventures are responsible for assessing the ability of the 
respective companies in Group and its Subsidiary and Joint Ventures to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the respective Board of Directors / Management either intends to liquidate the group or 
to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors / Management of the companies included in the Group and of Joint 
Ventures are also responsible for overseeing the financial reporting process of the companies included in 
the Group and its Joint Ventures. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with Standards on Auditing will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these consolidated financial results. 

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

* Identify and assess the risks of material misstatement of the financial results, whether due to 
fraud or error, design and perform audit procedures responsive to those risks and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

* Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of such controls. ction 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on w ing Company has adequate internal 
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financial controls system with reference to financial statements in place and the operating 
effectiveness of such controls. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors / Management. 

* Conclude on the appropriateness of the Board of Directors' / Management's use of the going 
concern basis of accounting and based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the ability of 
the Group and its Joint Ventures to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial results or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained upto the date of our auditor's report. 
However, future events or conditions may cause the Group and its Joint Ventures to cease to 
continue as a going concern. 

* Evaluate the overall presentation, structure and content of the financial results, including the 
disclosures and whether the fmancial results represent the underlying transactions and events in a 
manner that achieves fair presentation. 

* Obtain sufficient appropriate audit evidence regarding the financial results / financial information 
of the entities within the Group and its Joint Ventures of which we are the independent auditors 
and whose financial information we have audited, to express an opinion on the fmancial results. 
We are responsible for direction, supervision and performance of the audit of the financial 
information of such entities included in the financial results of which we are independent 
auditors. For the other entities included in fmancial results, which have been audited by other 
auditors, such other auditors remain responsible for the direction, supervision and performance of 
the audits carried out by them. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance of Holding Company and such other entities 
included in fmancial results, of which we are independent auditors, regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Other Matters 

We did not audit the annual fmancial statements / financial information of the Subsidiary Company and 
Joint Ventures, consolidated in the financial results, and which have been audited by their respective 
independent auditors, whose financial information (before eliminating intercompany 
balances/transactions) are as under: 

(i) One Subsidiary Company having total assets of Rs.0.23 Lacs as at 31 March 2022, total revenue 
of Rs.NIL, net loss after tax Rs.9.83 Lacs, total comprehensive loss of Rs.9.83 Lacs and cash 
outflow (net) of Rs.0.99 Lacs for the year ended as on 31 March 2022, as considered in the 
financial results. 

(ii) Two Joint Ventures having total assets of Rs.225.38 Lacs as at 31 March 2022, total revenue of 
Rs.587.39 Lacs, net loss after tax Rs.17.60 Lacs and cash outflow (net) of Rs. 7.45 Lacs for the 
year ended as on 31 March 2022, as considered i A ancial results. 
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These annual financial statements have been audited by other auditors whose audit reports have been 
furnished to us by the Holding Company's Board of Directors, and our opinion in so far as it relates to 
the amounts and disclosures included in respect of the Subsidiary Company and Joint Ventures, is based 
solely on the audit reports of such other auditors. 

We draw your attention to Note No.4 of the results, which describes the impact of COVID 19 on the 
operations of the Company. 

The fmancial results includes results for the quarter ended 31 March 2022 and 31 March 2021 being the 
balancing figure between the audited standalone figures in respect of full financial year ended 31 March 
2022 and 31 March 2021 respectively and the published unaudited year to date figures upto 31 December 
2021 and 31 December 2020, which were subjected to limited review by us. 

Place _ Abu Road 
Date _ 30th May, 2022 
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Statement on Impact of Audit Qualifications (For Audit Report on Consolidated Financial Statements 
with qualified opinion) for the Financial Year ended March 31, 2022 [See Regulation 33 / 52 of the 
SEBI (LODR) (Amendment) Regulations, 2016] 

(Rs. In Lacs) 

Audited Figures Adjusted Figures 

Sl. No. Particulars (as reported (audited figures after 
Before adjusting adjusting for 
for qualifications) qualification) 

I. 1. Turnover/Total income 45349.99 45349.99 

2. Total Expenditure (including Deferred Tax 43152.23 44458.38 
EXp.) 

3. Net Profit /(Loss) 2197.76 891.61 

4. Earnings Per Share 4.66 1.89 

5. Total Assets 50554.56 50554.56 

6. Total Liabilities 14499.02 20455.91 

7. Net Worth 36055.54 30098.65 

8. Any other Financial item (s) (as felt NIL NIL 
appropriate by the management) 

II. Audit Qualifications (each audit gualification se~aratel)l }: 

a. Details of Audit Qualifications: ~ 

(a) Provision for taxation including interest estimated at Rs. 1306.15 Lacs for the year ended March 
31,2022 (Previous year Rs. 1647.64 Lacs; upto the year Rs. 5956.89 Lacs) has not been made 
in accounts of Holding company in view of proposed amalgamation under the provisions of 
the Companies Act, 2013 

b. Type of Audit Qualifications: Qualified Opinion 

c. Frequency of Qualification:- Repetitive 

d. For Audit qualification(s) where the impact is quantified by the auditor, Management's Views 

Provision for taxation has not been made in accounts of Holding company in view of proposed 
amalgamation under the provisions of the Companies Act, 2013 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

i. Management's estimation on the impact of audit qualification: 

ii. If management is unable to estimate~act, reason for the same: a~J:/)~ ......::\:,,&A 
iii. Auditor's Comments (i) or (ii) a~~ ~ ?5K% (~( ?~ f1 llJ 
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Refer our Audit Report dated May 30, 2022 on Consolidated Financial results of the Company 

III. Signatories 

For Modern Insulators Limited 

~ 
P.K. Gokhroo 
Executive Director 
DIN: 06810797 

For Modern Insulators Limited 

~~'~ 

D.S.~ 
Chief Financial Officer 

Place:- Abu Road 
Date:- 30/05/2022 

For R B Verma & Associates 

For MOd7 Limited 

R.R~wala 
Chairman of Audit Committee 
DIN: 00506419 

Place:- Abu Road 
Date:- 30/05/2022 
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